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BILLION INCREASE 
IN VALUE OF CROPS 
GIVEN IN REPORT 


Washington, D. C., Sept. 8.—(By the 
Associated Press.)—-This year’s impor- 
tant farm crops will be worth approxi- 
mately $1,250,000,000 more than their 
value last year. 

Production forecasts announced to- 
day by the department of agriculture 
indicate this year’s important crops 
will aggregate approximately $6,600,- 
000,000, calculating their value on Sep- 
tember 1 farm prices. 

Three crops—corn, cotton, and hay— 
will exceed $1,090,000,006 each in value, 
their aggregate comprising more than 
one-half of the value of all the im- 
portant crops. 

Corn will be worth approximately 
$495,000,000 more; cotton, $389,000,000; 
oats, $83,000,000; apples, $64,000,000; and 
peaches, $35,000,000. 
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Where is Prosperity? 


Not around the corner, but right here. The 
enormous increase in the value of the 1922 
farm production is the clearest indication of the 
return to normal of basic commodities. 


Not a small group of farmers, not one state but 
the entire country will respond to this increase. 
The upward trend in the value of farm products 
means only one thing—greater opportunity for 
the local agent to bring home his message in a 
more convincing manner. 


Great is every agent's opportunity to justify his 
position as agent. His ability to gain a greater 
volume of business depends to no small extent 
upon the company he represents. 
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The smooth running agency force 
of the Ohio Farmers is always 
working at top-notch efficiency. 
There are no hitches—no friction 
to mar or hamper the activities 
of its agents. Every man is a 
member of one great family and 
the close relationship made pos- 
sible by these factors of harmony 
in business accrues to the advan- 
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A Well Oiled Machine 


tage of the local agent at all times. 


Once in the organization, he be- 
comes an integral part of this 
harmonious group and with the 
close contact he has at all times 
with his home office, his work 
as the local agent of the Ohio 
Farmers stamps him as a relia- 
ble insurance man. 
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IN THE LARGE SEAL above is shown the Portals of the Past, standing under the firs in Golden 
Gate Park as a memento of San Francisco's great conflagration of 1906. These pillars were 
all that was left of a certain famous old San Francisco mansion after the fire. 


Well Received by Good Society 


After the San Franciscoconflagrationthe Home The company was licensed January 13, 1918, 
Fire and Marine suspended underwriting, mak- and by the end of that year was in operation 


ing the same satisfactory settlement with its in every state in the Union. 


claimants as did the Fireman's Fund. Desirable agents received the Home Fire and 


In 1917, the directors of the Fireman’s Fund = Marine with unusual enthusiasm. 
decided to re-establish the Home Fire and 


Because its own record was good, and because 
Marine. 


it came from a good family. 
IN THE SMALL SEAL below is shown the Portals of the Future, entrance to the splendid harbor 


of San Francisco. Through these portals passes a commerce that has helped rebuild San Fran- 
cisco as a great city of today, and that is shaping its destiny as a greater city of the future, 
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72 BEAVER STREET, NEW YORK 
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This is the Insurance Advertising 


AOE 





the public is reading 


You have seen the advertising of the Insurance Company 


of North America—because you are interested in 
Insurance. 


More important—business men are seeing this advertising 
and becoming interested in insurance. They are thinking 


more about insurance. They are thinking more of what 
the insurance agent can do for them. 


More than one agent has been able to hold old business 
and interest new business by identifying his organization 
with the Insurance Company of North America publicity. 


We are delighted to be of this service to all insurance 
agents. 


Insurance Company of 


North America 


Philadelphia Pennsylvania 


In conjunction with the 
Indemnity Insurance Company of North America 


“writing almost all forms of insurance— 
except life.” 
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HOUSTON FINES 280 
COMPANIES $4,500 EACH 


Holds Them Subject to Penalty 
for Failure to Respond to 
Requests 


SUITS WILL BE STARTED | 


Illinois Commissioner Says Only Be- 
tween 70 and 80 Companies Com- 
plied With Demands 


Over 280 fire insurance companies 
operating in Illinois have been notified 
by Insurance Commissioner Thomas J. 
Houston that they are subject to a 
penalty of $4,500 for failing to respond 
to requests of the insurance depart- 
ment for copies of forms, riders and 
endorsements. Between 70 and 80 com- 
panies complied with Mr. Houston’s 
orders, and will not have the penalty 
imposed upon them. If 
ies are fined $4,500 each a total of 
$1,260,000 will be collected. It is known 
that if suits are actually brought against 
the companies they will seek a restrain- 
ing order preventing the collection of 
the fine, and thresh out in court the 
question of whether Mr. Houston can 
legally enforce the demands that he is 
now making. 

The notice of a $4,500 fine was re- 
ceived by the companies in Chicago 
Monday morning, On that day Mr. 
Houston’s office was besieged by com- 
pany representatives. who wished to 
have an exact interpretation of the rul- 
ing. Mr. Houston had the busiest day 
since he took office. To all who in- 
quired he said that his letter meant 
just what it said, and that suit will be 
instituted to collect the fine. 


Were Slow in Responding 


280 compan- 


The present trouble grew out of the 
failure of companies to furnish all of 
the information called for in a letter 
addressed to them by Mr. Houston un- 
der date of December, 1921. Mr. Hous- 
ton wanted particularly copies of all 
forms that were criticized by the IlIli- 
nois Audit Bureau. He asked that all 
such forms in force on the date of his 
letter be furnished him, and that he be 
provided with copies of forms issued 
after that date that were criticized by 
the Audit Bureau. Mr. Houston’s re- 
quest was met with by only a few of 
the companies. The matter was re- 
ferred to the Subscribers’ Actuarial Bu- 
teau and much time elapsed before the 
insurance department’s communication re- 
ceived general attention. 

A number of company officials took 
the position that Mr. Houston had no 
jurisdiction of any kind over forms, 
tiders or endorsements. They pointed 
cut that there is nothing in the statute 
books of Illinois empowering the in- 
surance commissioner to either approve 


or disapprove of forms or endorse-- 


ments. This being the case a number 


of company men could not see why | 
compelled to provide 


they should be 
(CONTINUED ON PAGE 31) 


|'NORTHWEST ASPIRANTS 


FOB SAFFORD FOR SECRETARY 





John F. Stafford, George K. March, 
Fred A. Rye and Others Mentioned 
As Presidential Possibilities 





Following the meeting of the directors 
of the Fire Underwriters Association 01 
the Northwest held in Chicago on Tues- 
day, Chicago fire insurance men com- 
menced to take an active interest in the 
annual meeting of the organization 
which is to be held Oct. 18-19, and #@ 
speculate as to who might be the next 
president and secretary. This is man 
agers’ year, and the new head of the 
organization will, therefore, come from 
the managerial ranks. 


Safford for Secretary 


There is now a well defined movement 
on foot to elect as secretary Robert D. 

Safford, assistant western manager o 
a National of Hartford. Robert C 
Hosmer, assistant manager of the Na- 
tional Liberty, who has been secretar) 
for the past two years, will not be in a 
position to continue in office owing tc 
the pressure of outside duties. Fo: 
some time no candidate for the posi- 
tion appeared, but friends of Mr. Saf- 
ford have incuced him to make the race. 


Popular Candidate 


Mr. Safford is one of the most popu- 
lar young men. serving in an officie 
capacity in Chicago. He was for many 
years special agent of the Liverpool & 
London & Globe in Michigan. He wa: 
the first lieutenant of W. P. Robertso1 
in Michigan when “old Silver Top” was 
Michigan state agent of the Liverpoo 
When Mr. Robertson was made assist 
ant manager of the Liverpool in Chi. 
cago, Mr. Safford succeeded him a: 
Michigan state agent. Later Mr. Saf 
ford was made assistant western mana- 
ger of the Liverpool, and some months 
ago assumed his present position. Is 
Michigan, Mr. Safford has a host o 
friends. While traveling in the stat 
he was a factor in the field organiza- 
tions, and at present is supervisor o 
flock of the Michigan pond of the Blu 
Goose. Mr. Safford has a winning per 
sonality. He is energetic and forcefuy 
and will undoubtedly prove to be < 
popular candidate. 


Presidential Possibilities 


A number who were at first spoken 
of as possible candidates for the presi- 
dency of the organization have an- 
nounced that they do not want their 
names mentioned. There remain, how- 
ever, several who may seriously be re- 
garded as possible candidates. John 
F. Stafford, western manager of the 
Sun is being frequently mentioned. Mr. 
Stafford is widely known and univer- 
sally popular. His friends are hoping 
that he will allow his name to be pre- 
sented. Fred A. Rye, who was re- 
cently appointed western manager of 
the Commercial Union is another who 
could bring- out a large vote. Those 
who feel that a company official out- 
side of Chicago should be elected are 
offering the name of George K. March, 





president. of the Detroit National Fire. 
Others who have been spoken of are E. 


LAW WILL BE REVISED 


NO COMFORT TO RECIPROCALS 





Travis of Kansas Was Only Speaker 
at Commissioners Convention to 
Come to Their Defense 





SWAMPSCOTT, MASS., Sept. 8.-— 
Managers of reciprocal exchanges, look- 
ing to the insurance departments of the 
various states for aid and comnifort in 
the further development of their activ- 
ities were afforded scant encouragement 
at the sessions of the National Con- 
vention of Insurance Commissioners. 
Commissioner W. B. Young of Ne- 
braska poured a broadside into the re- 
ciprocal method cf insurance as now 
conducted, declaring that the numerous 
failures that had occurred in a recent 
period would have been highly improb- 
able had the states possessed proper 
regulatory power over this class of con- 
cerns. 

Commissioners Stacey W. Wade of 
North Carolina and Thomas J. Houston 
of Illinois also felt that abundant room 
existed for more closely supervising the 
operations of reciprocals and made sug- 
gestions to that end. 

Travis Only Defender 


The sole defender of the reciprocals 
proved to be Superintendent Frank L. 
Travis of Kansas, who contended that 
existing laws were sufficiently broad to 
deal with this class of institutions, 
though conceding that the standard of 
required solvency might be raised some- 
what. 

Mr. Travis made a strong plea on be- 
half of the reciprocals, though his ar- 
gument apparently failed to gain many 
converts for the cause. 

The Convention is to revise the ex- 
isting uniform reciprocal law, suggest- 
ing amendments that wili compel indi- 
vidual underwriting institutions to main- 
tain reserves more in keeping with con- 
tingent liabilities, and otherwise pro- 
tecting the interests of the assured. 


More Rigid Control Likely 


A number of prominent reciprocal 
underwriters were in attendance and 
followed closely the assaults made upon 
the type of institutions they direct. 

It is safe to predict that the future 
government of reciprocals in many of 
the states at least, will be far more rigid 
than it has been hitherto. 











W. Jewell, western general agent of the 
Atlas; Walter E. Miller, of the West- 
chester; John M. Thomas, cf the Fire 
Association: Fred B. Luce, western 
manager of the Providence-Washing- 
ton and Montgomery Clark, assistant 
western general agent of the Hanover. 





RECIPROCALS CONSOLIDATING 


The Lumbermen’s Assaciated Under- 
writers of Chicago is being consolidated 
with the Lumbermen’s Indemnity Ex- 
change and the Inter-Lnsurance Ex- 
change, both of Seattle. The attorney 
in fact for the combined exchange will 
be the DeVeuve-Burns. Underwriting 


-Company. . 3 








HOT SPRINGS PROGRAM 
HAS BEEN ANNOUNCED 


National Association of Insurance 
Agents Arranges for the 
Annual Convention 





J. H. BARNES WILL SPEAK 


Superintendent Stoddard of New York 
and President Holland of the 
Royal on List 





NEW YORK, Sept. 13.—A tentative 
program for the annual meeting of the 
National Association of Insurance 
Agents to be held at Hot Springs, Ark., 
Oct. 3-5, has announced. The 
first. day’s sessions will be devoted to 
meetings of the officers and executive 
committee, 


been 


representative of the vari- 
ous standing committees and of state 
association officers with executives of 
the National Association. The an- 
nual get-together dinner will be held 
in the evening. 

On the morning of the second day 
reports of the officers and committees 
will be read. At the afternoon session 
Julius H. Barnes, president of the 
Chamber of Commerce of the United 
States, will give an address on “What 
the Business Man Expects from the 
Agent.” 

Stoddard to Speak 


Insurance Superintendent Stoddard 
of New York will give the principal 
address on the morning of the third 
day. He will be followed by A. G. 
Chapman, chairman of the executive 
committee, who will speak on “The 
Signs of the Times.” At the after- 
noon session, Charles H. Holland, presi- 
dent of the Royal Indemnity, will speak 
for the casualty interests. he fore- 
noon session of the fourth day will 
commence with a discussion of “The 
Agent’s Part in Conservation,” fol- 
lowed by a consideration of the ques- 
tion “Why Should Automobile Lines 
Be an Outlaw Business?” The closing 
session will be given over to the usual 
reports and ele ction of officers conclud- 
ing with an address by T. Alfred Flem- 
ing’, supervisor of conservation for the 
National Board. 


Program in Detail 
The program in full is: 
Tuesday, October 3 
10:00 A. M.—Meeting of Executive Com- 
mittee. 


2:00 P. M.—Meeting of executive offi- 
cers with representatives of all standing 
committees. 

4:30 P. M.—Meeting of State Associa- 
tion officers with executive officers of 
National Association. 


7:00 P. M.—Get-Together dinner. 
BUSINESS SESSIONS 
Wednesday Morning, Oct. 4 


Music. 

Convention called to order by the presi- 
dent. 

Singing “America.” 

Invocation. 

Greetings from Charles H. Brough, ex- 
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governor of Arkansas, and Mayor Harry 
A. Jones of Hot Springs. 

Response, William F. Stahl, of Tulsa, 
Okla., regional vice-president of the 
National Association. 

President’s Annual Address—James lL. 
Case, Norwich, Conn. 

Executive Committee's 
Chapman, Louisville, Ky. 

Secretary-Treasurer’s Report — Walter 
H. Bennett, New York City. 

Appointment of committees. 

Presentation of communications. 

Reports of Finance, Casualty, Fire Pre- 
vention, Membership, Legislative, Griev- 
ance and Special Committees. 

Address—The Local Agent and His 
Task. E. B. Dunning, of Duluth, Minn., 
regional vice-president of the National 
Association. 

General Open Discussion—(This feature 
of a general discussion on any desired 
subject will close each session of the 
convention.) 


Report—A. G. 


Wednesday Afternoon 

Music. 

Address—What the Business Man Ex- 
pects from the Agent. Julius H. Barnes, 
president, Chamber of Commerce of the 
United States, 

An Analysis of Restlessness—A gen- 
eral discussion to develop some of the 
contributing factors and suggested rem- 
edies: 


1. The Expense Ratio. 
Wastefulness in Duplicated Activ- 


3. Greed for Premium Income. 

4. Unethical Practices—Both Com- 
pany and Agent. 

5. The Insurance Commissioner’s Lack 
of Unanimity. 

6. Multiple Agents and Multiple Com- 
panies. 

7. Non-Board Companies and Non- 
Board Agents. 

8. Underwriters Annexes. 

9. Cancellation of Policies, 

10. Non-enforcement of Prompt Pay- 
ment Rule. 

General Open Discussion. 


Thursday Morning, Oct. 5 


Music, 

Greetings from the International As- 
sociation of Casualty & Surety Under- 
writers, extended by President A. Duncan 
Reid, and from the National Association 
of Casualty & Surety Agents, extended 
by President Thos. E. Braniff. 

Address—Francis R. Stoddard, Jr., Su- 
perintendent of Insurance of the State 
of New York. 

Discussion—Necessity for information 
to the public through the agents. 

Address—The Signs of the Times. A. 
G. Chapman, of Louisville, Ky., chairman, 
National Executive Committee. 

General Open Discussion. 








Thursday Afternoon 

Music. 

Address—Charles H. Holland, president 
Royal Indemnity. 

Discussion—Ownership of Casualty Ex- 
pirations in the Light of Recent Events. 

1. Solicitation by Special Agents. 
2. Flowing Through Generai Agents. 
Qualification of Insurors. 
1. For the Issuing of Licenses. 
2. For Membership in Associations. 
General Open Discussion. 


Friday Morning, Oct. 6 

Music. 

Discussion—The Agents’ Part in Con- 
servation. 

Address—A Conservation Program ina 
Rural Community. R. E. Currier, Black 
Mountain, N. C. 

Discussion—Why Should Automobile 
Lines be an Outlaw Business? 

. The Practice of Companies Operat- 
ing Independently. 

2. The National Association of Auto- 
mobile Dealers in the Business. 

q The Insurance Schemes of Automo- 
bile Clubs. 

General Open Discussion. 

Friday Afternoon 
Music. 
Discussions—Postponed or unfinished. 


Report of the Committee on Resolu- 
tions. 


Report of the Committee on Nomina- | 


tions and the Election of Officers. 

Presentation of Trophies. 

Unfinished Business—Discussion and 
disposition of. 

New Business. 

Address—T. Alfred Fleming, Super- 
visor, Conservation Department, National 
Board, 

Adjournment. 


Blue Goose Radiator Tags 


Orders for 1,000 of the newly designed 
Blue Goose automobile radiator tags 
have been placed by Paul E. Rudd, grand 
wielder of the goose quill. The new 
tags are neat appearing and very at- 
tractive, being made up with a large 
blue goose outlined against a white 
background on a circular tag. White 
lettering on a blue rim sets off to ad- 
vantage the entire emblem. Several 
thousand of the new emblems have al- 
ready been disposed of. The new lot 
will be ready for distribution Sept. 15. 
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CONFER WITH COMMISSIONERS 


Fire Company Executives at Swamp- 
scott Hear Col. Button’s Statement 
as to Their Proposal 


SWAMPSCOTT, MASS., Sept. 8— 
With a view of learning in detail what 
the insurance commissioners intended 
when, at their meeting at St. Louis in 
the spring, they called upon the Na- 
tional Board to assume the function of 
rate regulation and to seek to bring 
about a reduction in the expense ele- 
ment of the tire insurance business, 
John B. Morton, president of the Na- 
tional Board; Cecil F. Shallcross, 
United States manager of the North 
British & Mercantile; H. A. Smith, presi- 
dent of the National of Hartford, and 
t. W. Koeckert, assistant United States 
manager of the Commercial Union, 
composing a special commitee of the 
governing organization, appeared before 
ihe fire insurance committee of the Na- 
uonal Convention of Insurance Com- 
missioners at its meeting here. W.H 
Stevens, president of the Agricuiiural, 
also a member of the committee, was 
unable to be present. 

—_— 
Button Presents Views 

Commissioner Button of Virginia, 
chairman of the Convention’s commit- 
tee and author of the St. Louis reso- 
lution, presided at the conference. In 
response to Mr. Morton’s inquiry Mr. 
Button read a statement he had pre- 
pared, setting forth what in the minds 
of the commissioners, the managing 
fire underwriters should bring about in 
order to secure greater uniformity and 
reduce expenses in the operation of 
their business. Briefly the suggestions 
were: That a national organization open 
to all classes of fire insurers should be 
formed to exercise jurisdiction over 
rates, forms and practices, and that the 
National Convention of Insurance Coim- 
missioners should have representation 
in its government; this bureau to work 
out a scheme for making rates which 
while giving proper recognition to the 
records of the different states would yet 
be uniform in the genera! operation; 
the bureau to have control of the Under- 
writers Laboratories and of the National 
Board: present regional organizations 
to be discarded, the functions they now 
exercise to be performed hy advisory 
committees if necessary; a bureau to be 
formed in each state for the inspection 
of risks and the application cf sched- 
ules; state bureaus to create advisory 
committees, who shall report to the 
national body. 

Morton Thinks Agreement Possible 

President Morton after explaining 
that the National Board under :he con- 
stitution was unable to consider either 
rate-m2king or commissions, caretuliy 
went over the suggestions of Commis- 
sioner Button, one at a time, saving 
dually that he felt a plan could be 
worked cut for meeting their intent. 
Later the fire underwriters and the 
commissioners met in executive session, 
following which the insurance men hur- 
vied back to New York to lay the whole 
proposition before the special meeting 
cf representatives of the fire regional 
governing organizations in that city. 

Commissioner Button made very clear 
his belief that there was unnecess:iry 
conflict and duplication of effort in the 
present method of rate-making and risk 
inspection throughcut the covntry anJ 
that the work could and = should be 
simplified. 

Acquisition Costs Not Discussed 


The matter of acauisition costs about 
which company managers have been so 
greatly exercised and concerning which 
thev have been doing an endless amount 
of figuring, was only referred to casu- 





ally at the convention sessions, the feel- 
ing teing that if uniformity in rate- 


RATE PLAN DISCUSSED | 











BIG TOBACCO VALUES 


LARGE NEW CROP HARVESTED 





Last Year’s Crop in Warehouses Still 
Covered by Nine Companies for 
$15,000,000 


LOUISVILLE, KY., Sept. 13.—Now 
that the Kentucky tobacco crop has 
been harvested, interest is again revived 
in the general cover contract issued to 
the Burley Tobacco Growers’ Coopera- 
tive Association. This policy, which 
covers tobacco owned by the members 
of the association at 300 locations and 
providing a limit of $500,000 at any one 
location, is handled by Adolph Reut- 
linger of Louisville. Each month the 
local warehouse managers at the various 
locations send in an account of the 
stock on hand, following which a read- 
justment of premium is made. 


Heavy Outstanding Liability 


The last audit of the line shows that 
there is still $15,000,000 worth of last 
year’s tobacco crop in the warehouses 
of the Burley Tobacco Growers’ Co- 
operative Association. The crop is 
stored at 229 locations. Unless consid- 
erable of this crop is moved before the 
1922 harvest is put into the warehouses, 
the liability under the general cover 
contract will be especially heavy this 
fall. There are only nine companies 
comprising the pool which writes the 
line, so that each company interested 
will be apportioned a much larger share 
of liability than was carried last year. 


Crop Remains in Warehouses 


It is found that tobacco buyers are 
not taking the Burley crop out of the 
warehouses of the Burley Tobacco 
Growers’ Association as quickly as un- 
der the old plan. Formerly, the Burley 
tobacco crop of Kentucky was sold at 
auction, and immediately upon purchase 
the big tobacco companies moved it into 
their own warehouses. The tobacco 
growers of the state made the objection 
that they were not getting a high 
enough price for their crop, and banded 
together in an association that is very 
similar in its operations to the Cali- 
fornia Fruit Growers’ Association. 


Getting Better Price 


Under the present method of dispos- 
ing of the crop, a definite price is fixed 
by the tobacco growers, and any pur- 
chaser has to pay the selling price de- 
cided upon. Since the inauguration of 
the present method of disposing of the 
crop, the tobacco buyers have pur- 
chased more slowly, taking the tobacco 
out of the warehouses only when abso- 
lutely necessary. The Burley Tobacco 
Growers’ Association has, therefore, to 
pay the carrying charges and the insur- 
ance on the tobacco while it is stored 
in its warehouses. For some time after 
the crop is harvested it is kept in the 
local barns or storage houses of the 
farmers, and after it has been stripped 
and dried is sent to the warehouses. The 
crop has been heavy this year, and as it 
is moved into the warehouses within the 
next few months, the liability under the 
general cover policy will increase 
rapidly. It is estimated that 99 percent 
of the Burley tobacco growers of Ken- 
tucky are members of the Burley To- 
bacco Growers’ Cooperative Association. 








naking and application were instituted, 
a reduction in the general expense ele- 
ment of the fire insurance business will 
follow as a natural corrolary. The com- 
missioners generally hold that commis- 
sion’s paid agents in the “excepted 
ciites.” East as well as West, are de- 
cidedly excessive and must be reduced. 





Irate Watchman: “Look a-here! Don’t 
you see that sign? It’s big enough and 
plain enough and says ‘No Smoking.’” 
Smoker: “You mustn’t believe too much 
in signs, for don’t you see I’m smoking 
all the same?” 





FIRE MARSHALS ARE 
IN ANNUAL CONVENTION 


National Organization’s Annyaj 


Meeting Is Taking Place 
At Portland This Week 


GREETINGS FROM CANADA 


President Homer Rutledge Makes 


Some Timely Recommendations to 
Decrease the Big Fire Waste 


BY GEORGE A. WATSON 


PORTLAND, MAINE, Sep. 13~ 
State officials representing the fire pre. 
vention bureaus of Illinois, Indiana, 
Kansas, Louisiana, Maryland, Michi- 
gan, North Carolina, Virginia, West 
Virginia, and Washington, were in 
attendance at the opening session of 
the seventeenth annual convention of 
the Fire Marshals Association of 
America being held here. A consider- 
able number of associate members of 
the organization were also on hand 
and followed the proceedings with 
keen interest. Governor P. P. Baxter, 
who was to have formally welcomed 
the delegates, was prevented from leay- 
ing Augusta through pressure of off- 
cial duties, but sent a telegram expres- 
sing his deep sympathy in the work of 
fire prevention, with which the mar- 
shals are identified. In the absence of 
the governor, the official welcome was 
extended most aptly by Insurance 
Commissioner G. Waldon Smith, re- 
sponse thereto being made by Fire 
Marshal N. T. Miller, of Indiana, 


First Day’s Features 


The features of the first day’s gath- 
ering were the address of President 
Homer Rutledge and the address of 
Insurance Commissioner Stacy H. 
Wade of North Carolina, the latter 
speaking upon the “Relation of Fire 
Insurance Companies to Fire Mar- 
shals.” Declaring that incendiary fires 
were increasing in his home state of 
Michigan, Marshal Rutledge was in- 
clined to attribute this in part to over 
insurance, citing concretely a case in 
which $9500 of indemnity had easily 
been procured upon a house that could 
be rebuilt for $2700. 


Recommendations Made 


Mr. Rutledge noted that as the result 
of a year’s aggressive campaign by the 
Michigan Inspection Bureau and the fire 
pelled them to actively participate in all 
have standardized their hose couplings. 
As mediums looking to a reduction in the 
fire waste of the nation, President Rut- 
ledge recommended: Closer cooperation 
among all fire prevention agencies, and 
a stronger affiliation between fire mar- 
shals and fire department chiefs; adop- 
tion of a uniform arson law; compulsory 
teaching ef fire prevention in the public 
schools; an extension of present laws 
granting fire marshals added authority 
in compelling the removal of fire haz- 
ards; forbidding by statute overinsur- 
ance of property and requiring-the uni- 
versal use of non-inflammable motion 
picture films. The recommendations 
were referred to the committee on reso- 
lutions which will report tomorrow. 


Cooperation of Companies 


In the opinion of Commissioner Wade 
the admirable progress made by North 
Carolina in reducing the fire hazard had 
been possible because of the close and 
constant cooperation had from the fire 
insurance companies which had intelli- 
gently aided in fire prevention, educating 
the public toward safer buildings: 
cleaner premises and proper practices; 
and in sponsoring legislation that would 
protect the careful citizen against the 
incendiarist. 

Mr. Wade said the service he had re- 


(CONTINUED ON PAGE 32) 
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WILLIAMS SUGGESTS 
POOL FOR HAIL LOSSES 


President of Hail Association Has 
Plan for Reducing General 
Loss Ratio 


VARIOUS BENEFITS SEEN 


Proposal Has Been Submitted to Sev- 
eral Prominent Hail Underwriters 
for Criticism and Comment 


A plan for the pooling of all hail 
losses sustained by companies belong- 
ing to the Western Hail Association has 
been suggested by Walter D. Williams, 
president of the organization and west- 
ern manager of the Security oi New 
Haven. Mr. Williams has written to 
several prominent hail underwriters 
outlining his proposal and asking ior 
comments regarding his sug.zestions 
Briefly outlined, Mr. Williams’ plan 1s 
this: That on Oct. 1, each company be- 
longing to the Western Hail Associa- 
tion submit to the head of the organiza- 
tion the amount of business written by 
states and counties, and on Oct. 15 the 
amount of losses sustained by states and 
counties. Mr. Williams would then 
pool all of the losses, and bave each 
company pay such proportion of the to- 
tal losses as its individual premiums 
bore to the amount of losses sustained 
by all companies. 


How Business Would Be Improved 


In his ietter Mr. Williams says that 
if this or a similar plan were adopted the 
companies belonging to the Hail Asso- 
ciation would be benefitted in three 
ways: 

1. Each company would have the ad- 
vantage of a wide spread of liability. 

2. The need for specific reinsurance 
would be very largely reduced. 

3. Companies would be more willing 
to have one adjusting organization han- 
dle all losses, and would be careful to 
see that all claims were held down to 
the proper figure in adjustment. 

Suggestion not Favored 

Most hail officials who have received 
Mr. Williams’ letter are not in favor of 
a general pooling of hail losses. They 
contend that Mr. Williams evidently 
places litle value upon individual judg- 
ment and knowledge of the business. 
Hail men who have been in the business 
for a great many years, declare that it 
is possible for them to avoid certain 
“hot spots” in the hail territory, and to 
write freely in the favorable sections 
with the result that a satisfactory loss 
ratio is produced. If Mr. Williams’ 
plan were adopted it is declared that 
hail general agencies would have no 
hesitancy in writing freely in sections 
where the loss has always been high, 
thus running up the loss ratio for all 
companies. Apparently most hail men 
prefer to pursue an independent course 
and to underwrite the business them- 
selves, 

May Be Further Discussed 


This year was a very unsatisfactory 
one for hail companies. Losses and 
expenses were high, and the premium 
income decidedly below that of last 
year, Practically every company in the 
hail business is dissatisfied with the 
showing made this season. Mr. Will- 
lams feels that if the companies would 
gct together and pool their losses a bet- 
ter record might be made by all com- 
Danies next year. Mr. Williams says 
that the pooling of losses according to 
the plan outlined in his letter would not 
Temove individual initiative on the part 
of companies,* or interfere with the 
building up of any company’s business. 


LOCAL AGENTS MUSTER | 


COMPLETING KANSAS PROGRAM 


Association to Have Case, Turner, Mc- 
Clure and Others for Second An- 
nual Convention Sept. 28-30 


The tentative program for the second 
annual convention of the Kansas Asso- 
ciation of Insurance Agents to be held 
at Hutchinson, Kan., Sept. 28-30, in- 
cludes James L. Case, president of the 
National Association of Insurance 
Agents; George E. Turner, general 
counsel for the Casualty Information 
Clearing House, who will speak on 
“How to Meet Mutual and Reciprocal 
Competition,” and W. D. McClure, of 
the rain department of the Federal at 
Minneapolis, who will speak on “How 
to Increase Business by Writing Rain 
Insurance.” The association also an- 
nounces that one of the big western 
managers will be on hand to represent 
the companies. There will be open dis- 
cussions on the automobile situation, 
local boards, “insurors,” dual agencies 
and underwriters’ annexes. 

The entertainment committee is work- 
ing out final details on its part of the 
program and has arranged for a banquet 
on the evening of Sept. 28 at the Cham- 
ber of Commerce and a golf tournament 
on Friday morning. 





Guthrie With National Liberty 


John B. Guthrie has been appointed 


erty. Mr. Guthrie was for several 
years with Fred S. James & Co., was 
later secretary of the New Jersey, and 


more the 


ness. 


recently in brokerage busi- | 








it would merely enable a company to 
get an average loss ratio for the entire 
hail territory. Mr. Williams’ plan for 
hail business would, in effect, be very 
similar to that of the Oil Insurance As- 


sociation. While most of the hail men 
to whom Mr. Williams submitted his 
pooling plan have expressed themselves 
as opposed to it, it is quite possible 
that some scheme for pooling hail 
losses will be one of the principal topics 


cago this fall. 





nobody. Ther’s always lots of other 
folks you kin be sorry for ’stid of your- 
self.—Mrs, Wiggs. 





assistant secretary of the National Lib- | 


SENATE PROBE SLATED 


‘To COVER CROP INSURANCE 





Adoption of McNary Resolution Calls 
for Investigation of Fundamentals 
of Crop Investment Protection 


WASHINGTON, D. C., Sept. 12.— 
An investigation of the problem of crop 
insurance will soon be undertaken as a 
result of the adoption by the senate of 
the McNary resolution. Senator Charles 
L. McNary of Oregon, a prominent 
member of the senate agricultural bloc, 
has taken a great interest in this subject 
and is the author of two resolutions of 
this nature. The first of the resolutions 
introduced by him went further than he 
desired. It indicated that the govern- 
ment was to enter into the insurance 
business, and that was not what the 
senator intended. 

Senator McNary believes that a thor- 
ough study of the subject of crop in- 
surance will bring to the surface many 


| facts that will tend to induce commer- 


cial interests to seek such business. In 
the conduct of this probe the senators 
will be assisted by experts and crop 
specialists of the department of agricul- 
ture. It is intended to make the study 
a very exhaustive one and to put the 
information thus obtained at the service 
of interested persons. 
Seope of Investigation 


The resolution adopted by the senate 


| provides for the appointment of a com- 


| Senate. 


mittee to be composed of three senators 
to be appointed by the president of the 
This committee is authorized 


| and directed to investigate the subject of 


sociation or the Underwriters Grain As- | 
| statistics 


| crop insurance, particularly with refer- 
; ence to the following: 

1. The kinds and costs of insurance 
now obtainable. 

2. The adequacy of the protection 
afforded by such insurance. 

3. The desirability of and practical 
methods for extending the scope of such 
insurance, 

4. The availability and sufficiency of 
necessary to properly and 
safely issue additional crop insurance. 

The committee is directed to make its 


| report within six months from Sept. 9, 
| giving the results of its investigations, 


Don't you go an’ git sorry for your- | 
self. That’s one thing I can’t stand in 


| persons and papers, 


! together with its recommendations, if 
of discussion at the annual meeting of | 


the hail association to be held in Chi- | 


any, upon the most practical and efficient 
methods whereby the farmer can ob- 
tain, at a reasonable cost, adequate and 
safe crop insurance. It is authorized to 
hold hearings at such times and places 
as it may deem advisable, to send for 
and to administer 


| oaths. 














CONDENSED NEWS OF THE WEEK 











Insurance Commissioner Houston of 
Illinois notifies 280 fire companies op- 
erating in the state that they are sub- 
ject to a penalty of $4,500 each for fail- 
ing to comply with the requests of the 
insurance department. 

*x* * ¥ 

The conference on acquisition cost par- 
ticipated in by representatives from four 
jurisdictional organizations met in New 
York last week. It was decided to ap- 
point a committee of three members 
from each organization to consider the 
question and make some recommenda- 
tion by Nov. 15. 

S. % .< 


Platt Whitman of Wisconsin elected 
president of National Convention of In- 
surance Commissioners at Swampscott 
meeting. 

* * * 

The National Association of Insurance 
Agents has announced its program for 
yet annual convention at Hot Springs, 

TR. 


* K 


of the Security and president of the 
Western Hail Association, has plan for 


pooling all hail losses. 
* * * 
Michigan Association of Insurance 


Agents holding annual meeting at Flint. 





Walter D. Williams, western manager | 


The United States senate has ordered ° 





an investigation of crop insurance with 
the idea of ultimately providing a 
method which will be safe and econom- 
ical to farmers. 

* * 
marine measure presented to 
insurance commissioners, who referred 
matter to special committee and will 
hold hearings on proposed bill. 

* * x 


Model 


Programs announced for annual meet- 
ings of Wisconsin, Kansas and Texas 
Associations of Insurance Agents. 

* * 

International Claim Association holds 

annual meeting at Atlantic City. 
* * x 


Insurance Commissioners Convention 
approves new plans for supervision of 
compensation insurance rating. 

The Continental Casualty of Chicago 
will start writing surety bonds Jan. 1. 
Harve G. Badgerow of Chicago will be 
in charge of — department. 

* * 


Fire Marshals Association is holding 
its annual meeting at Portland, Me. 
* * * 
Bartholomay & Darling Co., prominent 
Chicago agents open life department. 
67s 
Texas local agents to meet in Dallas, 
Sept. 23. 


ACQUISITION COST 
UP TO COMMITTEE 


Conference Was Held in New 
York City to Discuss the 
Subject 


COMPLICATED 


PROBLEMS 


Delegates From the Jurisdictional Or- 
ganizations Find That There Are 
Many Issues to Be Met. 


NEW YORK, Sept. 9—The conier- 
ees On acquisition cost have come and 
gone and the big question does not 
seem a bit nearer settlement in spite of 
the widely heralded meeting held here 
last Thursday. The meeting 
strictly executive and the “buck” was 
passed on to a committee of three mem- 
bers each the 
Western Insurance 
ern Underwriters 
Eastern Union. 

An invitation will be extended, it is 
announced, to non-affiliated companies 
to participate in the further considera- 
tion of this important subject, but it 
is believed to be doubtful whether many 
such companies will take advantage of 
the opportunity to work over acquisi- 
tion cost with their rivals. If the non- 
board companies, especially those in 
New York State, have not yet even 
joined the New York Fire Insurance 
Rating Organization, they can hardly 
be expected to worry much over cost 
questions. 


was 


from Western Union, 


Bureau, Southeast 
Association and the 


Committee Given to Nov, 15 


The fact that the 
given until Nov. 15 to report is signifi- 
cant, especially as important meetings 
of practically all these rating organiza- 
tions are scheduled to take place in the 
interim. Another factor in the situation 
is what the Insurance Commissioners 
Convention will do in the meantime and 
also what steps the New York state 
insurance depagtment will undertake 
after Oct. 1 when it expects to have 
its new state rating organization func- 
tioning properly. 

The general impression outside of the 
committee rooms is that the meeting 
in New York did not even scratch the 
surface; that views expressed were so 
divergent that it looks like a difficult 
matter to secure any agreement but that 
the one hope lies in the committee pre- 
senting some composite plan. 


Influence of Commissioners 


sub-committee 1s 


It is believed here in New York that 
the ambassadors of the companies who 
attended the Swampscott convention of 
the insurance commissioners will come 
back with some views on the situation 
which may help the committee in its 
conclusions. 

The impression in New York at this 
time is that the commissioners will not 
let up in their demand for the establish- 
ment of some form of national rating 
bureau. In that case the New York 
rating situation would be only one of 
the smaller problems involved, for Su- 
perintendent Stoddard, in his address 
at Swampscott intimated that he was 
not inclined to force the companies to 
clean house in rating matters, much 
preferring the companies to do it their 
cwn way. Probably Mr. Stoddard, see- 
ing a national bureau as a not -remote 
possibility, is satisfied to go slowly un- 
til this question is settled. 

May Be Turning Point 


It looks, however, as if the best 
minds in the fire insurance business now 
realize that a vital turning point in the 





fire itysurance business, both as re- 








gards rates and practices is not far off 
and that the companies realize that to 
show any form of opposition would be 
a tactical mistake. 

The situation resembles, in some re- 
spects, that which preceded the capitu- 
lation of the National Board some years 
ago when it through its then president, 
E. G. Richards, firmly opposed any 
classification statistics being collected— 
a work which is now being done so 
thoroughly by the Actuarial Bureau of 
the National Board. 

Looking at the matter from another 
standpoint, there is a belief that some 
company executives would really wel- 
come some change which would do 
away for all time with such = an- 
noyances and interruptions of busi- 
ness as now. persists in  Missi- 
sippi after nearly two years. 
Such situations hurt the business in the 
public mind and cost too much money. 

Committee on Acquisition Cost 


The committee named to wrestle with 
the acquisition cost problem comprises: 


Western Union—John M. Thomas, Fire 
Association; Ralph B. Ives, Aetna; George 
H. Bell, National, Ct. 

Western Insurance Bureau—Neal Bas- 
sett, Firemen’s; Charles E. Sheldon, 
American; Benjamin Auerbach, Herrick 
& Auerbach. 

Southeastern Underwriters Association 
—W. R. Prescott, S. Y. Tupper, A. R. 
Phillips, 

Eastern Union—C. W. Bailey, Ameri- 
ean; E. T. Cairns, Fireman’s Fund; Geo. 
G. Bulkley, Springfield; O. E. Schaefer, 
Westchester, member ex-officio. 

Following is the resolution adopted at 
the meeting: 

“Resolved, That a committee of three 
from each organization represented here 
be appointed to consider the acquisition 
cost and compensation to agents and 
brokers and report back to this com- 
mittee not later than Novy. 15, and 

“Further, That the chair be empowered 
to invite additional members from non- 
affiliated companies; also that the chair 
be a member ex-officio of this comniit- 
tee.” 

Names of Conferees 


The list of conferees and the organiza- 
tions they represent follows: 

National Board—Cecil F. Shallcross. 

Western Union—John C. Harding, Geo. 
H. Bachelder, Geo. H. Bell, Ralph B. Ives, 
E. W. Law, W. L. Steele, J. M. Thomas 
and J. R. Wilbur. 

Western Insurance Bureau—Neal Bas- 
sett, J. Lester Parsons, Benjamin Auer- 
bach, Waite Bliven, E. G. Pieper, N. A. 
Weed and C. H. Yunker. 

Southeastern Underwriters Association 
—S. Y. Tupper, W. E. Chapin and A. R. 
Phillips. 

Eastern Union—O. E. Schaefer, E. S. 
Archer, C. W. Bailey, Guy Beardsley, Geo. 
G. Bulkley, E. T. Cairns, R. C. Chris- 
topher, F. W. Koeckert, John Kremer, 
Wilfred Kurth and G. A. Russell. 


Speakers for Mutuals’ Meeting 


Among the speakers at the annual con- 
vention of the National Association of 
Mutual Insurance Companies at Atlantic 
City Sept. 18-21 will be Dr. Benjamin M. 
Anderson, Jr., economist, Chase National 
Bank, New York City; James L. Madden, 
manager of the insurance department, 
United States Chamber of Commerce; J. 
Somers Smith, secretary of the Phila- 
delphia Contributionship; Chas. Coolidge 
Parlin, manager of the division of com- 
mercial research, advertising department, 
Curtis Publishing Company; V. L. Val- 
gren of the United States department of 
Agriculture: Thomas B. Donaldson, in- 
surance comm/'ssioner of Pennsylvania; 
W. E. Tuttle, Jr.. commissioner of insur- 
ance of New Jersey: Julius H. Barnes, 
president of the United States Chamber 
of Commerce; T. Alfred Fleming, super- 
visor of the conservation of the National 
Board; and J. I. Banash, of Chicago, con- 
sulting engineer, who was identified with 
the Underwriters Laberatories for 12 
years, 


Allied Fire Reinsures 


The Allied Fire of Pittsburgh, Pa., has 
reinsured all its outstanding business in 
the American General of Chicago and 
will retire from business. The Allied 
Fire at the close of last year had $175,- 
946 assets and net surplus $53,973. 

Shakespeare said, “Best men are 
moulded out of faults,” which is very 
encouraging to most of us. 
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HANDLING N. ¥. LOSSES | 


AGENTS PROTEST RED TAPE 


Involves Unnecessary Expense, They 
Say—Operates to Disadvantage of 
Small Company 


NEW YORK, Sept. 12.—There is an 
opinion in some quarters among agents 
that the settling of losses in New York 
City is unnecessarily expensive to the 
companies because of the methods em- 
ployed. Many a small loss is handled 
with so much red tape, particularly if it 
goes to the loss committee of the New 
York Board, that the expense of set- 
tling it is often two or three times the 
amount of the loss. This is particu- 
larly apt to happen in a case of a large 
policy, say one for $100,000, in which five 
companies are interested. Under the 
rules of the board a loss involving more 
than three offices must be handled by 
the loss committee adjuster, irrespective 
of the amount of money involved. 

Right here it might be well to com- 
ment on the confusion in various loss 
departments and among independent 
company adjusters as to when a loss is 
or is not a committee loss. Quite often 
after three or four adjusters call at the 
scene of loss and perhaps proofs have 
been secured, some clerk in one of the 
loss departments is apt to “think that it 
should have been reported to the loss 
committee.” In such circumstances, 
when cross-questioned, an amazing con- 
fusion is exhibited as to just how a 
committee loss is determined. If, in the 
circumstances previously named, it is 
determined to be a committee loss, then 
all the previous settlement is scrapped, 
a new adjuster appointed and all the 
trappings of a committee adjustment 
gone into. In such cases, an assured 
gets the impression that the government 
has been sadly maligned for its red 
tape, since the fire companies can give 
the government cards and spades and 
win hands down as regards red tape. 


Typical Case Cited 


A case came up only the other day 
where the damage was only $50, under 
a $100,000 policy, and yet the red tape 
required to be unwound before the man’s 
claim was approved by the loss com- 
mittee was a source of particular irrita- 
tion to the insured, who could not see 
why. when such a trifling amount was 
involved, there should be so much de- 
lay. Under the terms of the standard 
fire insurance policy the assured is only 
required to report his loss promptly to 
the companies involved. In most cases 
this report would be made to the broker 
on the risk and that is where the delay 
is apt to occur. The loss committee 
has an invariable rule that it will not 
put the papers through, in a case of this 
kind, unless the broker reports the loss 
to it. If the assured tries to handle 
the matter himself this is the last thing 
he would be apt to know about and in 
the meantime his case is hanging fire. 
Brokers have found by experience, how- 
ever, that the loss committee sticks to 
this rule and that they cannot obtain 
satisfaction without complying with it. 
All of the policies involved, of course, 
have to go to the loss committee for 
examination. Proofs must be prepared 
for every company represented and one 
also for the loss committee. 

Small Company Loses Out 


This is how this situation works out: 
The assured having l:ad experience with 
. loss involving several offices, with the 
eorcecuent delay, is very apt to advise 
his broker, when he replaces the line, to 
se that it eoes to an office having in- 

“dual facilities for taking care of it. 
T+ means that the smaller companies, 
“hich are not represented in one of the 
well known groups or fleets, are left out 
in the eo'!' Brokers have been using 
this ev: "ee, which may readily hap- 
pen to t!» assured in case of loss, as a 
business-getting proposition in switch- 








DATE HAS BEEN. FIXED 


oe 


TEXAS AGENTS TO RECONVENE 


Association’s Adjourned Session To Be 
Held in Dallas Sept. 23 for 
Important Business 


FORT WORTH, TEX., Sept. 12.— 
The date for the meeting of the Texas 
Association of Insurance Agents to be 
held in Dallas has been announced as 
Sept. 23. Adjournment was taken to 
Dallas at the El Paso meeting. The 
officers for the curernt year will be 
elected at this meeting, the present ofh- 
cers having held over since the end of 
the association’s fiscal year. Governor 
Pat Neff will address the convention on 
the ‘subjects of “Ethics of Insurance 
Business and the Agent” and “The Posi- 
tion ef the Insurance Agent and the 
Great Opportunity That He Possesses 
As Being Instrumental in Educating the 
Public to a Conservation of Human 
Life and Fire Waste.” R. L. Thornton, 
chairman of the executive committee of 
the Texas Bankers’ Association, will 
also address the convention. 

One of the interesting matters to be 
brought before the’ business will be the 
report of the Dallas situation. Several 
weeks ago there were between 600 and 
700 licensed brokers in Dallas. The 
Texas Association has assisted in clear- 
ing up the situation, with the result that 
the Dallas insurance agents have organ- 
ized the Dallas Fire Underwriters’ As- 
sociation and all agents are now em- 
ployed on a full time basis, thus elim- 
inating several hundred brokers. This 
matter will be treated in full in the 
report to the convention. 

Secretary-Treasurer H. A. Lawrence 
will supply those attending the conven- 
tion with certificates for the National 
Association meeting at Hot Sprnigs, to 
be used in obtaining the reduced rates 
to the October convention. 


FIDELITY-PHENIX CAPITAL 


A special meeting of stockholders of 
the Fidelity-Phenix will be held Oct. 23 
to vote on the proposition to increase 
the capital stock from $2,500,000 to 
$5,000,000. The par value of the shares 
is $100 each and stockholders will be 
allowed to subscribe at $140. The sec- 
ond meeting will be held on Oct. 30 to 
reduce the par value from $100 to $25. 
The old Stock of the Fidelity-Phenix 
shows $580 bid and 3593. asked. 








ing lines from the small company. It 
is a much simpler matter for the broker, 
of course, to handle the whole line at 
one counter and as a result the smaller 
company loses out. 

The small independent company today 
does not have the foreign excess rein- 
surance treaties which the big com- 
panies and groups of companies use so 


largely under present conditions, the 
small companies’ excess business being 
mostly reinsured with other domestic 


companies. This means that in the long 
run a most desirable class of medium- 
sized American companies are bound to 
be forced to the wall because they can- 
not get a fair proportion of the desir- 
able business. 

There is an impression that in the 
light of present experience loss costs 
are proportionately too heavy in the 
case of the smaller losses. It seems 
hardly necessary for the adjusters of 
two or three companies to take up their 
time checking up upon a loss under $100. 
but this is often done and the expense 
of such a system of adjustment must 
ultimately be transferred to the premium 
and shouldered upon the policyholder. 
Of course it is the privilege of the in- 
dividual company to accept the judg- 


ment of the other adjusters on a small 
matter of this kind. yet owing to com- 
petitive conditions there is a lot of un- 
necessarv expense added to the adjust- 
ment of losses. 


September 14, 1999 


ATTACKS CANCELLATION 
FOR “SHORT” BROKERS 


Donaldson to Force Recognition 
of Law as Defined by 
Court 


COMPANY IS RESPONSIBLE 


Delivery of Policy and Collection of 
Premium by Broker Makes Him 
Company’s Agent 


The attention of all Peunsylvania 
agents, companies and brokers has been 
called to the practice of cancellation of 
policies for alleged non-payment of 
premium, and the demand by the com- 
pany for an earned premium, 
sured having paid a broker. In the 
September bulletin to advisory boards 
of the state from Commissioner Donalj- 
son this subject is discussed in detail 
and all parties to the contract clearly 
told that in the future such cancella- 
tions which either demand earned pre- 
miums or co not include return of un- 
carned premium will be cause for can- 
cellation of license. Commissioner 
Donaldson said in part: 

The March bulletin reviewed the at- 
tempt by an agent to draw a distinction 
between an agent and a broker ao as to 
permit the agent to cancel a policy for 
non-payment of premium on a fire policy 
though the insured had paid the broker, 
The decisions of the Supreme Court of 
Pennsylvania were quoted and to the ef- 
fect that when an agent or a company 
hands a policy to a broker for delivery 
to the insured and for collection of 
premium, that instant the company 
makes the broker its agent for the par- 
ticular transaction. Therefore, the in- 
sured in paying the broker pays the com- 
pany’s agent. 

This bulletin is the result of recent 
acts of three or four agencies in an at- 
tempt to “cancel.” These agencies had 
dealt with another agency, the latter in 
the capacity of broker. 

The broker was “short” of premiums 
when the accounting time came, The 
agencies sent out cancellation notices for 
“non-payment of premium.” None of the 
notices contained a check for unearned 
premiums, or an offer to pay such. The 
agencies no doubt relied upon the text 
of the standard fire policy which re- 
quires that there shall be a refund if the 
premium has been paid. In all these 
instances the premiums had been paid 
by the insured and the agencies knew it; 
and by the very fact of their knowledge 
went entirely too far. 


the in- 


Puzzles the Insured 


Five or six of the insured, entirely be- 
wildered and yet not bitterly complain- 
ing, immediately came to the department 
and produced checks showing they had 
paid the broker in full, One of them had 
purchased new coverage. 

One of them produced a cancellation 
notice on a printed form, with the letter- 
head of one of our best known companies 
which, frankly, knocked this department 
off its feet. It not only cancelled for 
non-payment of premium but it asked 
the insured for an earned premium. The 
notice had not come from the home office, 
but from the agency, but it had all the 
earmarks of the home office. Facts later 
divulged showed that the agency had 
previously paid the home office for this 
particular premium. 

The insured were in a quandary. This 
department most certainly did not advise 
them to buy new insurance or pay an 
earned premium or remit the full pre- 
mium which they had already paid. The 
department at once got in touch with the 
agencies and endeavored to find out on 
what basis, in good practices and law, 
such a complication had been incurred. 
It required about two days of letter- 
writing, telephoning, conferences and all 
to the same old discovery—that one 
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IXTY years ago the sixteenth of 
September, a young lad came 
down to New York from Water- 
bury, Connecticut, and went to 


work for The Home. His first 


| job was to guard the safe and 








allow access only to those whose work demanded 
it. How well and faithfully he executed his first 
task is demonstrated by a record of three score 
years of service. 

Today, Elbridge Gerry Snow, having rounded 
out his sixtieth year of service, is as zealously 
guarding the interests of The Home as on that 
September day when he first ventured to the 
great city in search of work. 

Still hale and hearty in his 82nd year, Presi- 
dent Snow is the active head of an organization 
which he has led since 1904. 

It is with felicitation for his health and con- 
tinued longevity that this little message goes to 
our loyal agents throughout all the land. For we 
know that you, too, will be happy in the knowl- 
edge that President Snow has reached his sixtieth 
milestone and is looking forward to other years 
of service with America's Largest and Strongest 
Fire Insurance Company. 
































THE NATIONAL UNDERWRITER 


September 14, 1929 











Pride in Company 
Reputation 


The officers of the Cleveland Na- 
tional believe they may take pride in 
the receipt of a lettter from an office 
to which they had written, discontin- 


uing a business arrangement, reading 
in part as follows: 


“Let me take this opportunity to 
state that | have observed the manage- 
ment and progress of your institution 
for the past few years, and | feel the 
results achieved should be most 
highly gratifying to those who truly 

ave the best interest of the “Cleve- 
land National” at heart. 


During the past few years your 
company has decidedly built for char- 
acter. It is a quality very hard to de- 
fine, and yet it is not invisible to those 
who observe it with more than super- 
ficial study. Apparently the affairs of 
the company have been administered 
with that practical good sense, careful, 
sound judgment and thoroughness in 
small things that means so much and 


wins the approval of the better thought 
of the business. 


You will understand from this that 
we have grown to hold your company 
in high regard and you will, therefore, 


realize that we more keenly regret its 
loss.”” 


Cleveland National Fire 


Insurance Company 
Cleveland, Ohio 


E. KIMBALL ARCHIBALD KEMP 


President Sec’y-Treas. and Managing Underwriter 
GUY E. WELLS WM. C. DOOLITTLE 
Vice-President 


Ass’t Sec’y-Treas. 























business man in dealing with another, 
and one failing to exercise ordinary busi- 
ness prudence, endeavored to place the 
burden of possible premium loss to the 
agent on the shoulders of the innocent 
buyer. 

Parallel Case 


Here is a parallel. The Garment Man- 
ufacturing Company (the home office), 
sells 1,000 overcoats to the jobbing com- 
pany (the agent), and the jobbing com- 
pany in turn sells 100 overcoats to the 
retail shop (the broker). Mr. Smith (the 
insured) buys an overcoat which looks 
good to him and which the salesman as- 
sures him is a “standard brand.” He re- 
lies upon the salesman just as the in- 
sured relies upon the broker or agent. 
He pays cash to the retail shop for the 
overcoat. In a short time the retail shop 
goes into bankruptcy. Smith never knew 
the jobbing company (the agent). Is it 
possible to conceive that the jobbing 
company would present a bill to Mr. 
Smith for the overcoat purchased by him 
from the retail shop? If Mr. Smith re- 
ceives such a bill what would he do with 
it? What would you do with it? You 
certainly would not pay it and no court 
in the world could make you pay it. And 
you would not permit the jobbing com- 
pany to “cancel” (take from you) your 
overcoat. 


Adds to Unpopularity 


Insurance isn’t an overcoat. The man 
whose business and property depends 
upon insurance, buys insurance on the 
faith of the salesman and he has in his 
hands nothing material whatsoever; 
nothing but a printed promise to pay in 
event of a happening. He may never 
know an authorized agent (licensed 
agent) of the company because he may 
deal entirely through a broker. All in- 
surance men look alike to him, and prop- 
erly so. It is not his portion to be in- 
convenienced, annoyed, denied the return 
premium due him because of the stupid- 
ity of agents—whom he never knew—en- 
deavoring to foist their difficulties upon 
him and to his cost and to the discredit 
of a business which deserves no dis- 
credit—the insurance business. Insur- 
ance is not popular in America. It takes 
constant and sincere daily service of 
companies and agents and brokers in 
unquestionable business methods to pre- 
vent criticism of the insurance business. 
Inestimable harm results from overt acts 
—done in a heedless and unthinking way 
—by agents, brokers, home offices, who 
directly invite suspicion and distrust. 

Is there anything equitable in a de- 
mand for cancellation and payment of 
earned premium or cancellation without 
return of unearned premium, when -the 
insured—and it is known to the company 
or the agent—paid the full premium to 
the broker? 


Basis to Cancel License 


The insurance statutes penalize dis- 
crimination. Any policyholder who pays 
all the rate required is being discrimi- 
nated against when an earned premium 
is demanded in addition to the full orig- 
inal premium actually paid. The penalty 
for discrimination is cancellation of 
licenses of offending agent or broker and 
cancellation of certificate of authority of 
an offending company. 

There is a very serious phase to a 
transaction of the sort herein referred 
to. The policyholder undoubtedly would 
have a right of action (and could swear 
out a warrant) on the basis of extortion 
or worse. We do not see how he could 
fail to establish his case against the of- 
fenders. The soliciting field and home 
offices would possibly be staggered to 
see an arrest an actuality. The explana- 
tion would no doubt be: “We didn’t in- 
tend to do anything except force the 
broker to pay—on threat of cancelling. 
We hoped he'd raise the money.” 

The insurance department has now 
been asked to “rule” on this matter of 
alleged cancellation. 

The department respectfully suggests 
that the Supreme Court of Pennsylvania, 
which is possessed of final authority by 
reason of statutes, and is of inherent 
brains and accemplishment, has long 
since ruled that payment to the broker, 
under circumstances recited herein, is 
payment to the company through its agent 
(the broker) for the particular trans- 
action. 

The department, in conclusion, is not 
making any threat. It respectfully offers 
that the next instance reported to it 
which parallels the attempts at cancella- 
tion set forth herein, without offer to 
refund unearned premium, will result in 
immediate suspension of license of of- 
fending agent or broker and suspension 











EDUCATION IS NEEDED 


———— 


PUBLIC IS NOW INDIFFERENT 


Indiana Fire Marshal at Portland Meet. 
ing Discusses Problem of Com- 
bating This Attitude 


Discussing the indifference of the 
public toward fire prevention at the 
annual meeting of the fire marshals this 
week at Portland, Me:, Newman T, 
Miller, fire marshal of Indiana, declared 
that it was entirely safe to assume peo- 
ple are indifferent, and have been ever 
since the birth of the nation. The rea- 
son he assigned for this condition is 
lack of education. This education, he 
said, should be started through instruc- 
tion in fire prevention in the public 
schools. In that connection he said: 


It is easier to teach the young mind 
than it is to reform and teach the old. 
We should go into every school room in 
every nook and corner of this great 
nation of ours and see to it that the 
gospel of fire prevention is taught and 
learned. In that way, and in that way 
only, can we bring forcibly to the atten- 
tion of our people the necessity of con- 
serving life and property. We must 
educate intelligently the coming genera- 
tion. What good does it do to teach a 
ycung man or woman to build, if we 
don’t, at the same time teach him and 
her how to protect and save. 


What Should Be Taught 


You might now ask me what should 
be taught, or in what manner are we 
going to present this subject to the chil- 
dren of our schools and the people of 
our respective states. It is not so neces- 
sary, in my judgment, that we prescribe 
a course of study which is entirely uni- 
form, to be used in all the schools and 
communities, in one place as in another, 
but everybody should be taught that 
the burden of the fire loss of each com- 
munity, of each state, or of the entire 
nation falls proportionately upon each 
citizen of that community, state or na- 
tion; that it makes no difference whether 
the individual citizen carries insurance, 
or owns property, nevertheless he or she 
is called upon, in the purchase of the 
necessities of life, to pay his propor- 
tionate part of whatever the loss has 
been. They should be taught that in- 
surance does not replace the loss. It 
only partly compensates in money for 
the loss, and that they, as individuals, 
create the fund out of which the insur- 
ance in question is paid. 


Instruction on Fire Hazard 


The people should be taught what 
constitutes a fire hazard. Almost all of 
our citizens have the best intentions in 
the construction of their business houses 
and private homes. They mean to build 
them properly, yet the lack of knowl- 
edge on just what constitutes a hazard- 
ous condition is oft times allowed to 
exist. lt would be just as reasonable 
for a city to import a thousand pick- 
pockets and turn them loose in their 
community as it would be for the citi- 
zens of that city to construct a thousand 
homes and install therein electric wir- 
ing, so constructed and so installed as 
to become a fire hazard and endanger 
the life and property of the builder. 


It must have been before prohibition, 
when a respectable insurance man might 
have been seen reeling his homeward 
way full of the exhilarating spirit of 
the annual dinner of his local board. 
Limply adhering to a lamp post for a 
rest, he observed an illuminated sign 
over a movie shop, reading: “Home, 
Sweet Home, in Five Reels,” and he soli- 
loquized—‘“‘Home in fi-five r-reels? Can't 
do-do it.” 


of certificate of authority of any com- 
pany provided any individual in the 
home office has knowledge of the trans- 
action. A test case may result. Such 
would be welcome by this department 
so as to acquaint the entire field which 
needs to know-——with the legal rights of 
the policyholder in such an instance. If 
the policyholder is temporarily incon- 
venienced the agent, broker or home 
office must undergo greater inconvenl- 
ence, 
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Hotel Sinton 


Cincinnati 


JOHN L. HORGAN 
MANAGER 








The Lloyd—Thomas Co., 
1124 Wilson Ave., 
Chicago, Ill. 


Gentlemen: 


We are very glad indeed to be able to say 
the appraisal of our hotel is in every 


way satisfactory. 





Our principal purpose in having this work 
done was in order to know absolutely the 
amount we should insure; then again it is of 
great satisfaction to know the values of our 
buildings and equipment based on present— 


day prices. 


You will recall that at the time your ap- 
praisers were working here, the American 
Federation of Labor were holding their 
annual convention in this hotel. We were 
specially pleased with the quiet and unob-— 
trusive way your appraisers worked on 





to our guest. 


to other hotels. 


Aug. 4, 1922 
JLH/JP 








this occasion, causing no inconvenience 


We will be glad to recommend your company 


Yours very truly, 


HOTEL SINTON. 
John L. Horgan, Mgr. 











i@-=,/0HN L. HORGAN is a notable in the 
” \| hotel industry. His success is ascribed 
lice, to the fact that he is a progressive 
conservative. 


The first characteristic led him to decide to 
re-survey his insurance coverage; the second to 
select the Lloyd-Thomas Company to provide 
the exact basis therefor. Incidentally, the in- 
creased line meant business for the insuror. 








The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave, Chicago 120 Broadway, New York 





Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Buffalo Toronto Minneapolis Kansas City 


Des Moines Oklahoma 
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The full confidence of the insurance fraternity is well worth every endeavor to deserve 

















THE NATIONAL UNDERWRITER 


September 14, 1929 














We pay the Rent 
while you are rebuilding 








Collision 

Derailment 

Explosion 

Farm 

Fire 

Golfers 

Hail 

Live Stock 

Mail Package 

Transit 

Rain 

Registered Mail 

Rent 

Riot 

Salesman’s 
Samples 

Sprinkler 

Leakage 

Tornado 

Tourist 

Use and 

Occupancy 





The loss of income from 
buildings which fire makes 
intenantable--that is not cov- 
ered by the fire policy. 


Agents of the Hartford Fire 
Insurance Company can se- 
cure a full measure of help 
and cooperation in protecting 
their customers with rent in- 
surance. 


Our experts and engineers 
are at your service to explain 
the need of rent insurance, 
how much is needed and the 
kind of policy required for 
complete protection. 





Use the coupon 





Fire 





HARTFORD 


Insurance Company 


H E 

OFFICE Hartford, Conn. 
Hartford Siig oo 
Fire Insurance Company i 
Hartford, Conn. Dept. N. U. Bo = oe 


Please explain the Hartford Rent Policy. 























AGENT GIVES VIEWS 
ON ACQUISITION COST 


New York Man Discusses Condi- 
tions Which Exist in Agencies 
in That City 


WOULD START IN AT TOP 


Says Much of Lost Motion Is at Head 
Offices—How Contingent Com- 
missions Work Out 


NEW YORK, Sept. 12.—‘‘The best | 


way to curb acquisition cost,” said an 
agent, “is to start at the top and come 
down. Much of the lost motion and 
loss is at the head office. The difference 
between the agent’s and broker's part 
of the cost—about 27 percent—and the 
total average acquisition cost of approx- 
imately 45 percent, is where the leakage 
occurs, in my estimation. If expense 
ratios run around 50 percent, as they 
have been doing with a large majority 
of companies of late, what happens to 
the difference between that figure and 
the 27 percent which the agents and 
brokers receive? As a matter of fact the 
agent in a big city like New York, 
where 95 percent of + the business 
brought into. an agency is brokerage 
business, can’t afford to do business on 
a 5 percent margin under present con- 
ditions and everybody knows it.” 

He recalled the case of a well-known 
New York City agency which put more 
than half of its companies out on the 
sidewalk and then promptly filled up the 
list again with companies that .paid 
higher commissions and left the- agent 
a better margin. He couldn’t afford to 
keep the others because his earnings 
from them did not average over 1 per- 
cent. In this case the acquisition cost 
of business was certainly not reduced 
but rather increased, because the mar- 
gin of profit was too small to make it 
pay. The overhead expenses of the 
agency had to be met; therefore it was 
a case of cleaning house and starting 
over again. 

Contingent Commissions 


He continued: “Then there is the 
subject of contingent commissions. 
These are a delusion and a snare in 
most cases, for agents point out that 
even if an office is practically free from 
loss for a specified period, the agent is 
lucky to have 2 percent left for him- 
self. The business cannot be continued 
in a large center on any such basis as 
this in the long run, unless the volume 
of premiums is exceptionally large. Such 
items as salvage corps assessments, 
those of the fire patrol, board assess- 
ments, license fees, state taxes, federal 
taxes on premiums, losses incurred and 
loss expense are all figured in by the 
company before the agent cashes in on 
his contingent commission. 

“Take an actual case, based on pro- 
portions, where agency premiums writ- 
ten totaled $17,724 and the net agency 
commission was $4.695. Deductions 
were made of $390 for salvage corps 
assessments; $210 for board assess- 
ments; $354 for the federal tax on pre- 
miums; and $183 for incidentals. These 
expense items totaling $1,137, added to 
the net commission of $4,695, made a 
total expense of $5,832 and the net profit 
for the company was $11,892, and yet 
on the 5 percent contingent basis the 
total really received by the agent for 
handling this business was but $594! 
You will observe that there were no 
losses to deduct in this case and the 
company knew just how much _ its 
profit was, for carrying that business 
for a given time, and yet the agent’s 








MAKES BIGGER OFFICE 


TAKES OVER ANOTHER FIRM 





R. B. Jones & Sons Agency at Kansas 
City Purchases Business of Bales, 
Hogsett & Gray 





KANSAS CITY,.MO., Sept. 12— 
The R. B. Jones & Sons agency has 
purchased the Bales, Hogsett & Gray 
insurance agency, established in Kansas 
City in 1885. The consolidation will 
be effective Oct. 1 under the firm name 
of R. B. Jones & Sons. W. R. Hogsett 
is retiring from the insurance business, 
Walter J. Bales and Leslie Gray will 
continue with R. B. Jones & Sons for 
the time being to handle the business 
of the old customers. 

Bales, Hogsett & Gray is one of the 
oldest and best known insurance firms 
in the city, having been established in 
1885. R. B. Jones & Sons was estab- 
lished in 1889. It has steadily grown 
until now it occupies the 17th floor of 
the Federal Reserve Bank building, ap- 
proximately 12,000 square feet of floor 
space. In January the firm purchased 
the agency of Stewart, Kerdoff & Syd- 
nor, the members of that firm becoming 
members of R. B. Jones & Sons. 

The business of the late Roy C. 
Woodworth, for years associated with 
3ales, Hogsett & Gray, is also trans- 
ferred to R. B. Jones & Sons. 








contingent on the business was an ex- 
tremely small percentage. 


Not Seeking Higher Percentage 


“It is not that the agent should re- 
ceive a higher percentage of commis- 
sion but it does seem to me that if a 
company is saved from being burned 
out, by the care of the agent, he is en- 
titled to receive a real contingent com- 
mission, one which will really compen- 
sate him for the trouble involved. The 
time is coming when a company will 
have to make its business worth while 
for an agent to carry, or he will send 
back his supplies. 

“A more liberal contingent would 
solve the problem and it has this pecu- 
liar feature: Whereas under the fiat 
commission basis commissions are being 
paid on a more or less speculative basis, 
this is not so when speaking of the con- 
tingent plan, for this money is not paid 
to the agent except after the records 
have proved that money was made on 
the business of this agent. It seems to 
me to be a poor plan for a company to 
hold out the reward of liberal contin- 
gents in order to attract business and 
then when the agent has used his best 
judgment he finds that the money so 
received will hardly buy cigarettes. 

Present Margin Inadequate 


“T agree that a contingent basis. if 
made more liberal, would be O. K., but 
it must be a real contingent, therefore 
the commission should not be increased, 
but the contingent should. There is no 
question in my mind but that present 
margins for conducting an agency are 
entirely inadequate as long as the bro- 
kers are entitled to receive such a large 
proportion of the commissions received 
for placing the business with the 
agency.” 

This agent’s viewpoint is particularly 
interesting at this time when companies 
are attempting to reduce commissions 
instead of raising them, but the unusu- 
ally large number of agency changes 
both in New York and Brooklyn. in the 
past few months, indicates clearly that 
something is wrong and that it is com- 
mon sense for an agency that is not 
making money on business bound by it 
to look elsewhere for companies which 
realize the change in conditions and are 
ready and willing to pay something ex- 
tra to be guaranteed the class of busi- 
ness which the company is anxious to 
obtain and which the agency in question 
is able to produce. 
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The Landlord 
Speaks — 
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“It seems to me that insurance 
agents pass up a good many sales 
by putting all their effort into 
selling the principal lines of insur- 
ance, and ignoring the so-called 
“side-lines.’ 

“Take me, for instance. I am 
a landlord, and depend on my 
buildings for a big part of my in- 
come. I have Fire and Lightning 
Insurance, of course. But think 
how many other kinds I need to 
complete my protection from loss. 
My property might be seriously 








































































































damaged by Windstorm—I need 
insurance against that. 


“Damage from any of these 
causes might drive out my ten- 
ants and stop my rental income 
whileI was rebuilding. This wor- 
ried me until someone told me that 
it was possible tocontinueit. Now 
I carry Rent Insurance. 


“Most landlords don’t know 
Rent Insurance. If they did, 
nearly all of them would be in 
the market for it. It’s up to the 
insurance agents to perform the 
introductions.” 





INSURANCE COMPANY 
GLENS FALLS, NEW YORK 
(Founded in 1849) 


AUTOMOBILE MARINE 
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‘WHITMAN NOW HEADS 
COMMISSIONERS’ BODY 


Wisconsin Official Elected Presi- 
dent at Annual Session at 
Swampscott, Mass. 


ATTENDANCE VERY LARGE 





Spirit of Fairness Toward Insurance 
Interests Manifest in All Conven- 
tion’s Deliberations 


SWAMPSCOTT, MASS., Sept. 8.— 
Platt Whitman, commissioner of Wis- 
consin, and for the past year first vice- 
president of the National Convention of 


Insurance Commissioners, was unani-' PLATT WHITMAN 





a a wo. eo ey xa 
Massachusetts (chairman) ; Burton 
Mansfield, Connecticut; W. N. Van 
Camp, South Dakota; A. C. Savage, 
lowa; James F. Ramey, Kentucky; Jo- 
seph G. Brown, Vermont, and T. M. 
Henry, Mississippi. 

Appreciating the importance of the 
questions upon the program for the 
gathering, the attendance of commis- 
sioners, deputies and actuaries was un- 
usually large, 33 states in all being rep- 
resented. 

In addition to the commissioners and 
their official aids a considerable num- 
ber of company executives, fraternal 
men and representatives of associated 
organizations, were on hand; several of 
whom by invitation participated in dis- 
cussion upon subjects of which they 
had particular knowledge. 

Spirit of Fairness Shown 


The disposition of the commissioners 
to deal fairly with the great interests 
they supervise was manifest throughout 
the entire proceedings and elicited the 
warm commendation of underwriters. 
There was no desire to advance pet the- 
ories based upon limited experience, or 


mously elected president of the organ- President Insurance Commissioners to do aught that would further hamper 


ization at its final session here. Other 


the operations of a great business al- 


x a ‘ . | Florida; secretary-treasurer, oseph > sorely burdened with restrictive 
officers chosen were: First vice-presi- orid ee y-t J I ready s y 


_ bs Button, Virginia. 
dent, H. O. Fishback, Washington; | of the ciliate 


second vice-president, J. C. - Luning, ! lected as follows: 





All former members | laws and departmental regulations. 
committee were se-| Rather the thought was to simplify and 
Clarence W. Hobbs, | unify existing statutes and thus afford 
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OCATED on the near west side with excellent 
transportation and boulevard facilities this 
property will make an ideal home office or 

western department site. The property faces 165 
feet on Ashland Boulevard by a depth of 185 feet to 
a thirty foot alley. It is one of the largest and most 
desirable pieces of real estate on the near west side. 


Rapid communication with the loop and all parts of 
the city is assured. 


The extension of Ogden Avenue (already under way) 
will give direct communication between the North 


and West Sides. 


The erection of the new Union Station and the Boule- 
varding of Canal Street from Washington Boulevard 
to Roosevelt Road and the new Roosevelt Road 
bridge will give direct communication to the South 
Side without going through the loop. 


The building of the outer drive from 23rd St. to the 
Municipal Pier will give direct access to the North 
and South Sides without going through the loop. 





The widening of Randolph Street west to Ogden 
Avenue will give increased facilities for reaching all 
parts of the city. 


Situated as this property is, facing 165 feet on a 150 
foot boulevard, it is assured of the maximum amount 
of light and air. 


Transportation to the loop and all parts of the city 
by elevated or street car is excellent. The property 
is just a few steps away from the Madison and Ogden 
Avenue surface lines and but 2 blocks from the Van 
Buren St. surface line. It is within 1 block of the 
Madison St. elevated station of the Metropolitan 
elevated and 3 blocks from the Marsfield transfer 
station on the main line of the Metropolitan elevated 
from which all points of the city can be reached. 
For full particulars address 


N. L. Lenham 
15 N. Ashland Boulevard 
Chicago, Ill. 
Phone Haymarket 4032 
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relief to both insurance carriers and 
their policyholders. Such new legisla} 
tion as was submitted tended to that 
end and was forced to correct irregy. 
lar practices that had developed in fielg 
work. 





No Reference to Denver Meeting 


No reference to the American Cop- 
ference of Supervising Officials, recently 
formed at Denver, was made at any of 
the convention’s sessions. The sentiment 
of the great majority of the commis- 
sioners seemed to be that no possible 
justification existed for the launch. 
ing of the new organization, and the 
general feeling is that with the retire. 
ment of Frank L. Travis from the sy- 
perintendency of insurance of Kansas 
soon to occur, the American Confer. 
ence, in the formation of which he was 
especially active, will cease to exist, 

The arrangements made by the un- 
derwriting fraternities of Massachusetts 
and Rhode Island, for the entertainment 
of the convention delegates and other 
friends, were as nearly perfect as they 
could be. Upon motion of. Commis- 
sioner Gearheart of Ohio, the conven- 
tion adopted a resolution of thanks to 
its hosts mentioning particularly Com- 
missioner Hobbs of Massachusetts; E, 
C. Stone, counsel of the Employers Li- 
ability; John W. Downs, manager of 
the Insurance Federation of Massachu- 
setts, and Charles H. Flood, assistant 
secretary of the New England Mutual 
Life, all of whom were unwearied in 
their endeavor to make the stay of the 
visitors at Swampscott a pleasant and 
profitable one. 


Three Important Questions 


he matters of primary importance 
with which the convention dealt were 
uniformity in fire insurance rate making 
and underwriting rules, together with 
acquisition costs in the business; na- 
tional uniformity in the making .nd 
application of workmen’s compensation 
rates, and a proposed uniform state ma- 
rine insurance law. 

Upon the initiative of Commissioner 
Young of Nebraska, the commissioners 
heard of the conflict that has developed 
between the insurance department of 
his state and the federal courts over the 
jiquidation of the Lion Bonding & Sur- 
ety of Omaha. 

It was Mr. Young’s contention that if 
the action in this case were allowed to 
stand, home state departments, rather 
than risk the transfer of assets of de- 
funct underwriting institutions from 
their jurisdiction, would make haste 
themselves to get receiverships, perhaps 
thus cefeating all possibility of a com- 
pany’s getting upon its feet. He asked 
counsel from his fellow commissioners 
in the matter. 

Commissioner Donaldson of Pennsyl- 
vania recommended the drafting of a 
measure providing that where the in- 
surance department of a home state 
takes over a company for liquidation, 
the commissioners of all other states in 
which it was licensed be appointed 
auxillary receivers. Legal questions being 
involvec the commissioners declined to 
act, and referred the matter to the com- 
mittee on laws and legislation. 


Earl M. Henderson’s Loss 





Earl M. Henderson of Indianapolis, 
state agent of the Firemen & Mechan- 
ics and the Pittsburgh Fire and _ vice- 
president of the Madison, some time ago 
bought a farm in Hancock county, 
near Greenfield. Ind. Last week the 
house, barn and a new silo were burned 
causing a loss estimated at- $30,000. 
The house was a 22-room modern brick 
structure and one of the best farm 
homes in the county. There was but 
$9,000 insurance and Mr. Henderson's 
friends are asking him some pertinent 
auestions. It looks like another case 
of barefoot children of a cobbler, they 
think. 

A legislator, speaking in favor of 4 
bill permitting osteopaths to practice, 
said: “I favor licensing osteopaths same 
as homeopaths, allopaths and other- 
paths, for I believe with the poet that 
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REACH AGREEMENT ON > 
QUALIFICATION LAW 


Measure Proposed by Agents’ As- 
sociation Amended to Satisfy 


Commissioners 


APPROVED BY COMMITTEE 


Will Be Recommended to Convention 
at December Meeting—Case 
Satisfied with Change 


SWAMPSCOTT, MASS., Sept. 8.— 
High encouragement was given those 
who for years have been striving to 
bring about the enactment in all states 
of a uniform agency qualification law, 
when the committee on laws and legis- 
lation of the National Convention of 
Insurance Commissioners at its con- 
ference here very cordially approved the 
general idea and decided to recommend 
to the convention at its mid-winter 
meeting in December, a suggested form 
of statute to that end. 

It was appreciated that the insurance 
as well as the general laws of a num- 
her of the states might contain pro- 
visions making impossible the enact- 
ment of a statute identical with that 
proposed by the commissioners. They 
hope, however, that it will be wholly 
feasible for each state to pass a law 
embodying the intent of the suggested 
act, and will so urge. 


Bill Prepared Last Year 


Last vear, as the result of a joint 
conference between representatives of 
the National Convention of Insurance 
Commissioners, the National Board and 
the National Association of Insurance 
Agents, a uniform agency qualification 
bill was prepared. While approved by 
the Nationa! Association at its gather- 
ing in Los Angeles, the measure faiied 
to meet fully the views of the Natoinal 
Convention of Insurance Commission- 
ers and was referred back by the latter 
organization to its committee on laws 
and legislation for further study. In 
its present form it is believed the ob- 
jections offered by certain commission- 
ers have been overcome, and confid- 
ence is expressed that the bill will now 
be found acceptable to the great ma- 
jority, if not to all, states of the Union 
where it will be submitted for enact- 
ment. 

James L. Case, president of the Na- 
tional Association of Insurance Agents, 
who was present at and participated in 
the conference with the commissioners, 
personally approved the changes de- 
cided upon in the measure though he 
could not obligate his executive asso- 
ciates thereto until the revised text had 
beer laid before them. That, the other 
officials of the National Association will 
also endorse the new form, may safely 
be assumed. 

Measure as Amended 


As now drawn up the proposed law 
reads: 
AN ACT RELATING TO THE QUALIFI- 
CATION AND LICENSING OF 
INSURANCE AGENTS 


Be it enacted by the General Assembly 
eR OS ee ee 

Section 1. An insurance agent is 
hereby defined to be an _ individual 
authorized in writing, by any insurer 
lawfully qualified to transact business in 
this state, to solicit, negotiate or effect 
contracts of insurance, surety or indem- 
nity on behalf of any insurer; or any 
member of a co-partnership or associa- 
tion, or any stockholder, officer or agent 
of a corporation permitted by law to 
solicit, negotiate or effect insurance, in- 





demnity, or surety contracts, where sai 
co-partnership, association or corpora. 
tion holds a direct agency appointment 
from any insurer. All such agents shall 
thereby become liable to all the duties 
requirements, liabilities and penalties 
herein provided. 

Section 2. Any insurer authorized py 
law to transact business within this 
state, shall from time to time certify to 
the insurance commissioner the names 
of all agents appointed by it or them to 
solicit, negotiate or effect contracts of 
insurance, indemnity or surety in this 
state. 

Section 3. Any person desiring as 
agent to engage in the insurance busgj- 
ness, as herein set out, shall first apply 
to the insurance commissioner of this 
state in the manner hereinafter pre- 
scribed, for an insurance agent’s license, 
authorizing such agent to engage in and 
transact such business. The applicant 
for such license shall file with the insur. 
ance commissioner his or her written 
application for a license authorizing him 
or her to engage in the general insurance 
business or any special line thereof 
which may lawfully be written in this 
state; and the applicant shall make 
sworn answers to such interrogatories 
as the insurance commissioner may re- 
quire on uniform forms and supplements 
prepared by him, which answers shall be 
vouched for by an official or representa- 
tive of any insurer lawfully authorized 
to transact business in this state, or by 
a licensed insurance agent of this state, 
setting forth: 

(a) That the applicant is personally 
known to him; 

(b) That the applicant has had ex- 
perience or instruction in the general or 
some mentioned special lines of insur- 
unce, surety or indemnity coverage; 

(c) That the applicant is of good busi- 
ness reputation and is worthy of a 
license. i 

Section 4. It shall be the duty of the 
insurance commissioner, or his deputy, or 
any person he may designate to repre- 
sent him, to subject each first time appli- 
cant for license, and if he deems neces- 
sary any applicant for renewal of license, 
to examination as to his or her qualifica- 
tions to act as such agent, and when the 
insurance commissioner is satisfied that 
the applicant is of good business reputa- 
tion and has had experience or training, 
or is otherwise qualified in said respec- 
tive lines of insurance, and is reasonably 
familiar with the insurance laws of this 
state, and with the provisions, terms and 
conditions of the policies or contracts he 
or she is proposing to solicit, negotiate 
or effect, the insurance commissioner 
shall issue to the applicant an insurance 
agent’s license to transact business in 
this state on behalf of any insurer certi- 
fying the applicant’s name. Such license 
shall expire annually on..........sscoas 
unless sooner revoked for cause by the 
insurance commissioner. The fee to be 
paid to the insurance commissioner for 
each license issued shall be $....... Ex- 
amination of any applicant for license 
may be waived if in the opinion of the 
commissioner the applicant is competent. 

Section 5. The insurance commissioner 
after twenty days notice of his intention 
so to do, given in writing to the agent 
and the company or companies repre- 
sented py him or her, shall have the 
right to revoke any license in the event 
that investigation by him discloses the 
fact that it was obtained by fraud, or 
misrepresentation, or in the event that 
the interests of the insurer or the insur- 
able interests of the public are not prop- 
erly served under said license. The in- 
surance commissioner shall also have the 
right after like notice, as above set forth, 
to suspend any license for cause. 

Within thirty days after the revoca- 
tion, suspension or refusal to license, the 
person aggrieved shall have the right to 
petition any court of record of the county 
where the main office of the insurance 
department is located, to require said 
insurance commissioner to show cause 
why the license should not be reinstated 
or issued. 

Section 6. It shall be unlawful for any 
person, without conforming to the pro- 
visions of this act to represent himself 
or herself to be the agent of any in- 
surer, or, as agent, to solicit, negotiate 
or effect any contracts of insurance, in- 
Cemnity or surety, or renewal thereof, 
or to attempt to effect the same on per- 
sons, property, or insurable’ business 
activities or interests, located within, oT 
transacted within this state. 

Section 7. Any person violaitng any 
of the provisions of this act shall, on 
conviction, be fined not less than $...-:: 
nor more than $...... for each offense. 

Section 8. All laws or parts of laws in 





conflict herewith are hereby repealed. 
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SPECULATION ON PRESIDENCY 


There is still much speculation as to 
who will be chosen as president of the 
Western Union at the annual meeting 
to be held at Manchester, Vt., next 
week. The meeting starts on Tuesday. 
Many of the people from the west will 
go down early in order to attend com- 
mittee meetings on Monday and get in 
a game of golf that day or on Sunday. 
The general impression prevails that 
Ralph B. Ives, vice-president of the 
Aetna, is the logical candidate. Mr. Ives 
is in close touch with the situation, is a 
hard worker and has the confidence of 
the members. A number of members 
feel that the president should be located 
in the west in view of the disturbed con- 
ditions of the present. There is a large 
coterie, however, who feel that a break 
might be made this year and one of the 
eastern men elected. Vice-President C. 
A. Ludlum of the Home of New York 
is a general favorite, he having served 
on the governing committee and other 
important committees. Mr. Ludlum is a 
man of brilliant attainments, a splendid 
underwriter and well known throughout 
the country. He would make an admir- 
able presiding officer. Another man in 
New York whose name has been re- 
cently brought forward is that of Vice- 
President W. L. Steel of the Niagara 
Fire. He is a man of splendid training, 
conservative whose feet are always on 
the ground. 

If Hartford is to be the abiding place 
of the new president, the friends of 
Vice-President George M. Lovejoy of 
the Phoenix of Hartford, a former west- 
ern wheel horse, would be glad to have 
him elevated to the presidency. Mr. 
Lovejoy is well qualified for the posi- 
tion and has had a most admirable 
schooling. 

It is said by the members, who claim 
that an eastern man should be given the 
place this year, that a very strong man 
could be chosen vice-president who 
would live in Chicago and would be 
given authority to act in emergencies in 
the absence of the president. 

* 
NORTHWEST DIRECTORS MEET 

The directors of the Fire Underwrit- 
ers Association of the Northwest held a 
meeting in Chicago Tuesday over which 
President E. S. Phelps presided, in or- 
der to round out the annual program. 
The date of the meeting is Oct. 18-19. 
Headquarters this year will be at the 
Hotel LaSalle, Chicago, which is pleas- 
ing news to the members. The grand 
nest of the Blue Goose will meet at the 
Hotel LaSalle on Oct. 17. President 
Phelps will present a very well-rounded 
program and one that will attract wide 
attention. 

The directors present were President 
E. S. Phelps of Burlington, Ia., Vice- 
President Charles J. Richman of Tipton, 
Ind., Secretary R. C. Hosmer of Chi- 
cago, Treasurer A. S. Jacobs of Chi- 
cago, R. A. Buckman of Chicago, J. M. 
Clark of Indianapolis, E. T. Tanner of 
Rockford, Ill, K. L. Walling of Des 
Moines, and H. E. Boning of Milwau- 
kee. The officers are negotiating with 
the Central Passenger Association and 
the Western Passenger Association for 
a rate of a fare and a half on the cer- 
tificate plan. The annual luncheon will 
be held at noon on the second day. Vice- 
President Richman is in charge of this 
function. 

* * x 
BLUE GOOSE GRAND NEST PLANS 


The annual bulletin of the grand nest 
of the Blue Goose, according to Paul E. 


Rudd, grand wielder of the goose: quill, 
this year will contain a number of con- 
tributed insurance articles of especial 
worth, a general resumé of pond activi- 
ties during the past year, poems and 
literary efforts by a number of members, 
an account of the four new ponds or- 
ganized during the past year and a cor- 
rected list of the ponds, most loyal 
ganders, wielders of the goose quills and 
grand nest officers will be contained. 
The bulletin will also contain the an- 
nual proclamation of M. M. Hawx- 
hurst, most loyal grand gander, con- 
cerning the 16th annual grand nest 
meeting at the Hotel La Salle, Chicago, 
Oct. 16-17. Full representation is ex- 
pected from the six Canadian ponds as 
well as from the 31 ponds in the United 
States. One of the features of the next 
meeting, it is expected that a large at- 
tendance of association meeting will be 
the international golf contest between 
Canadian and American members, to be 
played on the links of one of the North 
Side clubs. 
* * * 
OPENS LIFE DEPARTMENT 


Bartholomay, Darling & Company, 
one of the aggressive and rapidly grow- 
ing general insurance agency offices 
in Chicago, announce the opening of a 
life and accident department and the 
appointment as manager of Allan P. 
Ramsay, former assistant manager of 
the life and accident department in the 
Chicago office of the Travelers. Mr. 
Ramsay was formerly with the Equita- 
ble Life of New York and more recently 
with Travelers, where he has been as- 
sistant manager in charge of agency 
work. The Bartholomay, Darling & 
Company, headed by William Bartholo- 
may, Herman Bartholomay and Ira C. 
Darling, have gradually extended their 
business to include casualty, surety and 
marine and thus the addition of the life 
department offers an cpportunity to 
place every branch of insurance. They 
represent the Liverpool & London & 
Globe, Indemnity of North America and 
the Home Fire & Marine. 

This is an addition to the growing list 
of general agencies and _ brokerage 
offices opening life departments. Some 
who have recently joined the ranks are 
Moore, Case, Lyman & Hubbard; 
Critchell, Miller, Whitney & Barbour; 
Rockwood-Badgerow Company; Bowes, 
Smith, Tansil & Welch; Rollins, Bur- 
dick & Hunter; W. A. Alexander & 
Company; and now Bartholomay, Darl- 
ing & Company. Some operate as gen- 
eral agents, others as purely brokerage 
offices, but the development of life de- 
partments appears to be growing. 

* * * 


ROYAL WINS FIRST GAME 


The first game in the championship 
series of the Insurance Baseball League 
of Chicago was played Saturday be- 
tween the Royal and National Liberty, 
the Royal winning by a score of 7 to 1. 
The Insurance Baseball League is com- 
posed of two divisions of six teams 
each. The Royal won all the games of 
the season in its division and the Na- 
tional Liberty lost but one. They are 
now playing for the league champion- 
ship. 

Both teams played splendid ball Sat- 
urday. It was largely a battle between 
pitchers. Shanklin, the Royal twirler, 
struck out 16 men and gave five bases 
on balls. Twist, the National Liberty 
pitcher, struck out 10 men and passed 
two. Shanklin allowed only three hits, 
while 11 were collected against Twist. 











The whole performance was_ highly 
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lin, who overthrew first base. Regard- 
less of the defeat of the National Lib- 
erty, Manager Patton of that team de- 
serves great credit for putting a bunch 
of men in the field who gave a high 
class exhibition. The next game will be 
played Friday of this week at Callahan 





Park. Saturday’s score is as follows: 
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Three Base Hits—Oswald. 
Two Base Hits—Oswald, Schulke. 
” ao 9on Balls—Off Shanklin, 5; off 
wist, 2. 


“ee Out—By Shanklin, 16; by Twist, 
Left on Bases—Royal, 6; N. L., 8. 
Hit by Pitcher—By Shanklin, King. 
a ee 
ENTERTAIN ARMOUR MEN 


The insurance scholarship committee 
ot the Western Actuarial Bureau enter- 
tained the new class in the course of 
fire protection engineering at Armour 
Institute at a luncheon last Saturday 
at the Union League Club in Chicago. 
In addition to the young men taking 
the course, Prof. J. B. Finnegan, who is 
in charge of the course at the institute, 
and R. T. Nelson of the Western Ac- 


tuarial Bureau, instructor, were pres- 
ent. The scholarship students were as 
follows: F. S. Andrew, M. H. Cooper, 


D. B. Davidson, A. E. Dircox, Albert 
Fehrenbacher, Hoyt Hamer, E. B. 
Hatch, Jr., C. G. Miller, D. G. Mulligan, 
S. L. McLaren, Jr., and Henry Oetjen, 
all from Illinois. Other students are 
C. W. Barger, from Indiana; Alfred 
Danziger, P. F. Kingsley and Murray 
Russell, from Iowa; L. D. Alber, Nason 
Cottington and G. W. Corliss, of Michi- 
gan; Evan Day, from Montana; R. F. 
Mallory, from Nebraska; B. J. Coffey, 
from Tennessee; W. J. Hemig and E. J. 
Terry, from Wisconsin; J. H. Fair- 
banks, from Missouri; H. M. Harris, 
from Illinois. 

One of the entering students this year 
is the son of Edward B. Hatch, Sr., sec- 
retary of the Western Union. Young 
Hatch is a boy of great promise, a grad- 
uate of Oak Park high school and has 
been taking the summer school course 
at Armour. 

* * * A 
SAY RULE IS VIOLATED 


Violation of the commission rule as 
regards dwellings is now the complaint. 
Under the commission rule of the West- 
ern Union, 25 percent may be paid on 
dwellings and flat buildings and their 
contents, when not in frame mercantile 
rows or seriously affected as to rate by 
reason of hazardous exposures. It is 
alleged that some companies are paying 
25 percent regardless of exposures and 
an effort is being made to whip ’em into 
line. 

* * 
FIRE PREVENTION LITERATURE 


Unusual interest is being taken this 
year in the observance of Fire Preven- 
tion Week, the usual activities of Oct. 
9, the anniversary of the great Chicago 
fire, having been expanded to cover the 
week of Oct. 2-9. President Harding 





the various cities. Insurance agents and 
others wishing to cooperate in this ob. 
servance can secure suggestions as to 
the organization of the work and liter. 
ature for distribution by applying to the 
committee on publicity and education 
Room 953 Insurance Exchange, Chi. 
cago. 
“ * &* 
PREDICT BUSINESS INCREASE 


An increase in business during the 
remainder of the year is predicted by 
field men and company officials who 
are in touch with the producing end of 
the business. It is declared that in all 
states there are many manufacturing 
concerns that could be operating on a 
full time basis were it not for the rail- 
road strike. Many concerns find it im- 
possible to arrange for adequate trans- 
portation facilities. The reduction ijn 
equipment has made it necessary for a 
great many manufacturing establish. 
ments to curtail their production. The 
coal strike has seriously interfered with 
the activities of a large number of fac- 
tories. 
The situation simply is that if indus- 
trial concerns could ship all they are 
able to manufacture, they would be 
operating full blast. With thc coal 
strike settled, and the prospect of nor- 
mal transportation facilities again in the 
near future, it is quite generally felt that 
there will soon be a noticeable increase 
in business, particularly on manufac- 
turing risks. Some companies are going 
so far as to actively solicit use and oc- 
cupancy insurance now with the idea 
that the planting of the seed at this time 
will result in the landing of the busniess 
a little later on when normal production 
is resumed. 
ee ae 

ARRANGE FOR MOUNTAIN TRIP 

The cordiality committee of the West- 
ern Union has arranged a trip through 


the mountains via automobiles, for 
members attending the annual meet- 
ing. On Tuesday afternoon. Sept. 19, 


a iour will be taken through the moun- 
tains, about 90 miles and the people 
will pass through a number of towns 
and points of interest adjacent to Man- 
chester. 
«Ok Ok 
CHICAGO PREMIUM RETURNS 


Additional returns on total fire pre- 
miums written in Chicago during the 
year ending June 30, as reported to the 
citv collector for tax purposes, are as 
follows: 


1922 1921 1920 

Camden ....... 56,081 $ 84,612 $ 90,603 
Cent. Mfr. Mut ko ee 
Columbia ...... 27,705 82,799" sever 
Commonwealth. 80,965 106,106 101,338 
Eagle, Star & B. 

gree eee 49,789 68,158 78,267 
Firemen’s Fund 198,475 222,286 234,544 
General, France 55,678 56,61 59,066 
Home F. & M.. 47,315 82,501 31,818 
Imperial ....... 31,892 38,258 45,463 
Penn. Mill. M... 6,678 6,23 5,629 
Phoenix, Eng... 219,825 264,234 303,723 
Sec. Mut. Minn. TBe  saeege) ie woes 
Scott. Un. & Nat. 87,480 132,276 106,458 
Springfield ..... 372,019 395,674 387,322 
Urbaine ....... 52,396 45,945 48,588 

* * * 
W. A. FORD RESIGNS 


W. A. Ford, who has been superin- 
tendent of the farm department of the 
North America in its western depart- 
ment in Chicago, has resigned. The 
company will appoint a successor within 
the next two weeks. 

x * ® 


MAY MEET IN ROCKFORD 


The managing committee of the Farm 
Association has been invited to hold its 
next meeting at Rockford, IIl., the mem- 
bers to be the guests of the American 
of New Jersey and Security of Connec- 
ticut. 


* * * 
FIELD MEN’S CONFERENCE 


The field men of the Automobile of 
Hartford and the Fire & Marine Under- 





has promised to issue a proclamation, 






writers were in Chicago this week. 2 
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Insurance Is as Old as the Sun 





A Full Measure In Every Transaction 


Put the test to the institution by measuring it with its own record of 
achievements, and the SUN OF LONDON will stand out as one of 


the world’s greatest insurance organizations. 


The company started its growth by giving to the agent and the policyholder a 
full measure in every transaction, and in that particular it has consistently 
followed the 1710 plan of Charles Povey, who was liberal and considerate in 
safeguarding the interests of agent and policyholder. 


That is one of the ‘‘records’’ used for two centuries in measuring the company. 


SUN INSURANCE OFFICE 


of London 
Established 1710—The Oldest Fire Insurance Company in the World 





Firmly planted, and growing lustily in the underwriting light of. THE SUN is 


The Patriotic Assurance Co., z+¢ 


Dublin, Ireland 


FOUNDED 1824 


United with the parent company in one great organization; one in ideals, solvency, 
methods and purposes and dispensing that peerless service that has made THE SU 
the leader in good agencies wherever sound insurance is sold. 











UNITBD STATES BRANCH WESTERN DEPARTMENT PACIFIC DEPARTMENT 
54 Pine Street, NEW YORK TS West Mearee St, CHICAGO SAN FRANCISCO 
PRESTON T. KELSEY, U. S. Manager JOHN F. STAFFORD, Mgr. C. A. HENRY, Gonoral Agent 
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Five Points 


Write for full information 


about our 


Five Point Auto Policy 


Michigan Automobile Insurance Company 
Grand Rapids, Michigan 


Surplus to policyholders $343,413.51 




















KANSAS CITY, MO. 


N the very center of 
the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions, cafe and dining 
service at fair prices, 
S. J. WHITMORE, 
Chairman 


‘men 


wae 





nee 
eee 





JOSEPH REICHL, 
V-P. and Gen. Mgr. 























EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tractor 








DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


P. J. CLANCY, President DES MOINES, IOWA _F.E. HATHORN, Secretary 








dinner having been held Monday eve- 
ning at the South Shore Country Club. 
R. R. Stone, assistant secretary; E. J. 
Perrin, manager of the inland marine 
department, and A. G. Poeller of the 
ocean marine department, were present 
from the home office. 
eal of 

Cc. J. DuBois, who has been chief ex- 
aminer of the Liberty Fire of St. Louis, 
has been appointed special agent of the 


nies in Cook county. 
* « * 

A. H. Darrah, who has been 
of the marine department of the Bar- 
tholomay-Darling agency in Chicago, 
has resigned to go with the New York 
office of Fred S. James & Co. Mr. Dar- 
rah will be succeeded in the Bartholo- 
may-Darling agency by R. T. Frazier, 
who has been with Hosmer & Co. in 
Chicago. 


manager 


7” * * 

L. W. Van Cleave has been appointed 
Cook county special agent of the Stand- 
ard American. Mr. Van Cleave has been 
in the home office of the Standard Ameri- 
can in Chicago for the past year and was 
formerly in the western department of 
the North Amenica. 

* Kk * 

Joseph E. Waibel, who has been lo- 
eated at 1821 Insurance Exchange has 
moved his office to room 501. Mr. Waibel 





Marquette National and affiliated compa- | 





———— 
made the change owing to the fact that 
the underwriting department of the Mar. 
quette National which was formerly }o. 
cated on the north side, has again been 
established at 1821, which made it neces. 
sary for the Marquette to have use of the 
space which has been occupied by yp 
Waibel, The Burns & Burns agency at 
1820 insurance Exchange is unaffecteg 
by the Marquette National’s move, anq 
will coutinue at its present location, 


A fine 


oil painting of the late George 
W. Law 


has been hung in the private 
office of Elwin W. Law, western man- 
ager of the Royal. The portrait is 
painted by Earl J. Sutton, who also 
painted the portrait of John H. Law, 
which has been on the walls of the Office 
for several years. 
+) kos 

H. W. Clayton, state agent emeritus of 
the National Liberty in Ohio, has taken 
up his new duties in the western de- 
partment at Chicago. In the future mr, 
Clayton will handle special work for the 
company in its western department. He 
is thoroughly versed in all phases of the 
business, and has many years of splen- 
did service for the company ahead of 
him. 


* + * 


The annual meeting of the Illinois Blue 
Goose will he held in the Chicago Boara 
rooms in the Insurance Exchange at 2 
Dp. m. Oct. 2. 








CHANGES IN THE FIELD 


= 











BACK ON THE FIRING LINE 


Walter E. Atwater Will Travel Out of 
Chicago for the Commercial 
Union Group 


Commercial Union announces this week 
that Walter E. Atwater of Milwaukee 
who has been on an extended leave of 
absence on account of his health is re- 
turning to work and will travel out of 
the Chicago office as special agent, not 
being assigned to any particular field. 
His first work, however, will be in Wis- 
consin where he is well known. Man- 
ager Rye states that the company has 
kept in constant touch with Mr. At- 
water, realizing his capabilities, and is 
delighted that he is able to resume work. 
Mr. Atwater was the first most loyal 
grand gander of the Blue Goose, being 
| one of the founders of the order. 





H. A. Weigley and E. Beimer 


H. A. Weigley, who has been state 
| agent of the Westchester in Minnesota, 
will in the future have charge of the 
company’s affairs in North and South 
Dakota in addition to his present terri- 
tory. He will have as his assistant 
Eugene Beimer, who will make head- 
quarters at Aberdeen, S. D., and will 
travel in the two Dakotas. Mr. Beimer 


has been with the Fergus Falls Na- 
tional Bank at Fergus Falls, Minn. He 


is a graduate of Beloit College and an 
old classmate of Mr. Weigley’s. 


Clyde L. Tindall 


Clyde L. Tindall, who has been spe- 
cial agent of the Fire Association in 
Nebraska, assisting State Agent Dickey, 
has been transferred by the company 
to Kansas City, Mo., where he will act 
as assistant to W. O. Woodsmall, state 
agent of the company in Missouri and 
Kansas. This change was made neces- 
sary because of the resignation of 
George L. Bailey, who has been spécial 
agent of the company in Missouri and 


Kansas. Mr. Bailey is leaving field 
work to become associated with the 
Bailey Brothers’ local agency at To- 


peka, Kan. — 
H. Arnold White 


H. Arnold White, who was formerly 
special agent of the Pittsburgh Fire in 
Pennsylvania, has been appointed spe- 
cial agent of the Marquette National and 
allied companies in Ohio. He will make 





‘headquarters at Cleveland and succeeds™ 





Norbert Wiley, who recently resigned. 


aegis | 
Western Manager Fred A. Rye of the | 








W. H. HUFFMAN’S CHANGE 


Appointed Indiana State Agent of Hud- 
son and Svea—Milwaukee Mechanics 
Names Oberstreet as Successor 


Walter H. Huffman has been ap- 
pointed state agent of the Hudson and 
Svea in Indiana. He will make head- 
quarters in Indianapolis. Mr. Huffman 
resigned as state agent of the Mil- 
waukee Mechanics in Kentucky and 
Tennessee to take his new position. 
He has had considerable local and home 
office as well as field experience. 

Mr. Huffman is succeeded by N. R. 
Oberstreet, who has been examiner of 
the Milwaukee Mechanics southern de- 
partment. Mr. Oberstreet will travel 
in Arkansas, Kentucky and Tennessee 
with headquarters at Memphis. The 
change is effective as of Sept. 15. 

Mr. Oberstreet was in business in 
Georgia and also in his new territory, 
previous to becoming home office ex- 
aminer for the southern district. He is 
therefore well acquainted in the terri- 
tory in which he now becomes special 
agent. —_—— 


P. B. Hamlin 


P. B. Hamlin, state agent of the 
Columbia Fire Underwriters of Omaha 
in Kansas, has resigned in order to take 
a similar position with the Commercial 
Union fleet in that state. He will con- 
tinue his headquarters at Topeka. 


J. W. Lewis and J. W. Knight 


Special Agents T. W. Lewis of the 
Home and J. W. Knight of the Royal. 
both of Hutchinson, Kan., have re- 
signed to enter the insurance business 
locally at Glendale, Calif. 


Henry J. Larsen 


The Norwich Union announces the 
appointment of Henry L. Larsen as spe- 
cial agent for North Dakota and eastern 
South Dakota to succeed State Agent 
James J. Cane, who has been transferred 
to have supervision of the companys 
business in Minnesota. His headquar- 
ters will be First National Bank build- 
ing, Fargo, N. Dak. 


C. A. Jeffery 


C. A. Jeffery, special agent in Ne- 
braska for the Milwaukee Mechanics, 
has been advanced to state agent for 
Colorado, Utah, Wyoming and western 
Nebraska, with headquarters at Den- 
ver: ~He succeeds~J.~€.-Dinhaupt,- re- 
signed. 
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Broad Underwriting Capacity 
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[ THE developement of business _ plete service from the agent where- 
new needs arise. The service ofa ever the risks may be. Its financial 
few years ago is not adequate now. standing is beyond question. _ Its 
Broad underwriting capacity, reputation has been built by 140 
united with financial solidity and years of progressive underwriting 
firmly established reputation, is to- 4nd fair dealing. 

day the biggest requirement of 
agents. 
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The ‘‘Phoenix Indemnity”’ inherits 


The old “Phoenix of London” gives the traditions of the older company. 
intelligent service. Its capacity on Forms of protection hardly known 
lines is helpful to agents. Its well afew years ago are now essential. 
established organization readily The Indemnity Company rounds 
meets the demands that have grown _ out the insurance service that must 
up among business men for com- _ be given to-day. 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 
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Field Men as Salesmen 


THERE has been a great deal said in 
recent years about the necessity of field 
men soliciting business for or with local 
agents. It has been repeatedly stated 
that the modern field man must be a 
salesman, and able to do business direct 
with the assured. There are some who 
believe that the field man is out of 
place as a solicitor. At any rate it re- 
mains a fact that only a few field men 
have developed into star personal pro- 
ducers of business. It is probably true 
that there are not more than a half 
a dozen men in any state who are able 
to get business direct from the assured 
that could not be landed by local agents 
in the town. 

Yet in spite of the fact that only a 
comparatively few successful salesmen 
of insurance have been developed among 
field men, it is true that the character of 
the average field man’s work has so 
changed as to make a certain amount of 
soliciting work, either in company with 
local agents or alone, advisable if not 
necessary. Field men today have very 
different duties to perform than were 
handled by state and special agents of 
15 or 20 years ago. The whole com- 
plexion of the business has changed so 


Moral Hazard 


In spite of all the talk that has been 
heard regarding moral hazard during re- 
cent months, it remains a fact that many 
underwriters are not giving this phase 
of the business a proper amount of con- 
sideration. With business conditions as 
they are moral hazard stands out as the 
important element to be considered in 
deciding whether a particular piece of 
business shall be accepted or rejected. 
Rate, the physical condition of the prop- 
erty, exposure and other underwriting 
conditions should not weigh as heavily 
now with an underwriter as moral haz- 
ard. 

More than ever before fire insurance 
companies are insuring individuals 
rather than pieces of property. It is the 
policyholder who must today be under- 
written, It is the owner himself, and 
not the proper, that he presents for 
coverage that must be investigated, con- 
sidered carefully, and scrutinized in 
every particular, before the business can 
be put on the books. Of what use is it 
to. talk about rates or inherent hazard 
if the assured is weak or uncertain mor- 
ally? Suppose the rate of the risk is 
$100; the character af the risk; or the 


far as the field man is concerned. Most 
companies are well planted. The need 
of a majority of companies is not a 
larger number of local agents, but more 
business from local agents already ap- 
pointed. 

In other words, business stimulation 
is as large a part of a field man’s job 
today as anything else. <A local agent 
can best be shown the selling possibili- 
ties in his town by someone who can 
present appealingly and compellingly 
the need of insurance. A field man who 
is himself a poor salesman can hardly 
be expected to arouse the selling in- 
stinct in the local agents whom he visits. 
A field man may talk to his local agents 
about the opportunities for writing 
sprinkler leakage, or use and occu- 
pancy, or rent and rental value, or any 
other side line, and maké little or no 
impression. But if he is able to go out 
himself and write business of one kind 
or another in the local agent’s own 
town, he opens the local agent’s eyes. 
He makes the agent see that if a 
stranger can drop into town and land 
the business it ought to be compara- 
tively easy for one well established in 
the community to do the same thing on 
a larger scale. 


nature of the assured is not in the least 
improved if the company collects a rate 
of $150 instead of $100. The extra $50 
that may be collected as an additional 
rate is as nothing compared with the 
$5,000 or $6,000 loss that may come as 
a result of moral hazard. 

It is policyholders that must be care- 
fully examined today. The old truth, 
often uttered, that fire companies in is- 
suing a policy to a property owner are, 
in effect, guaranteeing or underwriting 
the man, stands out clearly at this time. 
Rates, rules and forms have shrunk in 
proportion. If there is the least possi- 

_ble chance that a policyholder may de- 

fraud the company, then no rate is high 
enough to cover the risk. In normal 
times, when there is no great financial 
strain one risk of a given class is about 
the same as another. But when busi- 
ness men are being put to the test, as 
they are today, it is of first importance 
to be familiar with the financial condi- 
tion, business experience, and moral 
stamina of the assured. The risk will 
show a favorable or unfavorable experi- 
ence as the owner is right or wrong 
morally, 
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Thomas R. Dungan of South Bend, 
Ind., special agent of the Fidelity- 
Phenix, and O. C. Gleiser, special agent 
of the Commercial Union fleet in In- 
diana, have developed quite a “rep” as 
golf sharks. They are even touted by 
some as the best in the state, so far as 
fire insurance field men go. It is un- 
derstood that they themselves modestly 
concede this as being a fact. But there 
are others who likewise have aspirations 
to Indiana championship honors, and it 
is understood that a match is being ar- 
ranged between these two stars and 
R. O. Furgason, special agent of the 
Eliel & Loeb companies, and Junius M. 
Clark, special agent of the New York 
Underwriters, both of whom are con- 
ceded as wielders of a wicked golf club. 
It is hoped that this match may be 
pulled off early next week, when the 
participants will all likely be in In- 
dianapolis because of the several field 
meetings that will be held Monday and 
Tuesday. 


Herman L., Ekern, general counsel of 
the National Association of Mutual In- 
surance Companies, Mutual Insurance 
Federation, National Association of 
Mutual Casualty Companies and Na- 
tional Association of Automotive Mu- 
tuals, was nominated on the Republican 
ticket in Wisconsin last week by an 
overwhelming majority for attorney gen- 
eral. Mr. Ekern was running on the ticket 


headed by Senator LaFollette. Her- 
man L. Ekern was at one time a 
member of the Wisconsin legislature 


and later was speaker of the house. He 
then became insurance commissioner. 
He has taken an active interest in in- 
surance affairs and is one of the best 


attainments. The general talk in Wis- 
consin is that he is being groomed for 
the governorship of the state and later 
on possibly United States senatorship 
when Senator Lenroot’s term expires 
and he comes up for reelection. 


Carroll B. Robertson, 
ance of Philadelphia, is slowly recover- 


ing from the five operations which were 
made on his leg during the past few 





weeks. Young Mr. Robertson has left 
the hospital, and is at his home. For 
}several weeks his condition was _ re- 


| garded as critical, but it is now felt that 
the most dangerous period has been 
passed, and that he will make slow 
but steady progress irom now on. 


Walter D. Williams of Rockford, III. 
western manager of the Security of New 
Haven, has gone to a ranch in Wyoming 
for a month’s vacation. 


Alfred M. Best, president of the Al- 


fred M. Best Company, will become 
president of the Motor Car Abstract 
Company of New York City. Walter 


B. Renton, the present president, will 
become vice-president and general man- 
ager. 


W. J. Nolan, secretary of the Chi- 
cago Fire & Marine, is at St. Joseph’s 
hospital in Chicago with a broken leg. 
Mr. Nolan was in a very painful acci- 
dent last week at Plum Lake, Wis., 
where he was taking his vacation. He 
was getting a little recreation in the 
way of roller skating when in a col- 
lision with some other skaters, his leg 
was broken in two places. 

Elbridge Gerry Snow, the dis- 
tinguished president of the Home, is 
rounding out 60 years of service with 
his company. On Sept. 16, 1862, Mr. 
Snow as a boy went to New York from 
Waterbury, Conn., and started to work 
at the head office of the Home. The 


first work assigned him was to guard 
the safe and only allow those to get to it 
He is in his 


whose work demanded it. 








known insurance attorneys in the coun- | 
try. Mr. Ekern is a man of brilliant | 


son of W. P. | 
Robertson, western manager of the Alli- | 


| pool & London 





ELBRIDGE GERRY SNOW 
President Home of New York 


82nd year, but is still hale and hearty, 
attends to his duties every day and 
supervises the work of his great com- 
pany. He has been president since 1904, 

Mr. Snow is one of the most dis- 
tinguished company presidents. He is 
at the head of a magnificent organiza- 
tion. He is regarded as one of the suc- 
cessful administrators of business in- 
stitutions. He is revered by all who 
know him. 





Lee E. Eldridge of Des Moines, state 
agent of the Fire Association is again 
out on the firing line. It was reported 
some time ago that Mr. Eldridge suf- 
fered a stroke. His trouble was uremic 
poisoning. Mr. Eldridge is now on the 

road and feeling as good as ever. 


Dean Wells of Chicago, special agent 
of the Yorkshire, has grown in stature 
on account of a second daughter that 
has arrived at his home. Automatically 
| E. E. Wells, superintendent of agencies 
| in the western department of the Liver- 
& Globe, becomes a 





grandfather. 


C. H. Jung, assistant manager of the 
Wisconsin Audit Bureau, is to be trans- 
ferred to Tennessee to become man- 
ager of the Tennessee Audit Bureau, 
which is just being organized. No suc- 
cessor has been appointed to Mr. Jung 
in Milwaukee. 


W. L. Crawford, chief examiner of 
the Iowa insurance department, died 
the other day as a result of blood poi- 
soning. He had been confined to a hos- 
pital in Des Moines for a number of 
weeks, but his death was unexpected. 
He had been connected with the Iowa 
department four years. 


W. E. Underwood, editor of the “In- 
surance Critic” and former editor of the 
“American Agency Bulletin,” has be- 
come editor of the insurance column of 
the New York “Commercial.” Mr. 
Underwood will continue to publish the 
“Insurance Critic” as heretofore. 


F, C. Wieland 


F. C. Wieland has been appointed 
state agent for New Jersey and the Dis- 
trict of Columbia for the Milwaukee 
Mechanics and will establish headquar- 
ters at Newark, N. J.. Mr. Wieland is 
one of the most prominent field men in 
New Jersey, having served for many 
vears as state agent for the National 
Liberty and as Newark manager for 





that company. 
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PUBLIC OFFICIAL BAN STANDS 


Superintendent Gearheart of Ohio Tells 
Why He Will Not License Them 
As Agents 


COLUMBUS, O., Sept. 12.—An of- 
ficial of one insurance company in re- 
questing the “ultimate attitude” of Su- 
perintendent Gearheart of Ohio upon 
the ruling against the licensing of per- 
sons holding public office said: 


I have been hoping that you could 
see your way clear to license people as 
insurance agents who are holding pub- 
lic office, where they say upon honor 
that they will not use any of their office 
hours to solicit insurance; especially in 
those cases where their office is not suffi- 
ciently remunerative to support them- 
selves and family and lay anything by 
for the future. Nearly all public offices 
have a side line out of which they hope 
to supplement their income and why a 
person could not supplement his income 
as an insurance agent, as well as in 
any other line, I do not quite under- 
stand. 


In upholding the ruling Superintend- 
ent Gearheart stated: 


An individual accepts an office be- 
cause he deemed it to his advantage and 
does not need the extra income so much 
as he did before taking it, otherwise he 
would not have gone into public serv- 
ice. Then while a great majority of 
officials would not use their positions to 
secure insurance, there have been a 
number of cases in which it has been 
done and this has been considered in the 
fcrmulation of the rulings. Further, the 
presumption is that an officer’s time be- 
longs to the public and for the state to 
expressly authorize him to engage in 
some other business seems inconsistent. 
Aside from that, during this period of 
depression a great many other men are 
engaged in the insurance business and 
as taxpayers, it hardly seems reason- 
able for them to meet the competition 
of these officials, though this, of course, 
is no legal objection to the issuing of a 
license. The United States government 
has very stringent restrictions against 
its employes taking licenses and a num- 
ber of cities have forbidden their em- 
ployes to engage in any other line of 
work. One state department demanded 
and received the resignation of an em- 
ploye because he was writing insurance. 
* * * | think the application of the 
ruling which the department has formu- 
lated is a fair one to all companies and 
for the best interests of the insurance 
business and I do not believe I am do- 
ing an injustice to a man who has not 
had time to solicit insurance while he 
has been engaged in his own business 
and then insists upon doing so after he 
has been elected to office. 


Cleveland Fire Prevention Plans 


CLEVELAND, O., Sept. 11.—Arrange- 
ments are being made to observe fire 
prevention day, Oct. 9, by the inaugura- 
tion of an educational fire prevention 
campaign in the schools, which have 
already received the approval of the 
fire prevention committee of the Cleve- 











land Safety Council. The matter will 
be in the hands of the fire protection 
committee of the Cleveland Chamber 
of Commerce. 

Brief talks are to be made to the 
school children by members of the fire 
department at regular intervals through 
the year, if the plans of the committee 
are carried out, and other means will 
be used to attract the attention of all 
the people to the necessity of exercising 
care to prevent fires, rather than wait 
until they occur and then trust to the 
fire department to extinguish them. 

As a part of the observance of the 
day Fire Chief Wallace will make a 
radio talk and all ministers will be 
asked to discuss the matter from the 
pulpits on the Sunday before. Posters 
will be distributed and facts on destruc- 
tion by fire in Cleveland will be pre- 
sented before civic and fraternal organi- 
zations. The pupils of the _ public 
schools will be enlisted to spread the 
doctrine of vigilance. 





Won’t License Minor as Agent 


COLUMBUS, O., Sept. 12.—The Ohio 
department has ruled that a minor can- 
not be licensed as an insurance agent, 
inasmuch as under the laws of Ohio he 
cannot bind himself-or his property by 
any contract except where necessary of 
furnishing. Superintendent Gearheart 
says that as the theory of the law is 
that he does not possess contractual 
capacity and cannot be entrusted with 
the right to make contracts, no matter 
how simple, he certainly should not be 
authorized to execute as important a 
contract as that involved in the placing 
of an insurance policy. The department 
is issuing solicitors’ licenses to minors 
and they may solicit and secure busi- 
ness, but an act which finally closes the 
contract and binds the company must be 
performed by one who has contractual 
capacity. 


New Loss Limit in Effect 


The 75 per cent settlement limits on 
losses of automobiles of value of less 
than $2,100 will be effective in Cincin- 
nati at once. Forms are now being re- 
ceived for distribution to the agents. 


Ohio Notes 


Russell Knepper, executive secretary of 
the Columbus Insurance Society, is crit- 
a ill at McKinley Hospital, Colum- 

us. 


The Fidelity-Phenix has gone into the 
office of Nelson Edwards in Cincinnati. 
This company was in the agency of Al- 
exander & Drexilus. 

Milton H. Grannatt, western special 
agent for the special risk department of 
the New York Underwriters, is making 
a trip through Ohio this week. 


B. W. Gearheart, Ohio superintendent 
of insurance and W. A. Robinson, actu- 
ary, attended the meeting of the National 
Convention of Insurance Commissioners 
at Swampscott, Mass., last week. 

The stockholders of the Laws Insur- 
ance Agency in Cincinnati are now El- 
win Law and Henry Dalton of Chicago; 
H. F. Gregg, C. G. Law, Simon Ross and 
Thomas B. Paxton, Jr., of Cincinnati. 

Guenther, Plummer & Wuest have 
tendered their resignation as members 
of the Cincinnati Fire Underwriters As- 
sociation. The resignation under the 
rules of the organization is not acted 
on for 30 days. 
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MICHIGAN AGENTS MEETING 


Annual Gathering on With Leo K. 
Hennes in Charge—Federation Meet- 
ing Also Being Held 


FLINT, MICH., Sept. 13.—Michigan 
agents are meeting here this week for 
the annual cénvention of the Michigan 
Association of Insurance Agents and the 
Insurance Federation of Michigan. Leo 





K. Hennes of Detroit is president of 
the Agents’ Association, and he called 
the annual meeting of that organization 
to order this afternoon. At the first 
session today reports of the executive, 
legislative and membership committees 
were heard and Clyde B. Smith of 
Lansing submitted his report as secre- 
tary-treasurer. The nominating and 
resolutions committees were appointed. 
In the evening there was a session de- 
voted to general discussion. No set 





speeches were heard, but contingent 
commissions, underwriters’ agencies and 
various other questions were informally 
discussed. 

At the Thursday morning meeting 
W. J. Hatcher, manager of the rain and 
flood department of the Hartford, will 
give an address on “Rain Insurance.” 
Frank ‘L. Erion, general adjuster for 
Fred S. James & Co. at Chicago, will 
talk on “Local Agents and Losses,” 
while H. V. Upington, manager of the 
Fidelity & Casualty at Detroit, will dis- 
cuss “Miscellaneous Casualty Lines.” 

The Insurance Federation will hold 
its annual meeting on Thursday after- 
noon with President John W. Newall of 
Flint in charge. James C. Murray of 
Pittsburgh, ex-president of the Insur- 
ance Federation of Pennsylvania, will 
give the principal talk. In the evening 
there will be a joint banquet of the two 
organizations at which James V. Barry, 
vice-president of the Metropolitan Life, 
will preside as toastmaster. Addresses 
will be made by James L. Case, presi- 
dent of the National Association of In- 
surance Agents; Ernest Palmer, asso- 
ciate general counsel of the National 
Board; Leonhard T. Hands, Michigan 
insurance commissioner; John T. Hutch- 
inson, secretary of the Insurance Fed- 
eration of America, and Mark T. Mc- 
Kee of Detroit. 


Rain Cover for State Fair 


INDIANAPOLIS, IND., Sept. 12.—The 
$100,000 rain insurance policy written by 
the Hartford on the Indiana State Fair 
here last week is believed to be the first 
rain policy ever written on a big state 
fair in the north. A large policy was 
negotiated for last year on the Minne- 
sota Fair, it is understood, and would 
have been written if reinsurance facili- 
ties had been available, but they were 
not. The Hartford came through the 
Indiana fair without loss. State Agent 
Cc. O. Bray of the Hartford, who was 
active in negotiating this particular 
contract, is accused of having connived 
with the weather bureau to get such 
weather. 

The $100,000 liability was divided up 
over two periods per day for five days 
—4 a. m. to 8 a. m. and 9 a. m. to 1 p. m. 
These periods were selected on the the- 
ory that, if it rained during the first 
period, out-of-town prospective attend- 
ants would be kept away and if it rained 
during the second period the local In- 
dianapolis crowds would be cut down. 
The amount stipulated became payable if 
there was .1 inch of rainfall during any 
of these units. 

The premium on the policy was $6,640, 
but, though no loss was sustained under 
the policy, the state fair officials are re- 
ported as well pleased with the idea of 
insurance against loss by rain and are 
regarded as good prospects for similar 
coverage next year. 





Commissioner McMurray Reappointed 


Thomas S. McMurray, Jr., has been re- 
appointed state insurance commissioner 
of Indiana for a four-year term. The 








new term will commence Oct. 1. 
ernor McCray has just announced the 
appointment. Mr. McMurray became 
commissioner in March of last year, suc- 
ceeding Miles Schaeffer. 

In 1919 when the legislature created 
the Indiana fire rating law Mr. McMur- 
ray was appointed to administer it. The 
state insurance department then was a 
division of the auditor’s office. When it 
became a separate state department in 
1920, Mr. Schaeffer, who had been actu- 
ary in the department, was appointed. 
Later Mr. McMurray resigned as admin- 
istrator of the rating law, but when 
Warren C. McCray became governor, he 
made Mr. McMurray insurance commis- 
sioner. 


Gov- 


Mr. McMurray for some time managed 
the insurance department of the Bank- 
ers Trust Company of Indianapolis. Mr. 
MeMurray’s rulings in Indiana have been 
characterized by consideration of the in- 
suring public’s interest. 


Miss Caine in Old Position 

Florence E. Caine is again acting as 
corresponding secretary of the Illinois 
Field Club. Miss Caine held this posi- 
tion for several years, and about two 
years ago went to New York City to 
take a position with the National Auto- 
mobile Underwriters Conference. She 
desired to locate in Chicago again, and 
when Miss Kate Walker resigned the 
secretaryship of the Illinois Field Club 
recently, Miss Caine reassumed her old 
position, 


Indiana Notes 


Hudson Jones, Indiana state agent of 
the Fire Assocaition, has moved his 
family back to Indianapolis from Lake 
Maxinkuckee where they have spent the 
summer. 


Stanley D.’Turner of Indianapolis, In- 


diana manager of the Underwriters Ap- 
praisal Company, who has been con- 


| fined to the hospital by a case of iodine 


poisoning, 
business. 


H. C. Upham, manager of the Okla- 
homa Audit Bureau, who has spent sev- 
eral weeks in Indianapolis and Chicago, 
left for Oklahoma City Wednesday of 
this week. Mrs. Upham and the children 
will remain for a time in Indianapolis, 
where she will look after the disposal 
of some of their interests. 


is again out and about his 


Illinois Notes 


R. C. Sherman, local agent at Wauke- 
gan, Ill., has been laid up for the past 
ten days with a sprained ankle. 


Carl B. Nash, assistant manager of 
the Peoria, Ill., branch office of the 
Travelers, and John W. Murphy, for- 


merly of Peoria and recently assistant 
manager of the St. Louis branch of the 
Travelers, have opened a general insur- 
ance agency at 403 Jefferson building, 
Peoria, under the name of Nash-Murphy 
Insurance. 

The risk of Gill & Pepiow, electrical 
engineers’ supplies, 154 Merchant street, 
Decatur, Ill, is being criticised and 
agents asked to eliminate the following 
clause from policies covering on stock: 
“It is understood and agreed that this 
policy covers any of the above stock 
while contained in any dweliing, flat or 
apartment house in Decatur, Ill, not ex- 
ceeding $150 in any one location.” 
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FINISH WISCONSIN PROGRAM 


Dunning, Turner and Miller to Be 
Principal Speakers at Oshkosh 
Meeting Sept. 20-21 


OSHKOSH, WIS., Sept. 12.—At a 
conference here Friday between Osh- 
kosh agents and officials of the Wis- 
consin Association of Insurance Agents 
plans were made for the 24th annual 
convention of the association here Sept. 
20-21. The association was represented 
by W. B. Calhoun, president, and Jo- 
seph G. Grundle, secretary, both of 
Milwaukee. Oshkosh agents were 
headed by Mrs. John West, chairman 
of the general committee; A. W. Fox, 





iy 


chairman hotel committee; Dan Har- 
mon, chairman finance committee, and 
S. Ashton chairman, entertainment 
committee. 

The program prepared for the agents’ 
meeting includes a number of addresses 
on subjects of importance. “The Na- 
tional Association” will be discussed 
by E. B. Dunning of Duluth, regional - 
vice-president of the National associa- 
tion and recently elected president of 
the Minnesota Association of Insur- 
ance Agents. “Mutual Competition” will 
be handled by G. E. Turner, Chicago, 
counsel for the Casualty Information 
Clearing House. An address on “Ad- 
vertising and Its Benefits to {Local 
Agents” will be given by Chauncey S. 
S. Miller, New York City, publicity di- 





22 


rector of the North British & Mercan- 
tile. “Rain Insurance” will be dis- 
cussed by W. D. McClure of the rain 
department of the Federal at Minne- 
apolis. 

Sessions during the conventions will 
be held in the municipal clubhouse on 
the shores of Lake Winnebago, while 
headquarters will be maintained at the 
Hotel Athern. In addition to the ad- 
dresses there will be the usual reports 
of officers at the opening session, and 
the matter of unfinished business and 
election of officers before the close 
Thursday noon. Entertainment fea- 
tures will be provided Wednesday eve- 
ning and on: Thursday afternoon the 
underwriters will be guests of the Osh- 
kosh agents at the Winnebago County 
Fair. 
tertainment committee has arranged a 
“Dutch” treat get-together dinner, to 
be followed by community singing un- 
der the direction of Allan Calhoun, 
prominent Milwaukee underwriter and 
vocalist. The Oshkosh Elks’ quartet 
will also provide entertainment. A 
social and dance will conclude the eve- 
ning. 

Officials of the Wisconsin 
tion of Insurance Agents predict a 
record convention this year. Reports 


Associa- 


For Wednesday evening the en- | 
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| made by the Milwaukee club for the com- 
ing season, according to Rene M. Steckel, 
| assistant secretary of the Milwaukee 
| Mechanics, who is devoting attention to 
| 
} 
| 


Wisconsin Blue Goose Plans 
MILWAUKEE, WIS., Sept. 12.—A busy 
social and business program for Mil- 
waukee members of the Wisconsin Blue 
Goose has been mapped out by Roy L. 
Nicholson of the Michigan Fire & Ma- 
rine, most royal gander. Mr. Nicholson | 
has just returned to his office after a} Wisconsin Field Meetings 
month’s absence due to a serious foot | . eee tate . ° 
infection. Regular weekly luncheons of | MILWAUKEE, .WiS,. Sept. 13.--Te 
the order will be held, the first one be- Wisconsin Insurance Club and the Wis- 
inn acennied fax Sent. 16 ae ae | consin Field Men’s Club will hold their 
Blatz The program ‘of social events | quarterly meetings Oct. 10, at the club 
ndets is expected to + ta tekiead ten rooms of the Milwaukee Board. Morn- 
dinner dances, will soon be announced | ee eee ae of the two clubs will _be 
by Frank R. Daniel, wielder of the goose |; separate, while the afternoon’ session 
quill, and chief engineer of the Wiscon- | Wil! eto hong tg Miya AR be 
sin Inspection Bureau. It is probable | “0. S5© ; secs eee ca? 
that ad dances will be eiamknie aitatvs | chairman of the educational committee 
z , ; es ane 7 eee" | for the two organizations, has an- 
according to Mr. Nicholson. : 3 : eae 
Kae | nounced that a special feature of the 
| afternoon session will be a talk on “Get- 
ting Your Message to the Other Fellow” 
by Alexander M. Candee, advertising 
| manager of the National Enameling & 
| Stamping Co., Milwaukee, an authority 
| on’ mail advertising. 


this end of the club's activity. Last sea- 
son a successful course was concluded. 


Milwaukee Fire Insurance Club 

MILWAUKEE, WIS., Sept. 12.—With 
the opening of the fall season, meetings 
of the Milwaukee Fire Insurance Club are 
to be resumed for the fall and winter rey 
season beginning with the October meet- . 
ing, according to Col. J. ‘R. Sullivan of | Oshkosh Agents Organize 
the Wisconsin Inspection Bureau, presi- | An enthusiastic meeting of agents at 
dent of the local club. Col. Sullivan will | Oshkosh, Wis., was held this week under 
call a meeting of the board of directors | the auspices of the Insurance Club of 
within a week or ten days, preparatory | Oshkosh, W. B. Calhoun, president of 
to the annual meeting of the club in Oc- | the Wisconsin Association of Insurance 
tober, the date to be selected by the | Agents, and J. G. Grundle, secretary, were 








from all sections of the state indicate 
a large and enthusiastic attendance. 


{anee in the Insurance Institute will be 


directors. | guests of honor at the meeting. The Wis- 
Resumption of the course in fire insur- | consin Association is planning an active 


| campaign to foster the organization of 





Fire Insurance 








USINESS during the past few 
years has been marked by slipshod 
selling—‘‘wild goose chasing.” 

But insurance of today demands that a 

systematic and aggressive order of selling 

replace that ‘“‘wild goose chase.” 


The highest type of insurance salesman- 
ship is always preceded by a carefully 
planned campaign of, cultivation. 
not only that, the successful local agent 
is awake to every insurance need in his 
particular field. He sees the need for 
insurance of a permanent character and in 
this, he has the full confidence and support 
of insurance companies of unquestioned 
character and financial stability. 
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local units throughout the state in the 
larger cities. Officers of the Oshkosh club 
are: Jesse D. Carr of the Carr Agency, 
president; A. W. Fox of Fox & Mac. 
Nichol, secretary-treasurer, and Frank 
Van Keuren of Frank Van Keuren & Co, 
vice-president. Racine, under the eguid- 
ance of Thomas Fagan and John PD. 
Roland, has been organized and the form- 
ing of a local at Wausau is nearing com- 
pletion. 





McClure Seeking Lost Camera 


W. D. McClure, special agent of the 
rain department of the Federal of New 
Jersey with headquarters at Minneapolis, 
lost an Eastman kodak while attending 
the annual meeting of the Minnesota 
Association of Insurance Agents last 
week. Mr. McClure believes that’ his 
camera may have been found by some of 
the insurance men at the meeting, and 
asks that if it were picked up by any in 
attendance at the Minnesota convention, 
the finder get in touch with him at his 
office address, 1010 New York Life Build- 
ing, Minneapolis, Minn. 


Believe Lumber Fire Incendiary 


Wisconsin underwriters and lumber- 
men suspect the presence of an organ- 
ized incendiary band with the outbreaks 
of fire of suspicious origin in four lum- 
ber yards within thirty-six hours. Closely 
upon the report of the large Athens, 
Wis., lumber yard fire came the report 
ot the destruction of 50,000 feet of lum- 
ber in a yard at Schofield, Wis., in a fire 
of unexplained cause. Other fires the 
same night occurred at Antigo and Jef- 
fries. All were mysterious blazes oc- 
curring within a 50-mile radius. 


Rudd on Fire Prevention Committee 
MILWAUKEE, WIS., Sept. 12.—Paul 
EK. Rudd of Milwaukee, state agent of 
the Aetna Fire and grand wielder of 
the goose quill of the Blue Goose, has 
been appointed a member of the Mil- 
waukee Association of Commerce fire 
prevention committee. The appoint- 
ment was made through Frank R. Dan- 
iels, chief engineer of the Wisconsin 
Inspection Bureau, who is organizing 
the leading fire underwriters of Mil- 
waukee for work in connection with 
the fire prevention committee campaign 
for Fire Prevention Week. 





Fire Walls Check Big Blaze 

MINNEAPOLIS, MINN. Sept. 12.— 
Heavy fire walls are credited with 
checking the spread of a fire in the 
Minneapolis wholesale district the morn- 
ing of Sept. 7. 

The fire centered in the candy fac- 
tory of the McKusick-Towle Company, 
but spread to several other establish- 
ments with a total loss at $200,000. 


Big Sprinkler Installation 

Installation of one of the largest auto- 
matic sprinkler jobs in the Milwaukee 
district is now in progress in four groups 
of buildings owned by Milwaukee county 
and located at Wauwatosa, a suburb west 
of Milwaukee. About 10,000 sprinklers 
are being installed in the units, compris- 
ing the Milwaukee Hospital for Mental 
Diseases, Milwaukee Asylum for Feeble 
Minded, Milwaukee County Hospital and 
the Milwaukee County Infirmary. Instal- 
lation is about 50 per cent completed. 


Ckange in St. Paul Agency 


The Hurd-Johnston Agency of St. Paul, 
Minn., has been taken over by Walter K. 
Ross and will be known as Hurd-John- 
ston-Ross. The offices have been re- 
moved to 210 Bremer Arcade building. 
Mr. Hurd and Mr. Johnston died re- 
cently. Their deaths occurred within a 
week of each other. 





Pumping Facilities at Fond Du Lac 


It seems that the National Board in 
reporting on the fire fighting facilities 
of Fond Du Lac, Wis., did not criticise 
the pumping facilities. Ii was stated in 
one printed report that the fire depart- 
ment would be unable to cope with a 
large fire by reason of inadequate pump- 
ing facilities. The local agents there 
claim that there is nothing the matter 
with the pumping facilities as they are 
entirely adequate. 


Wisconsin Windstorm Losses 


BURNETT, WIS., Sept. 12.—Heavy 


damage to telephone and telegraph lines, 
as well as to farm buildings and to 
standing crops, was caused by a heavy 











Septem 


—= 
—— 


wind an 
trict. | 
torn fro 
through 
county ff 
damage. 








Throu 
Elin, fo! 
& Welsc 
Welsch | 
agency. 

The n 
ing con 
Patton 
pittsbur 
equippe' 
stalled | 

Walte 
agent 0 
most I¢ 
Goose, \ 


mt. A 
— 






LIN 
his yee 
as hea 
reau O 
fire m 
for in 
panies 
within 
selves. 

Mr. 
der a 
origin 
fires 1 
absoh 


suspi 
in Ju 
tigate 
arres 
prose 
caref 
trato 
their 

In 
local 
with 

Th 
duci 














September 14, 1922 





—_—_—_— = 





vind and storm which swept this dis- 
trict Roofs in many instances were 
torn from houses and carried many feet 
through the air. The buildings at the} 
county fair grounds also suffered severe | 


damage. 


Wisconsin Notes 


Through the resignation of B. J. Mc- 
Elin, formerly associated in the McElin 
& Welsch agency of Janesvile, Wis., Mr. 
Welsch comes into sole ownership of the 


agency. : ; : 

.w laboratory and warehouse be- 
ing constructed at Milwaukee for the 
patton Paint Company division of the 
Pittsburg Plate Glass Company, will be 
equipped with automatic sprinklers in- 
stalled by the Grinnell Company. 

Walter E. Atwater, Milwaukee special 
agent of the Commercial Union and past 
most loyal’ grand gander of the Blue 
Goose, who has been visiting his brother, 
B. L. Atwood, in New York city for the 


| Wiseconlin 


“turned from a motor trip with his fam- 
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past four months, has returned to Mil- 
waukee. 

Charles H. Yunker, 
Milwaukee-Mechanics, and president of 
the Western Insurance Bureau, has left 
for Minoqua, Wis., where he will spend 
some time vacationing in the northern 
lakes region. Robe Bird, 
vice-president of the company, has re- 


president of the 


ily to the Eagle River 
in northern Wisconsin. Emil Teich, as- 
sistant secretary, has returned from a 
vacation trip to Oshkosh and other Fox 
River valley cities. 


fishing grounds 


Minnesota Notes 


Engineers of the National Board are 
making an inspection of Duluth, the first 
since 1914. 

The Essen & Sons Company has been 
incorporated for $15,000 capital to con- 
duct a local agency at Two Harbors, 
Minn. 
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URGES MORE CARE BY AGENTS | 


Nebraska State Fire Marshal Tells 


How They Can Help Reduce 
Incendiary Fires 


LINCOLN, NEB., Sept. 12.—Out of 
his vears of experience as a fireman and | 
as head of the state fire prevention bu- | 
reau of Nebraska, C. E. Hartford, state 
fire marshal, declares that the remedy 
for incendiarism, which costs the com- 
panies large sums yearly, lies largely 
within the hands of the agents them- 
selves. 

Mr. Hartford has had occasion to or- | 
der and make investigation as to the | 
origin of a large number of suspicious | 
fires in the last few years, and has found | 
absolute evidence that many of these 
were deliberately set for the purpose of 
collecting the insurance, which in al- 
most every case overran any possible 
damage. 

At the present time very few fires of 
suspicious origin are being reported, but 
in July and in preceding months inves- 
tigators were kept busy. A number of 
arrests have been made, but successful 
prosecutions are difficult because of the 
carefully prepared alibis of the perpe- 
trators, 
their release at a jury’s hands. 

In discussing this situation and the 
local agent’s responsibility in connection 
with it, Mr. Hartford says: 


The agents can help materially in re- 
ducing the number of incendiary fires. 
They can do this by a careful inspec- 
tion and examination of risks before 
writing policies. In most. instances 
where [ have had occasion to make 
searching inquiries this is not done, 

This'is about the way it happens: A 
man drops into an agent’s office and 
suggests that he desires to take out a 
policy or two -on-his property. He is 
asked to describe what he has. If it is 
a business enterprise he will enumerate 
what his stock of goods consist of and 
what it cost him. If it is a residence 
he will tell how many rooms he has, 
what sort of furniture is in each room, 
and then ask for $2,000 or $3,000. 

Does the agent go.out and investigate 
and check up? Some do; many do not. 
The chances are that after the man has 
told him, he will suggest.that he ought 
to get complete coverage and that he 
will find furniture will run up often to 
$500 a room. The man thinks a few 
dollars more in premiums puts him safe, 
and he takes out a full value policy. 
Let a lot of. men get into a financial 
corner, and one of the first things they 
will think about is how to collect on 
their fire insurance. The percentage is 
always large in hard times, and this 
kind of a man does not regard it as 
anything damning to him if his vic- 
tim is what he regards as some rich 
foreign insurance company. 


Is Radio Set “Furniture”? 

TOPEKA, KAN., Sept. 12.—Is a radio 
set a musical instrument or household 
furniture or under what category should 
it be listed? That question was put 
up to the Kansas department by Nelson 
Ward, an attorney of Belleville. Ward 
had a client who sustained a loss under 


| clause 


; on all the 


| the loss to it. 
| ployed Ward to get his claim settled on 
| the radio 
| to install 
|; amount of money in equipment. 


which are sufficient to secure | 





fire and 
hold 


on his house- 

contained a 
piano from pro- 
tection, but all other musical instru- 
ments and furniture were protected. 

A satisfactory adjustment was made 
household furniture except 
the radio set. The insurance men as- 
serted that it was not covered by the 
policy, while the holder maintained that 
the radio set was part of his household 
furniture and not being specifically ex- 
cepted from the policy, as was the piano, 
was covered and the company should pay 
The policyholder has em- 


lightning policy 
goods. The policy 
exempting the 


set, 
and 


which is quite 
involves a 


expensive 
considerable 


Omaha Report Pvublisked 


The National Board has published its 
report on Omaha, Neb., showing the city 
to have fairly efficient fire fighting facil- 
ities, a few suggestions being presented. 
The water supply is reported as ade- 
quate and not liable to serious interrup- 
tion. There are improvements under 
way in certain districts where the con- 
ditions range from poor to good. The fire 
department is fairly strong and efficient, 
but undertrained and slightly under- 
manned. The firm alarm system is very 
inadequate, dependence being placed 
mainly on telephone. The report says 
that there is little danger of a generai 
conflagration hazard, though severe 
group fires are probable in the packing 
house district. This, however, is some- 
what confined and cared for by private 
protection. In the congested value dis- 
tricts block fires are probable, but ex- 
tension beyond the block of origin is 
improbable due to wide streets and 
strong fire fighting facilities. The gross 
fire loss for the past five years as given 
in the fire department record was $3,451,- 
688, annual losses varying from $293,- 
446 in 1919 to $1,191,147 in 1917. These 
figures do not include the loss of $539,- 
000 in courthouse fire in 1919. The av- 
erage annual number of fires per 1,000 
population based on an average popula- 
tion of 190,000 was 7.6 and the average 
annual loss per capita was $3.63. 


Few Fires Despite Drouth i 


DES MOINES, IA., Sept. 12.—Despite al- 
most unheard of drouth and heat in Sep- 
tember, fire insurance men report a sur- 
prisingly small number of fires for ‘the 
early fall period. Although fire loss totals 
for the year are far ahead of last year, 
Fire Marshal Tracy is taking a hopeful 
view that the worst is over. 


Missouri Losses High 


ST. LOUIS, MO., Sept. 12.—Although 
there has been a slight falling off in the 
last 30 days the fire losses in Missouri 
this year are very high and the indi- 
cations are the state's fire record will 
be more adverse to the insurance com- 
panies than 1921. Fire premiums are 
decidedly weak and unless busines picks 
up during the remainder of the year the 
volume will fall behind that if 1921, 
which was an off year. 

The big manufacturers of the state 
have been holding off the purchase of 
surplus supplies and the big mercantile 
establishments are only carrying enough 


merchandise to meet current needs. This 
has resulted in a decided inroad into 
the premium totals. 

Serious losses have occurred in all 





parts of the state, and it would be hard 
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Tt to pick out the one spot where condi- J. W. Garvey was manager of the| fee. It is declared that no state in th 
tions have been the worst. However, | Lumbermen’s Exchange, the Reciprocal e€ 
southeast Missouri, as in the past, has 
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probably been the real hot spot. When 
business is bad and the lead and zinc 
mines close down buildings and equip- 
ment are permitted to get into very poor 
condition. The result is many fires that 
otherwise would have been avoided. 

For reasons that are too well known 
the most fires break out in the larger 
cities when business is bad. 


Loss in K. C. Serum Plant 


KANSAS CITY, Kan., Sept. 12.—About 
$20,000 damage was done to the Royal 
Serum Company here, when fire, sup- 
posedly caused by a spark from a pass- 
ing train, started in one of the com- 
pany’s frame buildings. The company 
was fully protected by insurance, carry- 
ing about $70,000 on 


buildings, $30,000 
on serum, and about $50,000 on hogs. 
Clay W. Stephenson, president of the 


company estimates that nearly 300 hogs 
and a third of an acre of buildings were 
destroyed. 


A delay in giving the correct alarm 
to the Kansas City, Kan., fire depart- 
ment meant heavier loss than would 


otherwise have occurred, according to 
Mr. Stephenson, though after the fire 
department did locate the blaze, excel- 
lent work was done. A Missouri com- 
pany aided the Kansans in putting out 
the fire. 


Kansas Field Meeting 


At the Monday Luncheon Club of Kan- 
sas field men this week, Glenn D. Hus- 
sey presided. It was announced that 
John Knight of the Royal and Jay Lewis 
of the Home would leave the Kansas 


field about Sept. 15 to engage in the 
local business in Los Angeles, Cal. A 
purse was made up to purchase each 


of these gentlemen a souvenir to remind 
them of their Kansas friendships. The 
committee in charge consisted of Fred I. 
Sipp, Hartford; A. I. Doling, Philadel- 
phia Underwriters, and W. B. Winchell 
of the L. & L. & G. 

Secretary W. B. Gasche presented an 
invitation to him to attend the 75th an- 
niversary of the founding of the Fitch- 
burg Muteal Fire of Fitchburg, Mass. 
This company was established in 1847, 
has done a continuously successful busi- 
ness, 

Maj. P. B. Hamlin, who has resigned 
as state agent of the Columbia Under- 
writers, in a few remarks informed the 
club that he would still be in the state 
as he had accepted a position as special 
agent of the Commercial Union. 

W. B. Gasche of the Alliance Co-Op- 
erative, together with a dozen other 
Kansans, leave on Sept. 15 for Atlantic 
City to attend the annual convention of 
the National Association of Mutual In- 
surance Companies. 


J. W. Garvey Killed by Son 

KANSAS CITY, MO., Sept. 12.—J. W. 
Garvey, well known reciprocal insur- 
ance man, was shot and killed last week 
by his son, Roy B. Garvey, who was 
associated in business with his father. 
Immediately after the shooting, Roy B. 
Garvey gave himself up at police head- 
quarters. In a statement to the police, 
he said that his father attacked him 
before he fired the fatal shots. He is 
being held awaiting trial. 














Underwriters and the Reciprocal Annex, 
which he started here nearly 25 years 
ago. His son-in-law, Aldridge Corder, 
has been designated to succeed him as 
attorney and manager of the three re- 
ciprocals. The advisory committees ot 
the three concerns have approved the 
appointment. 


Missouri Notes 


The next regular meeting of the Fire 
Insurance Agents’ Association of Kan- 
sas City, Mo., will be held Sept. 19. 

A. A. Maloney, manager of the Under- 
writers Adjusting Company at St. Louis, 
has been on a vacation at Pelham Manor, 
N. Y., where Mrs. Maloney has been vis- 
iting her relatives during the summer. 
They have now returned to St. Louis and 
Mr. Maloney is at his desk. 


Randall Foster, outside man for the 
Lawton-Byrne-Bruner Insurance Agency 
Company, Pierce Building, St. Louis, has 
been taken into the firm as a reward 
for his nine years’ faithful service to 
the organization. Lawton-Byrne-Bruner 
have added the Missouri State Life and 
the Royal Exchange Fire to their list 
of companies. 


Kansas Notes 


E. G. Burley and L. M. Frutchey have 
formed a new insurance agency part- 
nership and have opened offices in the 
New England building in Topeka for 
handling exclusively mutual specialty 
lines. The firm is known as the Burley- 
Frutchey agency and will represent the 
Central Manufacturers, Van Wert, O.; 
Ohio Hardware, Coshocton, O.; Lumber- 
men’s Casualty of Chicago, and Equita- 
ble Mutual of Salina, Kan. 


Nebraska Notes 


Harry K. Easton, for 12 years in local 
agency work and since the war operat- 
ing his own agency, has joined the 
Harry A. Koch agency in Omaha. Mr. 
Easton was formerly assistant manager 
for Nebraska of the American Surety for 
two years and for Kansas and western 
Missouri for several years before going 
in business for himself. 

Louis Hansen, for 16 years a member 
of the Lincoln, Neb., fire department, 
has been named as chief to succeed 
John E. Steele, who resigned to rejoin 
the Minneapolis department. Francis W. 
Donnelly, captain at the central station, 
was made assistant. Chief Hansen is 36 
years old, and had mounted to a cap- 
taincy through the various grades. 


The insurance department of the Han- 
sen Investment Company of Omaha, 
which was recently formed through the 
merger of the D. V. Sholes Company, 
realtors, with the Hansen Investment 
Company, will be under the direction of 
George C. Bohman, assisted by R. 
Dailey and Mrs. E. Reid. 


Iowa Notes 


J. J. Kinnavey, for a number of years 
in insurance business in Davenport, Ia., 
has formed partnership with Howard A. 
Carrol. They will establish offices at 
429 Brady street. 

Clarence Wiese, 20, will face a charge 
of arson at Cedar Rapids, Ia., for al- 
leged attempts to set fire to the J. G. 
Cherry Company plant. Wiese is said to 
have a long record as a firebug, dating 
back eight years, when he was only 12. 
He was sentenced to the state industrial 
school for boys for this offense and four 
years ago while on parole was arrested 
for firing the Canuck lumber yards and 
eanand other places, including his own 

ome. 
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SEPARATION IS RECOMMENDED 





Texas Commissioner Discusses Insur- 
ance Conditions in That State in 
His Annual Report 


AUSTIN, TEX., Sept. 12.—In his an- 
nual report Commissioner Chapman 
strongly recommends the separation of 
the insurance and banking divisions of 
the department with separate heads, de- 
claring that each has more than enough 
business to justify this action. Efficiency 
of service is also urged as one of the 
reasons as well as the inability of one 
man to properly administer two classes 
of business so vastly important and dif- 
ferent. 

The report shows that in the year end- 
ing Aug. 31 there was only one failure 
in the. state of an insurance company, a 
mutual, and that two outside companies 








withdrew from the state. There are 528 
insurance companies of all kinds doing 
business in Texas, their figures for 
Texas being as follows: Business in 
force, $4,649,144,550; Texas premiums 
collected, $82,879,072; Texas losses paid, 
$39,335,775; invested in Texas by out- 
side companies under the Robertson 
law, $80,119,950. 


License Plan Unsatisfactory 


“One of the most unsatisfactory ele- 
ments in the supervision of the insur- 
ance department is the present sys- 
tem of licensing agents.” An attempt to 
better this, it is claimed, was made by 
assessing each agent’s license 50 cents 
and imposing a questionnaire. It is 
stated that many of these agents have 
paid this fee, but that the department 
has been “somewhat frustrated” by the 
mandamus proceeding in the Supreme 
Court testing the validity of this 50-cent 





Union issues licenses without charge ex. 
cept Texas. To cure the situation de 
scribed it is recommended that Texas 
charge a fee of $2 for each Certificate 
of authority issued. 


Report on Marine & Motor 


AUSTIN, TEX., Sept. 12.—Report of 
examination of the Marine & Motor of 
Galveston has been made public by the 
Texas department. The examiner limiteg 
his work largely to an examination of 
the company’s condition as of June 30 
1922, because of the fact that the com. 
pany has been gradually retiring from 
business, except marine reinsurance 
since Jan. 1, and there is a probability 
that it will be liquidated at the close 
of the current year. 

The company was promoted by the 
American Indemnity and was organizeg 
to write marine and certain lines of auto. 
mobile insurance which the American 
Indemnity quit writing at that time. 

The income for the first half of 1999 
totaled $76,581; disbursements $217,995, 
of which $115,762 represents net losses 
paid, liabilities total $287,703; surplus 
over all liabilities $48,422; surplus as re. 
gards policyholders $248,422. 

The fact that the return premium far 
exceeded the premiums written results 
from the company’s retirement from the 
automobile field. The only premium in- 
come is marine reinsurance received 
from the American Marine Insurance 
Syndicate, New York, which is around 
$500 per month. The $25,000 surplus 
paid in was paid by a few stockholders 
who own most of the stock of the com. 
pany. 


Issue Fire Prevention Proclamation 


LITTLE ROCK, ARK., Sept. 12.—Goyvy- 
ernor McRae has issued a proclamation 
designating the week of Oct. 2-9 as Fire 
Prevention Week. He urges that every 
member in every community should be 
interested in fire prevention and take 
some part in the observance of the week. 
He recommends especial observance in 
schools and churches and by chambers 
of commerce and other civic organiza- 
tions. 


Improving Waterworks Systems 


Many of the Texas towns through the 
issuance of bonds are improving their 
waterworks systems. During last week 
four of these issues were approved by 
the attorney general’s department and 
as soon as the bonds are sold the im- 
provement work will begin. The bonds 
and amounts were as follows: Anson, 
$80,000; Mosquite, $37,000; Winters, $30,- 
000; San Juan, $25,000, 


Dallas Short of Water 


The water supply of the city of Dallas, 
Tex., is growing short and appeal has 
been made by the city authorities to 
consumers to conserve as much as pos- 
sible. The shortage results from the 
long continud drouth, there not having 
been rains since the middle of June. 


Enid, Okla., Agent Married 


Robert M. Rogers, of Furnas & Rogers, 
local agents at Enid, Okla., and Miss 
Helen Ridgway of Kansas City, Mo. 
were married in Kansas City, Sept. 5. 
They will spend a few weeks on a motor 
trip to Cedar Rapids, Bes Moines and 
other cities in Iowa before returning to 
Enid, where they will make their home 
in the future. 


Heavy Loss on Dallas Building 


Destruction of the Farmers Alliance 
building in Dallas by fire last week re- 
sulted in a property loss of $400,000, over 
half of it being on the stock of the 
Robertson & White Furniture Company 
which leased the building. 


Death of Paschal E. Tucker 


DALLAS, TEX., Sept. 12.—Paschal Ed- 
ward Tucker, special agent for the Fire- 
man’s Fund in Texas, died in Dallas last 
week following a brief illness. 

Mr. Tucker was the youngest son of P. 
P. Tucker, state agent of the Aetna in 
Texas. On leaving school became ass0 
ciated with the old general agency of the 
Hartford under J. B. Hereford. He was 
then connected with the State Fire Insur- 
ance Commission at Austin. He was made 
special agent for the Fireman’s Fund it 
1918, and at the time of his death was 
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executive special agent for that company. 


A brother, Geo. P. Tucker, is special agent 
of the Orient in Texas. 
active pallbearers at the funeral were 


fred Burness, Gray Foy and George Pea- 


y of the Fireman’s Fund. Joe D. 
wheeler and Edward Wright of the Aetna, 
and Gilbert Hughes; honorary pallbearers, 
Col. William Thompson, Sam P. Cochran, 
Eugene Bullock, Edgar T. Gentry, C. C. 
wright, John Marshall, Jr., M. G. 
reau, E. B. Keeling, Wirt 
Kinney, John Gibbons. 


Must Pay Tax Direct 


commissioner Bullion of Arkansas has 

ruled as regards _the premium tax on 
1922 fire and marine and tornado busi- 
ness, that both direct and reinsurance 
companies must pay their proportion of 
the taxes to the department. Hereto- 
fore the department has permitted di- 
rect writing companies to furnish sched- 
ules of amounts of premiums paid the 
reinsurance companies and in certain in- 
stances has permitted the direct writing 
company to pay the premium tax. This 
manner of handling the payment of 
these taxes has proved unsatisfactory. 
Each company, therefore, must pay the 
department its own tax based on the 
premium receipts. 


| 
| 
| 
| 


Leake, M. D. | 





New Schedules Out Sept. 20 


AUSTIN, TEX., Sept. 12.—Promulga- 
tion of the revised general basis sched- 
ules is expected to be made by ‘the Texas 
State Fire Insurance Commission about 
Sept. 20, according to G. N. Holton, sec- 
retary-member of the Commission. 


Texas Notes 
Fire starting in a rooming house in 
Frisco, Tex., last week burned 15 build- 
ings and business houses and caused a 


loss of $100,000. 
Fire originating in the yards of the 
M., K. & T. Railroad in Denison, Tex., 


resulted in a loss of $50,000 last week. 
The main loss was in merchandise in 
transit. 

Wines & Wandall, agents for several 
companies in Marshall, Tex., have intro- 
duced a house organ filled with humor 
entitled “The Pink Pup.” It is distrib- 
uted among their clients in advertise- 
ment of their various lines. 

A charter has recently been granted 
to the Anti-Automobile Theft Associa- 
tion of Texas, which is affiliated with 
the Anti-Automobile Theft Association 
of America. The purpose of this asso- 
ciation, as the name signifies, is to re- 
duce the theft of automobiles. The per- 
sonnel of the firm is Edward F. MciIn- 
tyre, E. Spillers and Ed Erwin. 
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ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 














URGE EVERY ONE TO BE GOOD 


Threat of Kentucky Authorities to 
Examine Audit Department Causes 
Companies to Walk Straight 


LOUISVILLE, KY., Sept. 12.—Un- 
ysual vigor is noted on the part of fire 
insurance companies doing business in 
Kentucky in the matter of rate ob- 
servance and proper practices otherwise. 
This special activity is occasioned by 
the report that the state authorities 
have served notice on the Kentucky 
Actuarial Bureau that they will make 
an examination of the audit depart- 
ment of that bureau sometime within 
30 days. Statement is made that the 
investigating committee proposes to 
look thoroughly into the activity of the 
companies and = ascertain definitely 
whether they are exercising the proper 
care in the correction of rate infrac- 
tions and improper forms. Every ef- 
fort will be made by the companies to 
“come clean” before the investigation 
begins as the fear is expressed that 
drastic action may be taken by the state 
officials. 





Rates on Equipment Risks 


At Memphis, Tenn., the sprinklered risk 
of the McCreery-Phelan Company, 300 
Monroe avenue, has been rated at .585 
for main building and .735 for contents 
of auto salesroom and service station. 

The transformer house of the Memphis 
Gas & Electric company, 2080 Madison 
avenue, also sprinklered, has been given 
arate of 86 cents for building and 55 
cents.for contents. 

The Armstrong Furniture Company, 59- 
61 North Main street, Memphis—sprink- 
lered—is rated .228 building and 38 cents 
contents. 

The sprinklered factory of the True 
Tagg Paint Company, southeast corner of 
North Third street and Auction avenue, 
sets rates of .565 for factory and contents 
and the unsprinklered garages $1.60 for 
building and $1.98 contents. 





Mrs. Coburn Addresses Kiwanians 


JACKSON, MISS., Sept. 12.—An address 

by Mrs. Bessie Coburn of the Merchants 
Union Fire featured the program of the 
Kiwanis Club at its weekly luncheon. 
The speaker explained the methods of 
the company in doing business, risks, 
claims, rates and various other side 
lights on the fire insurance business. 


Plate Glass Damaged By Flood 


RICHMOND, VA., Sept. 12.—Damage 
from plate glass breakage on East Main 
Street in Richmond from the recent over- 
Ow of Shockoe creek is estimated at 
$1,500. Insurance was carried principally 
by two companies. Although the policies 
we a clause exempting the companies 
tom liability in the case of damage from 





inundation it is understood that all claims 
will probably be settled. Three depart- 
ment stores were principal sufferers, their 
front display windows being shattered by 
the onrush of the flood waters. This was 
the third time in several years that the 
creek had overflowed. The city is now 
preparing to float a bond issue of $3,000,- 
000 to widen the bed of the stream so as 
to afford safeguard from future floods. 


Louisville Agent’s 80th Birthday 


LOUISVILLE, KY., Sept. 12.—Capt. 
John S. Noyes, of the local fire insurance 
agency of Jefferson, Noyes & Embry, on 
Sept. 6 celebrated his 80th birthday an- 
niversary, spending the day with Mr. 
and Mrs. Zach McKay, at Anchorage, in 
the county. Capt. Noyes in spite of his 
age is quite active and is at his office 
regularly. He fears ice covered pave- 
ments, but has no fear of ordinary bad 
weather. Capt. Noyes saw a full period 
of service with the Confederate army in 
the South, and spent many months ina 
federal prison during the war, his tales 
of life at the federal prisons being very 
interesting. 


Robertson Protests Petition 


JACKSON, MISS., Sept. 13.—Declaring 
that the procedure was illegal and void, 
Stokes V. Robertson, revenue agent of 
Mississippi, has filed a protest with the 
secretary of state against the initiative 
petition requesting that Mr. Robertson be 
placed on a $5,000 yearly maximum fee. 
Those behind the petition claim to have 
11,000 signatures already, with only 7,500 
needed. 

In Mr. Robertson’s complaint he claims 
that the petition is illegal because in 
many cases the names of both husband 
and wife are signed to the document, and 
requests that a hearing be given him to 
prove his contention that the petition is 
not within the law. 


Complete Reinsurance Arrangements 


The Bankers & Merchants Fire of 
Jackson, Mich., has announced the com- 
pletion of reinsurance arrangements for 
its Mississippi business. In the notice 
to its agents and policyholders it states 
that it has completed arrangements with 
the Inter-Ocean Reinsurance Company of 
Cedar Rapids and the North American 
National of Des Moines. It already had 
connections with the George Washing- 
ton Fire, Greensboro Fire and the Pilot 
of Greensboro, the combined arrange- 
ments giving the company a writing 
capacity of nine times the net lines. 


Henry Ouster Case Up 


JACKSON, MISS., Sept. 13.—The ques- 
tion as to whether Insurance Commis- 
sioner Henry shall remain in office was 
scheduled to come up today in the Circuit 
Court here on the ouster proceedings 
brought about by Governor Russell, who 
charged Mr. Henry with irregularities in 
his accounts. 

Mr. Henry immediately denied the 
charges and employed an expert account- 
ant to check over the accounts of his of- 





TWENTY-TWO YEARS 
HAVE GONE BY— 
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flee, issuing a statement a few days later 
that already several thousand dollars of 
the alleged shortage had been discovered. 

Later Governor Russell ordered the in- 
surance commissioner to vacate his office 
and turn the books of that department 
over to Excell Coody, a political supporter 
of the Vardaman-Russell faction. Upon 
refusal of Mr. Henry to step down, the 
governor filed his ouster suit. Local sen- 
timent seems to be strongly behind Com- 
missioner Henry. 


Tobacco Business Active 


LOUISVILLE, ae Sept. 12.—The 
starting of the tobacco cutting and 


barning 
deal 
state, 


season is resulting in a 
of business for agents out in 
and is giving the special 
cause for feeling happy. It is reported 
that in Western Kentucky tobacco cut- 
ting started early due to the drouth, and 
much tobacco is now in barns, in fact 
some reports indicating that 50 percent 
has been harvested. 

So far as can be ascertained there 
are only three companies writing dark 
tobacco in barns, as such tobacco is fired, 
or smoke and heat cured, and is a dan- 
gerous risk at best. The Home, Ohio 
Valley Fire & Marine and Springfield 
Fire & Marine are taking such cover- 
age. The average limit placed on such 
tobacco is about $60 per acre, although 
in South Christian, where a finer grade 
is grown, the limitation runs up to $85 
an acre, It is reported that the crop 
will be a little short in Western Ken- 
tucky. 


good 
the 
agents 


No Decision in Mississippi Case 


JACKSON, MISS., Sept. 12.—Although 
it had been generally expected that the 


state supreme court, upon reconvening 
Monday after several months adjourn- 
ment, would render a decision in the 
noted billion dollar anti-trust appeal 


brought by insurance companies form- 


FOR SALE 


A going insurance agency with eight of 
the best fire companies, one casualty, one 
live stock, one bonds and four automo- 
bile. In good Colorado agricultural city 
of twelve thousand. Income about $5000. 
Address B-72, care The National Under- 


writer. 











WANTED 


Field representative for Illinois, 
Indiana, Michigan and Ohio by large 
automobile specialty company. 
Must have acquaintance among 
agents in these states. State full experience, 


references and salary desired in first letter. 
Address B-71, care The National Underwriter. 








SPECIAL AGENT WANTED 


One who is familiar with middle western 
territory preferred, by an cld well estab- 
lished company. Replies, giving age, ex- 
perience and salary expected. Addres B-67, 
Care The National Uuderwriter. 








Office Lease for Sale 


Lessee would sublet one of two rooms in 
Insurance Exchange Building, Chicago. Big 
concessions to immediate tenant. 


NORTH MOORE 
1503 Peoples Life Bldg., Chicago, Ill. 








Account Checker and Bookkeeper 


wanted by general fire insurance office, 
Chicago. Good salary to experienced 
man. Address B-73, Care The National 


Underwriter. 








Agency For Sale 


Largest agency in city of 6000 in north- 
ern Indiana. Writing all lines of Insurance 
except Life. Thisisa real opportunity. Priced 
right for quick sale. 
Address B-75 
1 Care The National Underwriter. 














erly operating in Mississippi, no action 
was taken by that tribunal and it was 
reported here today that the court prob- 
ably will not act on the litigation until 
some time in October or November, be- 
cause of the voluminous details and im- 
portance of the case. 





Windstorm Losses in Kentucky 
LOUISVILLE, KY., Sept. 12.—Local and 


special agents have been busy in set- 
tling wind losses resulting from the 
small cyclone which swept East Louis- 


ville on Aug. 28, but damages at Emin- 
ence, Ashland and other 
more severe, 


points were 


Kentucky Notes 


of the Springfield 
returned to 
vacation at 


Joe Rogers 
Marine has 
spending a 
Mich. 


Adolph Reutlinger, head of Reutlinger 
& Co., Louisville local agents, and han- 
dler of the Kentucky burley tobacco pool 
insurance, left last week for a point 
nerth of Ottawa, Can., where the Wind- 
fall Fish & Game Club of Louisville will 
spend a month. 

W. V. Bell, president of the First Na- 
tional Bank of Horse Cave, and a mem- 
ber of an insurance agency at that 
point, indicted for complicity 


has been 
in the robbery of the Bank of Canmer, 


Fire & 
Louisville after 
Wequetonsing, 


« 





Ky., on June 28, in which $8,000 worth 
of securities were stolen. 

J. W. Bethel of the Chicago office of 
the Continental has returned after 
spending a week in Louisville. F. H. 
Yost of the same company, formerly 
traveling Kentucky, has been trans- 
ferred to Ohio, locating at Cleveland. 


| Mr. Yost was recently in Louisville. 





| 


Milton C. Miller, special agent in Ken- 


tucky for the Royal, returned to his desk 
month. | 


Sept. 11, after a vacation of a 
Mr. and Mrs. Miller spent the week end 
at White Sulphur Springs, W. Va., with 
Milton Dargan, southern manager of the 
Royal, who was also taking a vacation. 

Mayor Quin of Louisville announced 
last week that additional property had 
been purchased for the purpose of con- 
solidating the fire, police and other city 
repair shops, and it was planned to 
complete the motorizing of all city 
equipment, both police and fire, as soon 
as practicable. Three pieces of property 
have been purchased adjoining fire head- 
quarters, 


Southern Notes 


A use and occupancy rate of .357 has 
just been issued for the sprinklered 
plant of the Standard Furniture Com- 
pany, situated on north and south sides 
of Crutcher street, Nashville, Tenn. 

George B. Jennings, Virginia state 
agent for the Royal with headquarters 
at Richmond, has returned from a 
month’s vacation trip to Nimrod Hall, 
Va., but reported that he caught fewer 
fish than he had landed in several years. 








NEWS FROM EASTERN FIELD 




















INSURANCE FOR EXPOSITION 





General Committee to Be Named at 
Philadelphia to Handle Details for 
Sesqui-Centennial 


PHILADELPHIA, PA., Sept. 12.— 
The Sesqui-Centennial Exhibition As- 
sociation at Philadelphia is planning to 
provide insurance protection to foreign 
and domestic exhibitors adequate for 
an exposition of gigantic proportions. 
By the proposed plan a committee com- 
posed of the best insurance brains avail- 
able would wog< on behalf of the ex- 


hibition authoritics in harmony with 
representatives of stock and mutual 
companies, agents and brokers. Com- 


missioner Donaldso’g has expressed a 
favorable opinion of its spirit and aim. 

The plan is to call a meeting at 
which the various insurance bodies of 
Pennsylvania would be represented, in- 
cluding the state insurance department 
and the municipal government. This 
body would select the most competent 
men to head the various insurance com- 
mittees in a general committee. Each 
member of the general comimittee would 
have a committee functioning under 
him in his specific line. 

The general committee would have a 
member for each branch of underwrit- 
ing, with representatives also for the 
fire underwriters’ boards, tire marshal’s 
office and rating, inspection and engi- 
neering. <All insurance matters would 
be supervised by a versed and compet- 
ent committee, which would insist upon 
proper rates and concurrent forms and 
would scrutinize insurance problems 
submitted and guard against favoritism 
in giving out insurance business. 

The benefits claimed for the plan are 
reduction of accident and fire hazards 
and minimum loss of life and property 
during the construction and demolition 
of the buildings and throughout the du- 
ration of the exposition, due to the in- 
spection and engineering service ren- 
dered. 


Steinman Gets Massachusetts F. & M. 


WASHINGTON, D. C., Sept. 12.—The 
Massachusetts Fire & Marine has ap- 
pointed S. E. Steinman of this city gen- 
eral agent for the District of Columbia. 
Mr. Steinman is general manager of the 
Continental Realty Company, which he 
has just organized with P. R. Steinman. 
Offices of the new corporation are 
cated in the Bond building. 


lo- 


See Business on Increase 


PHILADELPHIA, PA., Sept. 12.—While 
there is no indication at present of-a 
return to the pre-war fire insurance 








boom, an official of the North America 
reports that business written for com- 
mercial protection is on the increase. 


The increase is almost imperceptible, he 


said, but it can be noticed and will be- 
come still more noticeable after the rail 
and coal strikes end and their after- 
effects wear away. Insurance being 
written on household goods’ remains 
about stationary. Merchants are show- 
ing more of a disposition to increase 


their stocks now than in the past couple 
of yvears, although business in general is 
still inclined to hold back, 


Sprinklers for Independence Hall 

PHILADELPHIA, PA., Sept. 12.—The 
birthplace of American liberty, which 
is also the birthplace of the Insurance 
Company of North America, has just 
been rendered fireproof to the extent 
of the installation of a sprinkler sys- 
tem. The system was given its first test 
last week and will probably be tested 
each month hereafter. City officials ex- 
pressed satisfaction with it as they saw 
a curtain of water envelop historic In- 
dependence Hall for 15 minutes. The 
idea is to protect the structure from 


sparks from fires in the neighborhood. 
The North America was founded in 1792 
in the very same room in which the 


Declaration of Independence was signed 
16 years before. 


New Jersey Agents’ Meeting 

The annual meeting 
sey Association 
to hold 
Asbury 
tee is 


of the New Jer- 
of Underwriters plans 
its annual meeting, Sept. 21, at 
Park. The nominating commit- 
composed of Walter R. Pruden 
of Newark, Arnold Rippe of Jersey City, 
Fred J. Cox of Perth Amboy, W. M. 
Dickenson of Trenton, W. A. Faunce of 
Atlantic City. The association has con- 


fronting it the competition of the re- 
ciprocals. It says that Western re- 
ciprocals are making their periodical 
effort to secure legislation legalizing 


their activities. 





Phoenix Announces Appointments 

NEW YORK, Sept. 12.—Charles Hoyt 
has been appointed general agent of the 
Metropolitan department of the Phoenix 
ot England. Mr. Hoyt is well known 
in New York fire insurance circles and 
has been with the Phoenix for some time 
as assistant general agent. The promo- 
tion is effective Sept. 15. 

William B. Lutz, formerly special 
agent in the eastern New York field, 
has been appointed assistant general 
agent of the eastern department, with 
headquarters at the United States branch 
office in New York City. This is a newly 
created position, made necessary by the 
development of the business in this ter- 
ritory. 





New Fire Association Special 


BOSTON, MASS., Sept. 12.—George F. 
McFarland, for some years inspector for 





the New England Insurance Exchange in 
Maine, will become special agent for the 
Fire Association, Victory and Reliance 
Oct. 1, in charge of Maine and New Hamp. 
shire. He will be associated with Speciai 
Agents William Levis and James M 
Bryans in the New England territory, | 


Eastern Notes 


A visit to eastern agencies 
Concordia Fire of Milwaukee 
made this week by H. Ambos, assistant 
secretary of the company. Specia] at. 
tention will be paid to the Philadelphia 
agency. 

Fire in East Camden, N. J., last Week 
destroyed the two upper floors of the 
four-story drying department of the 
Keystone Leather Company in that City 
causing loss which fire department of}. 


_ Of the 
1s being 


cials estimated at $80,000. 

Fred DePew Stewart, senior partner 
of the New York insurance brokerage 
tirm of Stewart & Hencken, 


a v 8 n, 80 Maiden 
Lane, New York City, has just returned 
after a six weeks trip abroad 


_ Y spent ji 
England, France and Italy. Albert ¢ 
Hencken, Mr. Stewart’s partner is still 
abroad. 


The Philadelphia agency of the Na. 
tional Reserve and the Yorkshire has 
been transferred from Prince & Wrigley 
to its head, B, D. Prince, individually 
The Great Lakes and Netherland haye 
withdrawn their Philadelphia agency 
from the office of B. D. Zimmerman, Ine. 
abroad, 

The Independent Mutual Fire of 
Frankford, Philadelphia, chartered jp 
February, 1843, at a meeting of policy- 
holders last week reelected John Biddle 
president and A. H. Gilmore secretary, 
succeeding Thomas Shallcross, who filled 
the position for 37 years. President Bid- 
dle is 94 years old and is still active iy 
business. 


LIABILITY WHERE POLICY 
HAD NOT BEEN ASSIGNED 


Question—“A,” owner of a dwelling 
worth $2,000 insured with company “Y” 
for $1,000 under policy expiring within 
a few days, sells dwelling to “B,” who 
refuses to take over “A’s” policy as he 
wishes to rewrite for five-year term 
with company “Z,” and company “Z” 
issues to “B” a policy for $1,500 with 
permission for other insurance. ‘“A” 
does not surrender his policy to com- 
pany “Y” for cancellation and before 
time for which “A’s” policy was writ- 
ten expires the dwelling is damaged by 
fire to the extent of $1,000. Can “B” 
recover from company “Z” his $1,000 
damage or can “Z” prorate loss with 
company “Y,” said company not being 
liable to “B” it never recognized “B” 
as the assured? What would be the re- 
sult if “B” did not know that “A” held 
any insurance? Would the valued 
policy law make any difference? 

Answer—When “B” purchases the 
property without having “A’s” policy in 
company “Y” assigned to him, he 
cannot collect on that policy in the 
event of a loss, neither can company 
“Z,” in which he _ has_ insured his 
property in the meantime expect to pro- 
rate the loss with company “Y.” He 
can, however, collect from company 
“Z” up to the extent of his. policy. An 
insurance policy is a personal contract. 
It insures the interest of the assured 
in the property named in the policy. 
When that assured ceases to have an 
interest in the insured property then the 
policy becomes void so far as he is con- 
cerned. If the policy is assigned to the 
purchaser of the property then it con- 
tinues in effect, but is from that time on 
a contract with the purchaser and not 
with the former assured. The fact that 
“B” did not know that “A” held any in- 
surance would not affect the result one 
way or the other. The valued policy 
law would not make any difference. 





Atlas Now in Control 


The Atlas of England has now se- 
cured the control of the Albany of New 
York. all the formalities having been 
completed and the stock having been 
transferred. United States Manager U. 
G. Boyle of the Atlas and Frank Lock. 
chairman of the local board of directors 
of the Atlas in New York City, will be- 
come directors of the Albany. The At- 
las management states that the Albany 
will be admitted to a number of addi- 
tional states and its agency plant will be 
materially augmented. 
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STRENGTHEN ORGANIZATION | ference 


ee to reduce expenses and eliminate dupli- 

New Owners of the Indemnity Com-| cation. Assistant United States Man- 
A : Are Roundin ager Charles R. Pitcher of the Royal, 

pany of merica e s chairman of the subcommittee, was one 


Machinery in Good Form 


When the December statement oi the 
Indemnity Company of America, Fed- 
eral Reserve Building, St. Louis, is is- 
sued it will show a surplus account 
equal to the capitalization of $250,000. 

So stated E. V. Thompson in discuss- 
ing the affairs of the company which 
was purchased Aug. 3 by men prom- 
inently connected with the Common- 
wealth Insurance Agency, of St. Louis. 
However, there is no direct connection 
between the two insurance organiza- 
tions. d 

The new owners hold all but 53 of 
the 2,500 shares capital stock in the In- 
demnity Company. In addition to buy- 
ing the stock they put up $140,000 in 
cash to take care of pressing claims 
against the company. They plan to 
put in another $100,000 which it is be- 
lieved will be sufficient to give a sur- 
plus equal to the capitalization. This 
should put the company in excellent | 





shape. _ : ; | 
The four members of the Common- | 
wealth Agency who took over the In- | 


demnity company are Charles Lemp, | 


H. F. David, William J. Lemp, Jr., and | 
E. C. Thompson. = 
Since Aug. 3 the new officials have | 


been principally engaged in paying off 
the losses sustained prior to their pur- 


chase. To date more than half of these 
claims have paid, although the percent 
as to volume doesn’t quite reach that 


proportion. As a whole the number ot 
claims was gratifyingly small compared 
with the amount of business done by 


the company. Unfortunately, however. 
much of the company’s assets were 
“frozen” and could not be liquidated 


needed to 


quick enough to raise cash ( 
This led 


take care of pressing claims. 
to the sale of the company. 

During the past few weeks the com- 
pany has enlarged its organization to 
100 general agents having representa- 
tives in all principal cities. It has also 
succeeded in obtaining a deciced reduc- 
tion in the commissions paid agents for 
placing business and _ has_ instituted 
other changes that should greatly 
strengthen the company’s position in 
the insurance field. 


Motor Committees Meet 


NEW YORK, Sept. 13.—Meetings of 
the national rating and statistical com- 
mittees of the National Automobile Un- 
derwriters Conference were held in New 
York last week to consider questions 
dealing with possible changes in rates 
and rules. Various matters that had 
been referred to the two committees by 
local conferences were discussed. Vari- 
ous locking and theft preventive de- 
vices were considered and the advisa- 
bility of changing credits discussed. 
The meeting was largely attended and 
in addition to the eastern contignent 
there were present from the west and 
south C. C. Wright, assistant secretary 
Firemen’s Fund, Lloyd S. Day, manager 
Pacific Automobile Conference; R. V. 
Barnett, assistant manager Fire Asso- 
ciation, Atlanta; S. Y. Tupper, Jr., as- 
sistant manager Queen, Atlanta; Ralph 
Rawlings, of Rawlings & Hewitt, Lans- 
ing, Mich.; R. C. Patterson, secretary 
Southern Conference; Paul Fry, assist- 
ant secretary Western Conference; J. 
D. Vail, assistant general agent Hart- 
ford, Chicago; C. S. Timberlake, marine 
general agent Hartford Fire. 


Eastern Conferences to Merge 


NEW YORK, Sept. 13.—Plans have 
been approved for the amalgamation of 
the New England and Eastern Automo- 
bile Conferences. The merger was ar- 
ranged at an executive committee meet- 
ing of the Eastern Automobile Confer- 
ence held here this week. The change 
will probably become effective at the 
annual meeting of the National Con- 


the joining of 


|ferms will be 


New York next month. 
was made in order 


held in 
amalgamation 


of the moving spirits in bringing about | 
the two organizations. 


No Complaints Against Modified Form 


Since the new restricted cover plan for 
writing automobile business in the prin- 
cipal cities of the middle west has been 
adopted, there have been no complaints 
made by agents. Apparently agents inthe 
larger cities recognize the justification for 
the use of a modified form of automobile 
contract. It is common knowledge that 
every automobile company has had an un- 
favorable loss experience this year. It 
was felt by some that agents in cities like 
Detroit, Kansas City and St. Louis might 
lodge a protest. In these centers there is 
a large nonconference capacity. Inde- 
pendent automobile companies are very 
active in these cities and in a position to 
write a large volume of business. How- 
ever, large city general agents seemingly 
recognize the fact that automobile busi- 
ness must be written on a common sense 
basis and companies cannot continue the 
wide-open policy that has been pursued in 
the past. It is expected that no further 
changes in automobile rates, rules or 
necessary during the re- 


| cago. 
| 





thefts, has been 
Dyer bill has 
combatting the 
the St. Louis 


very 
been most 
automobile 


healthy. The 
effective in 
thief while 
and Kansas City police 
departments have proved themselves 
very efficient in running down organized 
zands of automobile thieves. 


Atwood Joins North 


J. Jay Atwood has joined the adjust- 
ing office of Thomas T. North in Chi- 
Since 1916 Mr. Atwood has been 





in adjusting work, and has been con- 
nected with the Aetna Casualty, Georgia 
Casualty, Travelers and _ International 
Indemnity. Mr. Atwood is well known 
to local agents in Chicago. He has 
earned an enviable reputation as an ad- 
juster. Mr. Atwood has recovered a 
large number of stolen automobiles in 
Chicago, and is favorably regarded by 
the Chicago police department. Mr. 
North is adding to his staff of adjusters 
only men of known ability. He has 
gathered about’ him a corps of well 
trained and competent men. 














MARINE INSURANCE NEWS 














= 


URGES MODEL LAW ADOPTION | 


Gearheart Tells Convention Uniform 
Laws and Reduced Taxation Neces- 
sary—Suggests Some Changes 


Adoption of uniform laws to regulate 
and tax marine transportation was 
strongly urged by B. W. Gearheart, 
Ohio superintendent of insurance, at the 
meeting of the National Convention of 
Insurance Commissioners, although he 
pointed out some weak points in the 
model bill enacted to regulate marine 
insurance in the District of Columbia. 
Mr. Gearheart said that congress has set 





mainder of this year. 


Missouri Automobile Losses 


ST. LOUIS, MO., Sept. 12.—Earl F. 
Thomas, state agent of the Queen, be- 
lieves that the Missouri automobile 
losses in the state outside of St. Louis 
and Kansas City will be very high for 
the year, and that the prevailing rates 
will prove inadequate. The Missouri de- 


partment has not approved the new 
rates the insurance companies have 
sought to put into effect to overcome 


in the state. 
Kansas City the 
especially as to 


the adverse conditions out 
In St. Louis and 
automobile situation, 


an example and in his opinion the states 
| should follow and remove promptly all 
| unjustifiable tax burdens on marine in- 
surance, though the matter of tax in- 
come should not be entirely overlooked. 
Under the model bill the tax is prop- 
erly shifted from gross income to un- 
derwriting profit. Mr. Gearheart points 
out, however, that this opens the way 
to a great loss in revenue through pad- 
ding of the expense items. In this con- 
nection Mr. Gearheart would have the 
superintendent of insurance authorized 
to control the expense items so that the 
revenue will not be unnecessarily cut. 





}; meet 


With this provision, the change in the 
method of taxation would produce suf- 
ficient revenue and yet not eliminate the 
American company from competition for 
marine insurance. 

Mr. Gearheart said that the American 
companies must be given a chance to 
the foreign companies on even 
grounds if they are to survive, but that 
this is impossible under the present 
method of taxation and operation. Uni- 
form laws as to operation and removal 
of the tax burden from these companies 
is necessary if the premiums are to be 
paid to American companies instead of 
the English companies. Mr. Gearheart 
pointed out that some such change 
would not only benefit the American 
companies in increased revenucs, but it 
would benefit shippers through in- 
creased service, as the American com- 
panies would have an advantage in the 
handling of claims. 





Massey Company Gets Judgment 


Judgment has been rendered against 
the 20 marine companies interested in 
the Massey Steamship Company case in 
Duluth. The district court at Duluth 
has granted the Massey company judg- 
ment totaling $23,803.00. These claims 
were granted following the action in 
the case brought against the Importers 














Actual market value for all securities 





D. H. Dunham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
H. Hassinger, Ass’t Secy. 
John A. Savder. Secretary 


THE 


MECHANIC 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1922 
ASSET> AND LIABILITIES | 


j Capital ....-5 600,000.00 
Reserve Reins. 
Fund ...... ...- 1,562,257.21 


Reserve all other 
liabilities ...... 
Net Surplus...... 


183,956.10 
789,026.74 


Total . .$3,135,240.05 


Policyholders Sur- 
Qe cs723. + 


$1,389,026.74 





D. H. Dunham, President 
Neal Bassett, Vice-President 
John Kay, Vice-Pres. & Treasurer 
A. H. Hassinger, Secretary 


FIREMEN’ 


INSURANCE Co. 


of Newark, N. J. 


Organized 1854 


Statement January 1, 1922 


ASSETS AND LIABILITIES 


. Capital ......... — 
Reserve Rein 
Band iaie cscce * 5,021,670.58 
Reserve all other 
liabilities ...... 1,405,201.00 
Net Surplus...... 2,840,571.06 





Total ....2... . .-$10,517,442.64 
Policyholders Sur- 
MUDD cocscacsans $4,090,571.06 











H. M. Gratz, President 
D. H. Dunham, Vice-President 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, Ass’t Secy. 


THE 


Girard F.¢M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 


Statement January 1, 1922 





ASSETS AND LIABILITIES 
Capital ...... . . . $1,000,000.00 
Reserve Reins. 

Fund .......... 2,240,932.69 
Reserve all other 

liabilities ...... 267,721.42 
Net Surplus..... . 851,855.14 
Total ...... +++. .$4,360,509.25 
Policyholders Sur- 

cas ise $1,851,855.14 














Loyal to friends and loyal agents 
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1872 





reat American 
Insurance Company 


New Dork 


50th ANNIVERSARY 
CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


1922 


POLICIES ISSUED TO COVER 








mie pt FIRE 


". E. STRAUCH, Secretary 





eee reese eeereses 


Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 
Wind Storm Automobiles Cargoes Sprinkler Leakage 
Hail Motorcycles Inland Marine Use and Occupancy 
Explosion Leasehold Inland Transportation Riot and Civil Com- 
Rents Marine Floaters motion 
rs) 9 

Organized 1867 


INSURANCE CO. 


Wheeling, West Virginia 


cccccccvcccses $200,000.00 
ceccesccccecee $373,693.59 


WM. V. FISCHER, Asst. Secy. 


E. A. KEELER, Specia !Agent 








INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 

QUINCY ADJUSTM 

and SERVICE BUREAU 
Wells Bidg., Quincy, Ill. George C. Gill, Mgr. 


IOWA 





ILLINOIS ADJUSTMENT COMPANY 
For company only 
Adjustment any place 
Specializing in fire—Automobile—Windstorm 
We also do inspection. 
22% E. Adams Street Springfield, [llineis 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bidg. Ottawa, Ill. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOURI 
SANGAMON ADJUSTMENT CO. 
2nd Floor Reisch Bidg., Springfield, Ihi. 

General Adjusters 
We are equipped to handle all kinds of 
appraisements and inspections. 
Distance Bell Phone Main 2036 





INDIANA, ILLINOIS, OHIO AND 


KENTUCKY 


Experienced adjusters and investi- 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 


Automobile Claim Service Inc. 


524-523 K. of P. Bldg. 





INDIANAPOLIS, IND. 


IND. ILL. KY 


H. N. ODELL 
110 Upper Second St., Evansville, Ind. 
Adjusters Fire, Tornado, Automobile and 


Inland Marine Losses 
INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Ke Am T Bidg 


y, Pres. 
—_ oo 
Cc. y. Ginz, Sec’ y & Treas. Indian 
This concern is well equipped to handle all kinds of losses 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bidg. 
384 Federal Ave. Saginaw, Mich. 














MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. Kansas City, Mo. 
Over 30 Years’ Experience 





NEBRASKA 1owa 
AUTOMOBILE g* aq’ al co. 
Delbert C. Rich, 
Adju sting Inspecting— ecovery 





710 Omaha Loan & Building Ass’n Bldg. Omaha, Nebr. 
KANSAS 
P. KINKEL 


Fire fone and Automobile Losses Adjusted 
HUTCH ISAS 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and ne eames 
108 N. State St. 33 hampaign, Il. 
Long Distance Bell 458 





tOWA NEBRASKA SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidson Bidg. © Over 25 Years’ Experience Sioux City, lows 





A. L. SOPER, Adjuster 
Fire and Theft, Collision, Property Damage, Burglary 
ader Building, Cleveland, Ohio 
Branches: Akron, Canton, Youngstown 





CLARENDON 


ADJUSTER 
DALLAS 


IONS 








WANT ADS 





NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 


One inch, one time, 


One Column wide $3.75 




















& Exporters of New York. The case 
arose from the sinking of the steamer 
Ferdinand Schlesinger, which was sunk 
in Lake Superior in 1919. The case was 
contested, but the verdict for $500 was 
returned in favor of the Massey com- 
pany against the Importers & Exporters. 
Additional judgment has now been or- 
dered, to be entered this week, as fol- 
lows: Union of Canton, $696; United 
States Lloyds, $741; United States. Fire, 
Agricultural, Fire Association and Mil- 
waukee Mechanics, sach $371; American 


of Newark, $501; American Eagle, $257; 
Fidelitv-Phenix, $601; Firemen’s of New- 
ark, $501; Glens Falls, $601; Hanover, 


and Phoe- 
Fireman’s 


$267; Providence-Washington 
nix of Hartford, each $1,392; 


Fund, $5,568; Franklin, $3,898; Globe & 
Rutgers, $2,784; National of Hartford, 
$1,113, and Northwestern National, $1,- 
393. 


PARCEL POST POLICY FORMS 
7 
Explanation of Coupon and Open 
Forms on Domestic and Foreign 
Packages Sent by Mail 


BY STUART McENTEE 





Parcel post insurance is another “side 
line” in the marine department and one 
which is not very impressive to the 
average agent or broker. Yet it is a 
form of insurance for which there is a 
large demand. This is evidenced by 
the fact that during the year 1921 there 
were approximately 3,000,000,000 pack- 
ages sent through the mails. If each 
package were insured at a rate of five 
cents per package it would mean that 
the premium income for all companeis 
in this particular branch would be ap- 
proximately $150,000,000. 

The policy is arranged to cover ship- 
ments by mail, parcel post, registered 
mail, and government insured parcel 
post and can be drawn up either under 
the open form or the coupon form. Both 
policies may cover all classes of mer- 
chandise except currency, securities 
deeds, bills, evidences of debt and simi- 
lar valuables, and both policies cover 
all insurable merchandise except green 
fruits, butter, eggs, etc., against loss or 
damage from any cause whatsoever, ex- 
cluding, however, the risks of war, 
strikes, riots. Green fruits, butter, eggs 
etc., are covered only against the risks 
of fire, theft, pilferage and non-delivery. 
The limit of liability most generally 
assumed is $100 by unregistered mail 
and ordinary parcel post and $250 by 
registered mail or government insured 
parcel post. 

Coupon Form Policy 


The better known form of parcel post 
insurance is the coupon form because it 
meets the needs of the majority of ship- 
pers. The shipper buys a _ book of 
coupons along with the policy contract 
and enters the particulars of each ship- 
ment on the stub and encloses the 
coupon with the package as the invoice. 
There is no charge for the policy—the 
only cost being for the coupons, which 
are sold for either five or ten cents. 
Some companies charge five cents and 
others charge ten. Each coupon will 
insure by unregistered mail and/or 


ordinary parcel post as follows: <A 
package valued at $25 or less, one 
coupon; a package valued at between 


$25 and $50, two coupons; a package 
valued at between $50 and $100, five 
coupons. 

By registered mail and/or govern- 
ment insured parcel post, they cover as 
follows: A package valued at $50 or 
less, one coupon; a package valued at 
between $50 and $150, two coupons; a 
package valued at between $150 and 
$250, five coupons. 

Open Form Policy 


An open form ef policy is usually is- 
sued for the larger shippers whose 
values shipped annually exceed $20,000. 
Under this form the shipper makes re- 
ports of his shipments monthly and 
pays premium on their total value at an 
agreed rate. The contract carries with 
it a deposit premium of at least $75 pay- 





able every year. The rates are deter- 
mined by the class of merchandise and 





—_—_ 
the moral hazard and each rate must be 
submitted to the company for accept: 
ance. 

Foreign Parcel Post 

Under the open form foreign ship- 
ments by parcel post may be. included 
ora policy may be arranged to cover 
only the foreign shipments. The cover. 
age is the same as under either of the 
other forms and the method of han- 
dling is similar to that of the open 
form except that full particulars of each 
shipment must be reported each month, 
The rates are determined by the com- 
panies, each country having its own 
rate. 

The shipper is very much benefited 
by a policy of this kind in that it makes 
it possible to send small packages to 
foreign countries without the trouble 
and expense of forwarding by freight 
or express. 

Salvage Vessel Sunk in Columbia 

PORTLAND, ORE., Sept. 12.—Salvage 
work on the steamer Welsh Prince, 
sunk in collision in the Columbia river 
with the steamer Iowan May 12 of this 
year, started this week. M. Barde & 
Sons of Portland with a bid of $50,000 
for doing the job were the successful 
applicants for the work. Only the one 
bid was received prior to the opening 
time. 

The Welch Prince was a 12,000 ton 
ship loaded with lumber and iron. 





Late Fire News 


EIGHT MONTHS FIRE LOSSES 
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Total Amount for the Period is $251,- 
106,850—Figure for August 
is $21,579,500 





New York, Sept. 13.—Fire losses in 
the United States and Canada for 
August as reported to the “Journal of 
Commerce” totaled $21,579,500 com- 
pared with $36,667,750 in July and $25,- 
829,000 in August 1921. Total for eight 
months ef 1922 is ret, 106,850. 

* * 

According to the adil of Com- 
merce” war risk on American owned 
tobacco in Smyrna was being offered 
for cover in the New York market this 
week. 

x ok Ok 

A Boston branch office to be located 
at 23 Central street and in charge of 
Daniel W. Wormwood will be opened 
by the Norwich Union Indemnity Oct. 
1. Mr. Wormwood, who is a graduate 
of the Paige office will have charge oi 
business production in the city of Bas- 
ton and will appoint agents in the New 
England states. 


* ok 
There is interest here in the an- 
nouncement that H. Gayford, joint 


manager of the Northern of London will 
arrive in this country shortly. His par- 
ticular duty is supervision of all the 
casualty insurance activities of the 
Northern. 


RENT INSURANCE 

Rent insurance appears to be a much 
neglected line. It is strange that it is 
so, for it has all the logical features 
and reasons for fire insurance of build- 
ings and is just as simple in the writ- 
ing. In fact the best time to exploit 
it is when building insurance is nego- 
tiated, the two lines being so closely 
connected and covering the same con- 
tingencies. Agents who are not enthu- 
siastic believers in rent insurance are 
losing an opportunity and so are their 
clients.—Now and Then. 


Finding the Dollar’s Value 


“There are three ways in which to 
find the value of a dollar: one is to fin 
out what you have to give in order to 
get a dollar: the second is to spend it 
and see what you can get for a dollar: 
the third is to save it and see what you 
can do without and still keep the dol- 
lar.”—Ex. 


Clarence W. Lord has been appointed 
special agent for the Fidelity-Phenix for 





northern California. 
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FIRE PREVENTION AID 





CHAMBER OF COMERCE VALUE 





W. H. Bennett Tells Fire Marshals That 
Pledge of This Organization Is 
Great New Avenue 





The extensive system of chambers of 
commerce throughout the country was 
heralded as a great new avenue for use 
in fire prevention work by Walter H. 
Bennett, secretary-treasurer of the Na- 


tional Association of Insurance Agents, 
speaking before the annual convention 
of Fire Marshals’ Association at Port- 
land, Me., yesterday. Mr. Bennett told 
of the need for greater effort in fire pre- 
vention work, due to a lack of public 
interest and then continued as follows, 
telling of one stride forward made this 
year: 
Growth of Movement 

Last June the National Association of 
Insurance Agents operating through its 
fire prevention committee caused to be 
assembled in the city of Baltimore a 
conference of some of the eastern gov- 
ernors with the idea of enlisting a more 
unified support in their field of activity. 
This epochal Baltimore meeting was 
followed in July by a further confer- 
ence in the city of Washington, designed 
to enlist the active aid and support of 
the Chamber of Commerce of the United 
States. 

In addition to our own organization 
there were there represented the National 
Board, the National Fire Protection As- 
sociation, the National Association of 
Credit Men, the International Associa- 
tion of Fire Engineers, the Institute of 
Electrical Engineers, the National Auto- 
matic Sprinkler Association, the Fire 
Prevention Department of the United 
States Army, the Railway Fire Protec- 
tion Association, the American Institute 
of Architects, the American Society of 
Mechanical Engineers and the Boy 
Scouts of America. 


Chamber of Commerce Pledged 


This Washington Conference was pre- 
sided over by Julius H. Barnes, presi- 
dent of the Chamber of Commerce of the 
United States. He pledged that great 
organization to conduct a fire preven- 
tion campaign in organized business 
throughout the United States. His at- 
tention was attracted and his sympa- 
thetic interest aroused and enlisted be- 
cause of the results which had been ac- 
complished by the United States Grain 
Corporation during the war in the way 
of protecting grain elevators from fire 
and the manifest results that would flow 
to the business interests of America if 
all of our resources could be similarly 
safeguarded. 

Out of this fire waste conference grew 
a desire and a determination to carry 
the fire prevention banner to a higher 
position in our national activities. Here 
was accepted the plan of the National 
Association of Insurance Agents for the 
“First National Fire Prevention Exposi- 
tion” to be held in New York City during 
the coming Fire Prevention Week in 
October. It is there proposed to assemble 
for the first time in American an expo- 
sition of all of the instrumentalities to- 
day used in both the prevention and pro- 
tection field. 

It is reasonable to believe that your 
work can be very much helped and your 
task made easier if you will enter into 
active co-operation with those organized 
business men in every city in the coun- 
try. It will immediately open up an 
enlarged field of activity because their 
interest in your work will be aroused 
and their activity enlisted by the United 
States Chamber, whose preachments are 
respected and whose mandates are fol- 
lowed. Growing out of this there is a 
Strong probability that an exposition 
Similar to the one I have described to 
be held in New York City can be held 
in every city on the continent under 
your direction and supervision. 

You recognize the fact that we must 
keep everlastingly at it. This new field 
of endeavor may not be the ultimate so- 
lution of the problem. However, it ap- 
pears to be a new channel of activity 
that should invite our earnest, intelli- 
sent consideration. It seems to offer an 
°pportunity heretofore dormant and one 

















Boston 


Susurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1922 





Assets 0.2... .cecceceeceeeeeees $12,779,109.03 
Capital 1,000,000. 
Net Surplus to Policyholders 4,352,503.86 





FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
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MARINE— 
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PLOSION — SPRINK- 
LER LEAKAGE — TOR- 
NADO — RENTS — USE and 
OCCUPANCY—TOURISTS’ 
BAGGAGE .. .. 


Old Colony 


Jnsurance Company 
BOSTON, MASSACHUSETTS 

















COMMOTION—TORNA- 
DO—RENTS—USE ——— 
and OCCUPANCY Assets ..... 2... ee ban sostiennt pagent MP 
—TOURISTS’ DiS vigacdacsactaqeducdeatdetdehecessaseedcsedous 1 
BAGGAGE _ Saaratenaesmamemmimnemeneerstiamnemrerr we | 
Net Surplus to Policyholders...........+++sssceeeereereerees 2.287,881.84 
HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 











COMPLETE COVERAGE AUTOMOBILE INSURANCE 


TO AGENTS AND GENERAL AGENTS 


The benefits accruing to agents who place their automobile business through 
a company writing only automobile insurance are obvious. The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 


THE OHIO CASUALTY INSURANCE CO. 


CAPITAL $200,000.00 


HAMILTON, OHIO 


SURPLUS TO 


Poticy HoLpers $279,146.27 











Automobile 





Agents, 
Attention! 








THE GENERAL AGENCY OP 


NEARE, GIBBS &6 LENT 


CINCINNATI 
“The Office With the Quick Service” 
Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first clase 
special agents’ and adjusters’ service, in fourteen slates. 
Prompt correspondence with agents, quick adjustments and settlements. Only 
high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel post, registered mail, tourist, 
floater, transportation floater and traveling salesmen floater insurance. 








which we ought not overlook. 
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Fire Automobile 
Tornado Windstorm 
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Explosion and Riot 
Use and Occupancy 
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NATIONAL LIBERTY INSURANCE CO. of America /” 


Business is better — Production 
is larger—Sales are increasing— 
A building boom is under way 
—Are you getting your share of 
this new business? 

National Liberty Advertising 
Service reaps results for agents. / 
If there is no National Lib- 


erty agent in your town 


Write Us—Now 
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M. J. Averbeck, Chairman 
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Home Office, 709 Sixth Avenue, New York City 
Western Dept., 207 North Michigan Blvd., Chicago 
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C. H. Coates, President 4 ~ 
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H. M. BARFIELD 


President 


H ye BASSETT 


Secretary 


CHARLES H. HARRADEN 


Managing Underwriter 


Buckeye National Fire 


Insurance Co. 


Surplus to Policyholders . $149,508.34 








ECONOMIC MANAGEMENT MAKING SPLENDID ?ROGRESS 








OHIO AND MICHIGAN AGENTS WANTED! 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 


: , LANSING, MICH. 
BSSETS. «2 + °.,2 *:;% 


7 $1,981,305.41 
SURPLUS TO POLICYHOLDERS - - - $1,170,026.07 
LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 


Wisconsin, lowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


A Reliable Progressive Agency’ Company 








Representatives Solicited 








ANTHONY MATRE 


HENRY REIS, M. D 
resident 


JOSEPH BERNING 
Vice-President 


ice-President 


NAPOLEON PICARD 
y-Treas. ' 


Licensed in the following States: 
Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N.C.; Ohie; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 














The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
NTZ, Pres ae tat A. DENNIS, Sec d Gen’! Agent 
» & ° . an e 
meses) Te only "Ohio x Specializing on Plate Glass Insurance. Not an experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 


We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and Iowa 


THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED : : 
Home Office - - - Shelbyville, Illinois 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 


DRTROIT -- = ee Oe 


GEO. K. MARCH, President and General Manager 
jAS. M. TEAHEN, Treasurer 


MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 











[Bis Groat Aanactoea tual 7 Far in the Lead 
Company WY The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is “the people’s fa- 
vorite automobile insurance 
company.” 





MANSFIELD, OHIO 


O iio’s Largest and Strongest 
Automobile Insurance Company 









































ASSUME j URISDICTION 





NEW RULES ARE PROMULGATED 


Western Union Will Supervise Sprin- 
kler Leakage, Explosion and Riot 
and Civil Commotion Business 


Companies are being advised by Sec- 
retary Hatch of the Western Union that 
on and after Oct. 1, the Union will as- 


sume full jurisdiction over the rules, 
rates, commission regulations and _ all 
other requirements in connection with 


riot and civil commotion, explosion and 
sprinkler leakage insurance. The follow- 
ing rules of practice have been adopted: 

Commission and Brokerage on Riot, 
Commotion and Explosion Insurance.— 
TO MRO OES 25s. 6h gsicsass LARRY 10 per cent 
WO: CR ONES cs niradineetacin« cet 15 per cent 

It is provided that total acquisition 
cost to the company shall not exceed: 

a. To local agents authorized to sign 
fire policies including new brokerage 15 
percent. 

b. To general agents approved by the 
governing committee (which shall in- 
clude payment to local agents 15 percent 
brokers 10 percent), 20 percent. 

* * * . 

Commission and Brokerage on Sprink- 
ler Leakage.—Brokerage shall be limited 
to 15 percent; commission to agents or 
Sub-agents 20 percent, and commission 
to general agents 25 percent. 

Any member may pay an agent the 
maximum commission of 25 percent pro- 
vided any other company has a general 
agency in the same office. List of such 
members to be filed with the governing 
committee. 

General agencies, recognized and ap- 
proved as such by the Sprinkler Leakage 
Conference may be allowed an extra 
charge of 5 percent for supervision, when 
in accordance with the rules of the said 


Conference 25 percent commission is paid 
by them. 








(Note—The rule of the Sprinkler Leak- 
age Conference on general agents is as 
follows: 


“A general agent shall be an agent 
who has control of a certain defined ter- 
ritory, all agents in that territory re- 
porting through such general agency and 
the business of the general agency shall 
be restricted to the territory over which 
it has control.) 

All general agencies to be reported to 
the governing committee as soon 
pointed and if approved the 
committee will notify 

* * 


as ap- 
governing 
all members. 

* 


Forms.—All policy forms and clauses 
shall be published by the uniform forms 
committee and shall be mandatory. 

* * 


Rates and Rules Practice.—All rates 
and rules of practice as published by the 
Several state inspection bureaus 
mandatory. 

Note—Pending the publication of pol- 
icy forms and clauses by the uniform 
forms committee and of rates and rules 
of practice by the several state inspec- 
tion bureaus, the rates}, rules and re- 
quirements of the Explosion Conference 
applying to riot, civil commotion and ex- 
plosion insurance and of the Western 
Sprinkler Leakage Conference to sprink- 
ler leagake insurance, shall be manda- 
tory. , 

Application of Union and Conference 
Rules.—All Union and conference agree- 
ment rules and rulings not in ‘conflict 
with the foregoing, including those per- 
taining to the status of agencies, shall 
apply to riot and civil commotion, ex- 
plosion and sprinkler leakage business. 

In order that proper supervision may 
be maintained over the classes of busi- 
ness affected by the foregoing a special 
committee consisting of three members 
of the Union will be appointed in con- 
junction with a similar committee from 
the Western Insurance Bureau, all of 
which appointees shall be members of 
the Explosion and the Sprinkler Leak- 
age Conferences, the joint committee to 
recommend to the governing and execu- 
tive committees the rules and regula- 
tions for the operation of riot, civil com- 
motion, explosion and sprinkler leakage 
and upon the approval of the governing 
and executive committees such rules to 
be mandatory upon all members. 
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The man who hesitates 


about 
his opinion isn’t sure of it. 
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MARINE BILL 


PLAN BEFORE COMMISSIONERs 


PROPOSE 


Matter Referred to Special Committee 
Which Will Hold- Hearings on 
“Model” Measure 


SWAMPSCOTT, MASS., Sept. ¢— 
One of the most informative ard able 
adaresses made before a gathering of 
the insurance commissioners for a long 
time was that delivered by Superinten- 
dent Gearheart of Ohio, on “Uniform 
State Laws to Regulate’ and Tax Ma- 
rine Transportation Insurance.” Mr 
Gearheart held that the laws of the 
different states applying to marine in- 
surance were sadly in need of revision 
to meet existing conditions and to en- 
courage the entry of American capital 
into the marine insurance business, 

Superintendent Stoddard, of New 
York, suggested that the matter of ma- 
rine insurance regulation was of the 
greatest possible concern to manufac- 
turers and shippers in every section of 
the country, in that the cost of the in- 
demnity must be considered in fixing 
the selling price of commodities offered 
in foreign markets. 


Marine Underwriters Heard 


Representing the American Institute 
of Marine Underwriters, Benjamin Rush, 
president of the North America; Hen- 
con Chubb, vice president of the Fed- 
eral; W. Parsons of the Atlantic 
Mutual; Douglas F. Cox of Appleton & 
Cox; C. R. Page of the Firemans’ Fun: 
Samuel G. McComb, W. H. McGee and 
Louis F. Burke, all prominent marine 
underwriters, together with A, G. 
Thatcher, a leading attorney of New 
York City, appeared in advocacy of a 
proposed uniform state marine insur- 
ance law, drawn up by the governing 
organization with which they are identi- 
fied. Messrs. Rush, Chubb and Thatcher 
spoke for the measure though each at- 
mitted that the issue had been so force- 
fully presented by Commissioner Gear- 
heart that little additional argument was 
necessary. 

Rush Shows Handicaps 


President Rush declared that Ameri- 
can marine underwriters were sadly 
handicapped in their competition with 
the institutions of Europe, and more es- 
pecially those of Great Britain, France 
and Holland, through the rigid exac- 
tions and heavy taxes 


imposed upon 
domestic institutions by the different 
states. He presented a series of tables 


showing the exact costs levied for in- 
surance by foreign institutions .com- 
pared by those charged by American 
offices, and asserted that the disad- 
vantages the latter labored under were 
so severe as to practically put them out 
of the running. He was seeking no ad- 
vantage for the home companies, he 
said, but was merely asking that thev be 
permitted to compete with the institu- 
tions abroad upon a basis of equality; 
confident that if this were dermitted the 
underwriting and managerial ability of 
the American executives could be 
counted upon to match fairly that of 
their over-sea rivals. 

Mr. Thatcher made clear that the 
model bill was not drawn up in the 
interest of any class of carriers, its pro- 
visions giving equal privilege to all; 
nor, he asserted, did it encroach upon 
the prerogativ es now exercised by casu- 
alty writing companies. He further 
averred that the measure did not con- 
flict with the rights of the different 
states, and contended that if generally 
enacted the bill would induce the entry 
of new capital into marine insurancg, 
a line of investment now wholly unat- 
tractive to investors. 


Committee to Hold Hearings 


Although approving in principle the 
proposed measure the conimissioners 
were as yet unwilling to endorse it 


wholly in its submitted form, espe cially 
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SS 
as challenge of certain provisions had 
beer. made by several casualty under- 
writers, at the suggestion of Superinten- 
dent Donaldson the measure was re- 
ferred to a special committee for close 
analysis. Hearings upon its provisions 
will be held, at which casualty under- 
writers and their counsel will be heard. 
President Donaldsen nanied as meni- 
bers of the special committee to handle 
the subject Commissioners Stoddard of 
New York (chairman); Maasficld, Con- 
necticut; Gearheart, Ohio; Miller, Dis- 
trict of Columbia; Hobbs, Massachu- 
setts; Button, Virginia; McCabe, Cali- 
fornia, and Donaldson, Pennsylvania. 
The committee will report at the imid- 
winter meeting of the convention. 


HOUSTON FINES 280 
COMPANIES $4,500 EACH 


(CONTINUED FROM PAGE 3) 


the commissioner duplicate copies of 
their forms when he could not order 
them altered. Thev now feel that the 
court will rule that it is not equitable 
for the insurance commissioner to im- 
pose fines for the failure of companies 
to furnish data that the commissioner 
could not revamp or alter. It is the 
contention of many executives that Mr. 
Houston got “out of bounds” in mak- 
ing his request. 


Mr. Houston’s Position 


On the other hand Mr. Houston nad 
repeatedly stated that he wanted to 
have the data asked for on file at the 
insurance department office, so that he 
could intelligently answer inquiries re- 
garding the riders, endorsements and 
so on used by the companies operating 
in his state. He asked that the mate- 
rial be furnished him in order that his 
department might be completely 
equipped. He takes the ground that 
his request was an entirely reasonable 
one, and that it could easily have been 
complied with. Companies have read 
Mr. Houston’s latest letter over care- 
fully, and are particularly interested in 
that section which stipulates that the 
fines shall be collected by the states 
attorney of Cook county, and that one- 
half of the penalties shall be paid into 
the treasury of the county and the 
other half to the informer of the vio- 
lation. The registered letter sent by 
Mr. Houston to the 280 odd companies 
regarded by him as in violation of the 
law is given in full in the subjoined: 

August 30, 1922. 
To the Company Addressed. 
Registered Letter 
Return Receipt Demanded 
Gentlemen: 

Under date Dec. 20, 1921, you were 
advised of a ruling of this department 
requiring you to file three copies of all 
printed or typewritten insurance policy 
contracts, including all printed or type- 
written riders, forms and endorsements 
issued or written by you. 

You have failed to reply to this in- 
quiry authorized by the following pro- 
vision of Section 21 of the statute 
governing fire insurance companies: 

“The insurance superintendent is 
hereby authorized and empowered to 
address any inquiries to any insurance 
company, or the secretary thereof, in 
relation to its doings and condition, 
or any other matter connected with its 
transactions, and it shall be the duty 
of any company so addressed to 
promptly reply, in writing, to any such 
inquiries.” 

Eight months have elapsed since the 
issuance of said ruling, since which time 
yeu have been continuing to transact 
business in this state. Your attention 
is therefore called to the further pro- 
vision of said statute that: 

“Every insurance company organized 
under any law of this state, failing to 
make and deposit such statements, or 
to reply to any inquiry of the said in- 

Surance superintendent, shall be sub- 

ject to the penalty of five hundred 

dollars ($500), and an additional fine 
of five hundred dollars ($500) for every 
month that such company shall con- 
tinue thereafter to transact any busi- 
ness of insurance,” 
which subjects you to a penalty of $4,500. 
In view of your delinquency as above 














Losses in Course 


Ot ‘ ANNUAL STATEMENT, JANUARY 1, 1922 
| KEN ASSETS LIABILITIES 
December 31, 1921 Unearned Pre- 
U. S. Gov’t Securities...... $ 5,622,290.00 mium Reserve.$8,062,829.72 
Other Bonds and Stocks.... 9,027,084.10 














Loans on Bonds and Mort- of Adjustment 1,316,999.93 
WOME 6 adios sewes an st eat edas 60,000.00. | Commissions and 
INS. (0. OF AMERICA Cash in Banks and on Hand 693,376.51 other Liabilities 447,597.70 
Premiums in Course of Col- Capital Stock... 2,000,000.00 $11,827,427.35 
NEW YORK Weetiam dodo cdcacdltnastedhas 1,508,341.65 
— siege and Other 214,507.38 | Net Surplus Beyond Capital 
“One of the ae {0 PS oe ae and all Liabilities.......... $ 5,298,172.29 
Fetal Assiiiisiss .ccccncded $17,125,599.64 | Surplus to Policyholders.... 7,298,172.29 
Western Department W. E. McCULLOUGH, Manager 
c. P. | oe Assistant Managers 
CHICAGO Cc. F. THOMAS 








American National Fire Insurance 


Company “oxo 


Capital $500,000 


CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 





its Name Indicates Its Character. _ - Progressive; Yet Conservative. 
Operating Along Sound Lines. 








PROVIDENCE WASHINGTON INSURANCE CO. 
PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles, Against Fire, Theft and Collision. 





New England’s Oldest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


FRED. B. LUCE, Manager C. E. CLUTIA, Asst. Manager 

















HOME OFFICE,PIERCE BUILDING 


St.Louis 
CHAS. W. DISBROW, PRESIDENT 





“All Kinds of Insurance on Automobiles” 











United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER TIIE LAWS Of IOWA 
Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 











Stated we are asking the state’s attorney 














THE NATIONAL UNDERWRITER 





September 14, 1999 














THE YORKSHIRE 
INSURANCE CO., LTD. 


OF YORK, ENGLAND 


ESTABLISHED 1824 
UNITED STATES HEAD OFFICES: 
80 MAIDEN LANE, NEW YORK 


FRANK & DuBOIS FRANK B. MARTIN 


United States Managers Assistant Manager 
ERNEST B. BOYD WALLACE KELLY 
Underwriting Manager Branch Secretary 





STATE AGENTS: 


J. DEAN WELLS E. J. ARIMOND 


Insurance Exchange 440 Broadway 
CHICAGO, ILL. MILWAUKEE, WIS. 
W. E. VOLBRECHT S. H. DAVEY 


Columbia Bank Bldg. 
PITTSBURGH, PA. 


Comstock Building 
COLUMBUS, OHIO 


LONDON & PROVINCIAL 
MARINE & GENERAL INSURANCE CO.,LTD. 


OF LONDON, ENGLAND 


ESTABLISHED 1860 











Globe National Fire Insurance Co. 
Sioux City, lowa 


Condition of Company December 31, 1921 





ASSETS LIABILITIES 
REAL ESTATE . .  $ ~~» $645.48 | LOSS RESERVE . . . — $ 333,672.82 
MORTGAGE LOANS 1,468,760.00 | PREMIUM RESERVE. 717,209.78 
LIBERTY BONDS . ae | ae : ae 
RESERVE FOR ALL OTHER 
CASH ON HAND AND IN BANKS 3758475 | pug hitiede 
AGENTS’ BALANCES OTE 5 eens eee —e 
ACCRUED INTEREST . 46,046.27 | NET SURPLUS 233,530.31 
TOTAL ASSETS $ 2,333,312.88 TOTAL LIABILITIES $ 2,333,312.8 





COMPARATIVE ASSETS 


1918 . . $ 1,453,460.58 
ae 1,880,881.87 
1920 > . ° ; 2,201,324.65 
1921 . . 2,333,312 88 











of Cook county to proceed to collect the 
aforesaid penalties in accordance with 
Section 24 of said statute which provides 
that: 

“Every penalty provided for by this 
act shall be sued for and recovered in 
the name of the people, by the state’s 
attorney of the county in which the 
company or the agent or agents so 
violating shall be situated, and one- 
half of said penalty, when recovered, 
shall be paid into the treasury of said 
county, and the other half to the in- 
former of such violation; and in the 
case of non-payment of such penalty, 
the party so offending shall be liable to 
imprisonment for a period not exceed- 
ing six months, in the discretion of any 
court having cognizance thereof.” 
This letter will serve to notify you in 

the premises. 
Yours very truly, 
Department of Trade and Commerce. 
By T. J. Houston, 
Superintendent of Insurance. 


FIRE MARSHALS ARE 
IN ANNUAL CONVENTION 


(CONTINUED FROM PAGE 4) 


ceived from insurance companies could 
not be appraised too highly and he de- 
sired to make public acknowledgement 
of it. The commissioner offered then if 
the companies exercised greater care in 
the selection of their agents, and com- 
pelled them to actively participat in all 
measures looking to a_ reduction in 
losses, the commissions now paid to local 
men which are criticized as being ex- 
cessive, ‘““‘would be amply justified by the 
result.” 

Mr. Wade thought the non-resident 
broker frequently invited incendiarism 
through placing excessive amounts of in- 
surance upon uninspected property. The 
commissioner suggested special legisla- 
tion more clearly defining the authority 
of the broker—fixing his authority and 
requiring a more personal accounting to 
the companies and the state authorities. 


Greetings from Canada 


E. P. Heaton, president of the lately 
formed Association of Fire Marshals of 
Canada brought greetings from that or- 
ganization, and frankly recited the pri- 
mary causes that induced its formation. 
“By reason of your political system,” he 
said, “fire marshals change office far 
more frequently than they do in Canada 
where civil service obtains, and per- 
manency of office depends only upon its 
honest and efficient administration.” For 
that and for the further fact that in 
directing the policy the fire marshals as- 
sociation in past years, comparatively 
little consideration was given conditions 
in Canada, the fire marshals of the 
northern country decided upon an organi- 
zation of their own. He voiced the hope 
that there will be established between 
the two bodies “such a close sympathy 
that each may be to the other a source 
of mspiration and encouragement.” 

Reports were presented by the com- 
mittees on education and publicity and 
on state building codes and a joint report 
was promised from the committees on 
legislation and on arson. Later the con- 
vention will pass upon all questions call- 
ing for action, This afternoon as guests 
of the Maine fire insurance agents the 
delegates and their friends were treated 
to a sail upon far-famed Casco Bay. 





——a 


Entertain Hot Springs Delegates 


ST. LOUIS, MO., Sept. 12.—St. Louis 
insurance men are preparing to enter- 
tain delegates to the national convention 
of local agents to be held in Hot 
Springs, Ark., on October 7. St. Louis 
is the gateway to the Southwest, and 
many Northern and Eastern delegates 
will pass through the city on their way 
to the big meeting. Part of the tenta- 
tive plans for the entertainment here 
are the world’s series baseball games 
which all St. Louis hopes will be staged 
in part at Sportsmen’s park about that 
time. Almost without exception the lo- 
cal insurance agencies were 100 percent 
in placing reservations for the big 
series, so that there will be plenty of 
spare seats to go around when the 
delegates arrive. 


Many Dairy Farm Fires 


ST. PAUL, MINN., Sept. 12.—Another 
dairy farm fire with a loss of $8,000 
occurred Sept. 10 in the district north 
of this city where three other fires 
have caused heavy damage lately and 
farmers in the neighborhood are now 
convinced that they are incendiary. 








Within the last month three dairy farms 
all near together have been sceneg of 
destructive fires. One of them causeg 
damage estimated at $100,0000. 
Mysterious barn fires also are reported 
around Mellette, S. D., where farmers 
are aroused and are talking of hiring 
guards to protect their property. 





Portland’s Fire Prevention Plan 


PORTLAND, ORE., Sept. 12.—Portlang 
has made extensive arrangements for a 
city wide observance of fire prevention 
week—October 7 to 14. Parades down 
town, lectures in the churches ang 
schools, and some_ spectacular stunts 
down town will mark the week. Fire 
Marshal Edward Grenfell plans to moye 
a condemned building to a park block 
where it will be used during the week to 
demonstrate fire hazards. At the end of 
the week it will be set afire. 


Automobile Section Meets 


The Automobile Underwriters Club of 
Kansas and Missouri met at the Balti- 
more Hotel, Kansas City, Mo., on Tues- 
day, Sept. 12. John Deiber of Kansas 
City, state agent for the Hartfort, is 
president of the organization and pre- 
sided at the gathering. There was qa 
large attendance of field men from both 
states. Several matters of vital im- 
portance were taken up. 





Propose Policyholders’ League 


A movement is on foot to organize a 
policyholders’ league in California hay- 
ing as its object a revision of the state 
insurance code at the next session of 
the legislature. It is contended that fire 
insurance rates are inequitable and that 
some districts are carrying the burden 
of others. It is also contended that Cal- 
ifornia has been profitable territory for 
all companies, 


The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922 $4,710,586.53 





Capital Stock . . .. 750,000.00 
Re-Insurance Reserve. . 2,692,304.24 
Reserves of other Liabili- 

GENS “Seta els 478,099.62 
Surplus to Policyh ders —1,540,182.67 
— Writing — 

Fire Tornado 
Sprinkler Leakage 
Rents Use and Occupancy 








FIRE—TORNADO— AUTOMOBILE 


COMMERCIAL UNION 
Assurance Co., Ltd., of London 
PALATINE 
Insurance Co., Ltd., of London 
COMMERCIAL UNION 
Fire Insurance Co., of New York 
UNION 
Assurance Soc., Ltd., of London 
CALIFORNIA 
Insurance Co., of San Francisco 
WESTERN DEPARTMENT 
N.E. Cor. Clark and Monroe Streets 
Chicago 
FRED A. RYE, Manager 


A. M. NELSON, Asst. Manager 
J. C. GRIFFITHS, Asst. Manager 











Dayton Mutual Fire 
Insurance Co., "oxio 


B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 














Septem 


— 











September 14, 1922 
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RATE REDUCIN 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO., 
Rand McNally Bidg., Chicago, Ill.: Soda and 
acid quart type and non-freeze fire extinguish- 
ers, chemical engine, hose and building equip- 
acats. Compl gi ing service and dis 
counts to all insurance agents. 





SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, Ill.: Nom-ex- 
plosive safety cans, automatic oily waste cans. 
five extinguishers. Underwriters label on all de- 
vice. 











THE 
London & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manage: 
Western Department 


39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn 





GEORGE O SMITH, Manages 
San Francisco 


—— 


BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of La Salle 
Insurance Headquarters 








Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











ORIENT | 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, Jr. 
HARTFORD, CONN 


CHARLES E. DOX, Manager 


l 
WESTERN DEPARTMENT | 
39 S. La Salle St., Chicago, Ill. | 


President 





GEORGE 0. SMITH -. .- 
SAN FRANCISCO 


Manager. 
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HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Roome—400 with Bath 











THE NATIONAL UNDERWRITER 














| Fire Insurance Credit Man 


| 





66 HAT I am looking for right 
W now,” said a fire insurance 

" home office official the other 

day, “is someone to act as our credit 
man in this office. It may be a new 
thing in fire insurance, but every office 
or department of any size needs a 
credit man just as much as a depart- 
ment store or mercantile or wholesale 
house of any kind. We could afford to 
pay the kind of man I have in mind a 
very good salary. We want him to 
take charge by mail of our collections, 
and to read our credit reports intelli- 
gently enough to make them of some 


use to us. 
* * * 


“Consider for a moment the amount 
of money that we aré spending, or that 
any other fire insurance company is 
spending, to collect its balances. I be- 
lieve it is safe to say that every field 
man spends nearly 60 days a year in 
cleaning up the outstanding accounts 
in his field. Few field men are able to 
devote less time than this to collecting 
balances. Now then, the average ex- 
pense for a field man is $15 a day. 
Multiply $15 by 60 and you have the 
rather impressive sum of $900. That 
is the expense that we have to charge 
up to the account of every field man 
due to collecting agency balances, and 
it does not take into consideration the 
field man’s salary or the actual time 
that he takes away from producing 
business to collecting money. It is one 
of the greatest wastes in the business. 

x Ox 


“The bulk of this collecting should 
be done by mail. Any company that 
instituted a well-organized system of 
collecting balances could take practic- 
ally all of the burden off the shoulders 
of the field man. A man with a knowl- 
edge of agency conditions would know 
when to press hard for money or when 
to lighten up. He could give the bulk 
of his time to it, could study the situa- 
tion in each agency, could confer with 
field men, and know just how to pro- 
ceed. By transferring this work trom 
25 field men or so to one man giving 
his whole thought to it, the results 
would, I believe, be much better and 
in addition, the expense of collecting 
money would be reduced, and our field 
men would have all of their time for 
business stimulating. 

a a 


“The same man could go over our 
mercantile reports for the purpose of 
really digging out and putting to use 
the information contained in them. We 
are paying 60 cents a piece for these 
mercantile reports, and they are often 
being tossed over to the assistant ex- 
aminer to be read. We are not get- 
ting the value out of them. The ex- 
aminer, the man who is actually doing 
the underwriting, is not getting the 
meat out of these credit reports. Per- 
haps many examiners do not know how 
to intelligently read a report of this 
kind. But we could get a man in here 
who knew something about credits, 
who knew what a financial statement 
meant. and we could then get our 
monev’s worth out of our credit report- 
ing service. I believe that anv zood 
sized fire insurance office could keep 
one man busy on this sort of thing. and 
that at the end of the year a definite 
saving would result.” 


Miscellaneous Notes 


R. A. MacDonald, state agent of the 
Sun of London in Pennsylvania, has ap- 
nointed Edwin A. Bookmyer as suburban 
Philadelphia agent. 


Hugh Boren, of the firm of Boren & 
Boren, Snyder, Tex., spent several days 
of the current week in Dallas 


A Company Is as Strong as its Agency Force 


The Omaha Liberty Fire Insurance Company is 
making splendid progress through the cooperation 
of its loyal agents. 





Admitted Assets January 1, 1920.............. $308,047.16 
Admitted Assets January 1, 1921.............. 689,437.18 
Admitted Assets January 1, 1922.............. 774,271.56 





Gain in Admitted Assets During 1921 


Omaha Liberty Fire Insurance Company 


Omaha, Nebraska 
P. F. Zimmer, President R. J. Wachter, Secretary 


Samuel Patterson, Treasurer 








INGORE ORATED) 1179; 
=bsomucs Company 
Saas OF 


308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK, Jr, President 


JOHN J. P. RODGERS, See’y & Treas. 
WAITE BLIVEN, Vice-President 


SAM’L P. RODGERS, Asst. Secretary 


TOTAL ASSETS 
$5,038,142.66 


SURPLUS TO POLICY- 
HOLDERS $1,642,189.06 





CASH CAPITAL $1,000,000 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY IN- 
SURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, - - - - DETRO T, MICH. 








SURPLUS ster ceri Same ter Amen und Fore 
LINES ano Re Inuracs Contracts Drown ond Paced 
FLOATERS 


YOUN BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Chicago, Ill. 








Nearly Fifty Vem of success u: management 


THE OHIO MUTUAL FIRE INSURANCE CO. 
sO Te 


J. R. VERNON, President J. AMBLER, Secretary 








Incorporated 1833 
ss 


British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 
FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1922 


FC TCE DEE te Low feet SE Rome Te rete EE pk bent phot pe OR es HE I . 
Rak 0eo4 sdécvaceukucdevacagcduclassthdbcos caalicltwa aie eee oy 
SHIN a os ois 05.55. 2 ds Anke Gas a. de hc a 




















‘nn ae ‘ce 
——— 255 INSURANCE 
rue’ INSURANCE” COMPANY <im 
See’y and Mgr. 


Agents Wanted in Ohio where not represented 

















September 14, i999 

















Fire Business by Re-Insurance Only 
Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-Insurance Co. 


HOME OFFICE 
314-320 M. B. A. Bidg., Mason City, lowa 


E. G. Dunn, President 
w. S. Hazard, Jr., Vice-President Walter C. Kuester Secretary 

















QUESTION OF INSURABLE INTEREST | 








HE Chamber of Commerce of the 
United States has gotten out some 
interesting materia! for consumption 
of policyholders. It deals in the cur- 
rent issue of the “Insurance Bulletin,” 














ASSETS 
$1,122,283 


LIABILITIES 
$979,894 





Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








The Columbian Jusurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 











NATIONAL INSPECTION CO. 


823 West Jackson Boulevard CHICAGO 
’ A Clearing House for 
UNDERWRITING INFORMATION 
3. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t * gr. 














PITTSBURG UNDERWRITERS 


Cit: th; Davies, Meme Commonwealth Bldg., Pittsburgh, Pa. 


L. M. Stephens, Asst. Manager 
Underwritten by 


Allemannia Fire Ins. Co. 
National-Ben Franklin Fire Ins. Co. 


Republic Fire Ins. Co. 
Superior Fire Ins. Co. 
All of Pittsburgh, Pa. 


Combined Capital, $2,400,000 Assets, $13,600,959 
Surplus to Policyholders, $4,991,615 
G. R. Goodsell, Columbus, Ohio, State Agent for Ohio 
Eliel & Loeb Company, General Agents for Illinois and Indiana 
W. P. Ray, Megr., Indianapolis, Ind. 


Fish & Shulkamp, Madison, Wis., General Agents for Wisconsin 
Charles N. Roe, General Agent, and Fred W. Sullivan, State Agent for Michigan 


NEW AGENTS SOLICITED 














INCORPORATED 1720 


Royal EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 


ARTHUR WALLER, 
United States Manager 


GAYLE T. FORBUSH, 
A iate M g Assistant Manager 














Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 





with some of the fundamentuls <f fire 
insurance, taking up particularly 
| question of insurable interest. 
a subject that is of interest to every 
local agent. The Chamber of Com- 
merce says’ 

Every business man knows that he can 
not carry fire insurance on property in 
which he has absolutely no interest. He 
recognizes that this would be contrary to 
public policy, but he is not always certain 
as to just where the line should be drawn. 
This “insurable interest,” as it is tech- 
nically termed, 


define accurately, but as relating to fire 


arising therefrom, of such a nature that 
a possible loss might directly cause finan- 
cial injury to the insured. Such a re- 
quirement is particularly essential in fire 
insurance because the insured is usually 
in a position where he can cause the loss 
himself. As the purpose of fire insurance 
is to indemnify the insured for a loss 
actually sustained, it necessarily follows 
that insurance should only be granted to 
those who might lose by a fire, and then 
only to the extent of the possible loss. 


Qualified Interest 


It will be noted that the definition given 
does not confine the possession of an in- 
surable interest merely to the sole and 
unconditional owner of the property. An 
agent has an insurable interest in the 
property entrusted to him by his principal 
because he is liable for failure to exercise 
due care in preserving it. A mortgagee 
has an insurable interest in the property 


building which he occupies, 
premises by fire. The buyer of a prop- 
erty who has obtained possession, but has 
not paid off all he owes, has an insurable 
interest, although he does not yet hold 
legal title to the property. This is due to 
the fact that he is liable for any loss 
which may occur after he has taken pos- 
session. The test, therefore, of an insur- 
able interest is whether an injury to the 
property will cause an actual loss to be 
insured. If it will, an insurable interest 
exists. 


Conditional or Contingent Interest 


An insured may have an interest con- 
tingent upon something to occur in the 
future. He may, for instance, haye made 
a shipment of goods to a foreign port 
upon which he expects to realize a profit. 
In case the goods are destroyed in transit, 
this anticipated profit will be lost. Since 
the owner is thus directly injured finan- 
cially, he possesses an insurable interest 


is not always easy to | 


insurance, we may consider it as any rela- | 
tion to, or interest in property, or liability | 


which is mortgaged to him since its 
destruction may injure him financially. A 
tenant has an insurable interest in the | 


as he will | 
sustain a direct loss if deprived of the | 


—_ 


| and is permitted to protect the contingent 
profit by insurance. To recover for logs 
of profit, this interest must be something 
more than a mere expectancy, and title to 
the property on which the loss is experj- 
enced must reside in the insured at the 
time of the loss. 


Liability to Others 


Where a third party is liable for injury 
occasioned by himself or agent to prop- 
erty not belonging to him, an insurable 
interest exists. For instance, when g 
locomotive sets fire to fields along its roaq 
bed, the railroad company is liable for the 
resulting damage. This gives the railroad 
company an insurable interest, which is 
the basis for a contract protecting against 
such liability. 


the | 
This is | 





Continuity of Interest 


| 

| In accordance with general practice, the 
| policy is valid if an insurable interest 
| exists at the time of the loss, whether or 
not it has existed prior thereto. Thus, 
where insurance is written on crops not 
yet sown, but which are destroyed by fire 
after they have been harvested, the in- 
sured is permitted to recover. 

Another situation is possible where an 
insurable interest existed at the time the 
policy was issued and at the time of the 
loss, but between which a break in its 
continuity had occurred. For example, 
where a person whose property is mort- 
gaged parts with the interest which he 
still has in it upon the agreement of the 
buyer to pay off the mortgage, but the 
buyer fails to fulfill his obligations, and 
the title is then reconveyed to the mort- 
gagor, action can be maintained on the 
policy if a fire subsequently occurs. 

Regardless of other circumstances, it is 
absolutely essential that’ an insurable 
interest exist at the time of the loss. 
This may only be partial but there must 
be some vestige of existing interest for 
the insuring company to be held liable. 





‘PROTECTED RISKS 


LOSSES ON UN 


Loss department heads in Chicago 
say that there have been a great many 
claims lately on unprotected property. 
Losses on farm risks, country stores and 
small town mercantile and dwelling 
risks haye been numerous in. recent 
weeks. Losses on_ sprinklered «risks 
have . been. lighter than a_ few 
months ago. The loss ratio, generally 
speaking, has not been reduced as was 
expected. During the early months of 
the year the companies were given a 
severe jolt, and as losses commenced to 
reduce somewhat in the spring, it was 
the general opinion that during the re- 
mainder of the year the companies 
would. be more fortunate. However, 
losses. of all kinds continue to be heavy, 
the large number of claims on unpro- 
tected risks being particularly notice- 
able. 
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FIRE COMPANIES’ SEMI-ANNUAL STATEMENTS 


Governor of Georgia) 
mm Six Months———_, 


Assets Surplus Income Disbmts. 
American COmtee) .osccccesess $ 7,301,019 $ 1,192,876 $ 2,339,892 $ 2,500,829 
American Druggists 936,013 460,145 169,803 145,2 
Automobile, Hartford 10,604,176 2,025,009 4,333,948 5,759,189 
BSTRSRITS MUTUAL! osc 65 ss wise 648,996 143,806 328,002 294,127 
el ER re rere 3,738,324 1,203,306 1,345,092 1,326,824 
WNMANMNNR cas sco: 8 baa dic. 60:8 ote «0 4,730,738 20,615 1,439,774 1,691,268 
COmmecrioue BITE: oo... cece cees 12,507,262 4,130,996 3,664,899 3,592,785 
I INININI 5 5 Ae 5:0 95.003 bdiarw and 46,501,218 14,902,956 10,193,441 9,762,826 
ON an SS. re 3,589,625 1,426,790 611,550 23,048 
Ware BAROGCIBEION. .....ccsesecs 16,069,699 4,389,279 4,359,261 4,768,248 
Piremen’s, Newark ........... 10,509,306 2,332,055 2,890,169 3,376,438 
RE Ee ML, dark cn oe two nee 4,380,998 782,32 865,869 39,014 
ree IGESiest 8=<.e ae hae 3,738,121 3,382,543 
Globe & RutGers.......cccecs 45,895,343 13,529,819 11,189,133 11,896,984 
en ee TR eT re 6,857,051 1,138,148 9°995.145 2,255,710 
Ins. Co. of N. Ame@rica...... 0. 42,080,019 12,045,271 12,199,035 11,872,797 
Liv. & Lon. & Globe.......... 19,119,190 5,919,141 6,312,868 6,902,200 
London Assurance ............ 7,142,368 2,800,392 2,369,43 2,371,103 
London & Scottish............ 1,738,488 1,117,837 445,268 518,788 
Milwaukee Mechanics ........ 7,930,648 1,987,406 2,058,572 2,222,810 
National-Ben Franklin ....... 5,103,399 503,320 1,490,88 1,776,515 
North British & Merc......... 12,011,927 3;919,721 3,872,745 4,083,775 
EE fede vaneauw dese oh SoS 5,553,908 1,540,110 1,131,164 1,262,996 
Pennsyivania Fire ..... 2.03. 10,271,637 2,888,324 2,728,764 2,827,291 
Peoples National .............5: 2,152,828 152,060 567,267 644,632 
EROCBIZ, TORPISORA 60.0 656:3.0 «50,08 24,035,528 10,158,504 5,572,479 5,463,442 
BCOCEION TmtOe 6. ccs cc tees 8,452, nt 4,240,422 1,956,431 2,055,542 
Standard Marine ........6sce- 3,380,3 1,744,749 1,646,236 1,406,817 
I a 5. chat dita bald ica ahs Sate: Goes oie 8 2 327328 694,506 357,074 562,490 
Tinton MaeiNe -s..</...42%.cin000+ 1,298,576 576,861 357,074 562,490 
i & RR ee Pep ae 13,500,799 3,500,853 4,630,282 4,417,783 
U. S. Lloyds. 2,743,366 107,681 1,347,153 1,273,612 
Victory ..... 1,597,308 429,120 581,755 58,713 
Westchester . 10,759,944 2,183,799 gig te 3,831,446 
Western Assurance .......... 986, 1,903,853 i 1,187,264 
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CLAIM MEN’S MEETING 
ON AT ATLANTIC CITY 


International Association Has 
Good Attendance for Its 
Annual Convention 


FERSON OPENS SESSION 





Col. C. A. Pennington, William Bro- 
Smith and John A. Millener, Speak- 
ers cn First Day’s Program 


ATLANTIC CITY, N. J., Sept. 13.— 
[he thirteenth annual convention of 
the International) Claim Association, 
in session at the Hotel Traymore, was 
openéd with d cordial welcoming ad- 
dress by Mayor .Edward L. Bader. 
Sixty claim men and attorneys repre- 
senting 40 companies were in attend- 
ance when President Ralph A. Ferson 
called the meeting to order. President 
Ferson said that it is the duty of the 
claim man to see that policyholder is 
satisfied and the spirit and letter of the 
contract fulfilled. Adjusting a claim, 
is adjusting a contract, he said. Ad- 
justing experience is of benefit to 
the underwriter and underwriting ex- 
perience benefits the adjuster. He re- 
ported 20 new companies admitted to 
membership last year, while four re- 
signed. 

Work of Veterans’ Bureau 

Col. C. A. Pennington, of the United 
States Veterans’ Bureau, Washington, 
D. C., addressed the association on 
“Aspects of the Work of the Veterans’ 
Bureau.” It now grants compensation, 
and where. necessary, vocational re- 
habilitation. Ninety-four percent of 
compensation claims have been adjudi- 
cated and a large number are under- 
going vocational training. He held that 
it is the duty of the bureau not only 
to supply vocational training but to 
find employment for a man _ when 
trained and follow him up in his job. 
At first medical care was furnished 
through a contract system, but now the 
definite program is for government 
beds for all mental or nervous diseases 
and tuberculosis cases. 

Col. Pennington recommended enact- 
ment of the following legislation as a 
aid in the bureau’s work: (1) That when 
a government position is open which a 
trained man could fill, then examination 
be held and priority be given trainees 
(2), A law that where a soldier is dis- 
abled for 12 months he should be auto- 
matically deemed totally and perma- 
nently disabled. 

William BroSmith, vice-president 
and general counsel of the Travelers, 
read an interesting paper on “Volun- 
tary Exposure to Unnec cessary Danger.’ 
He said that fortunately claimants of 
a criminal class are very few. The 
clam man must approach an adjust- 
ment with a question what is right and 
just. The problem is to reduce the num- 
ber of controverted claims. This is 
already done to some extent under the 








“APPROVE. COMPENSATION RATING PLAN 
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SWAMPSCOTT, MASS., Sept. 8— 
After hearing two unusually illuminat- 
ing addresses upon “Workmen’s Coin- 
pensation Rates and Benefits”—the one 
presented on behalf of stock compan 
interests by J. S. Phillips, former in- 
surance superintendent of New York, 
and now general manager of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, and the other submitted by 
Frank H. Hardison, speaking for mu- 
tual carriers, the National Convention 
of Insurance Commissioners attentively 
studied the plan for creating a new Na- 
tional Council whose function it would 
be to prepare and administer rates ior 


workmen’s compensation insurance 
throughout the entire country. Copies 
of the suggested constituticn for the 


proposed organization were supplied to 
each of the commissioners, and further 
details in connection therewith given by 
E. S. Cogswell of the National Associ- 
ation of Mutual Casualty Companies; 
A. W. Whitney, of the National Bureau 
of Casualty & Surety Underwriters and 
H. E. Ryan, general manager of the Na- 
tional Council on Workmen’s 
sation Insurance. It was made clear 
by all three of the speakers. that the 
operation of the proposed association 
would in no way interfere with existing 
state bureaus should it be desirec to 
continue the latter; an assurance that 
met the objection of commissioners in 
whose states special boards now exist. 


Approve the Plan 


A study of the constitution for the 
recommended National Council togethe1 
with the explanations made by the vari- 
ous advocates ‘of the plan influenced the 
convention in its favor; sentiment 
among the members of the body crys- 
talizing in the unanimous adoption of 
the resolution offered by Commission- 
er J. F. Ramey of Kentucky and read- 
ing as follows: 

“Resolved: that the National Conven- 
tion of Insurance Commissioners hav- 
ing considered the written proposal sub- 
mitted to it by the conference co: nimit- 
tee representing all classes of carriers 
of workmen’s compensation insurance, 
approves the general scope and objects 
of the same; it being understood, how- 
ever, that it recognizes the continued 
operation at their ciscretion, of existing 
independent bodies.” 

It was further agreed that the Con- 
vention’s committee on workmen’s 
compensation insurance cooperate with 
the carriers in making effective the 
plan endorsed. 


Great Forward §S tep 


The adoption of a method for unify- 
ing the making and application of rates 
for workmen’s compensation _ risks 
works a great forward step in a highly 
important division of uncecrwriting, and 
one fraught with difficulties more com- 
plex than those in any other line. The 
commissioners for a long time past had 
been grappling with the problem, but 
until now had been unable to solve it. 

Much Depends on Manager 

Much of the success of the new or- 
ganization will depend upon the ability 
of the party elected as its general man- 
ager. The late E. H. Downey, long head 





(CONTINUED ON PAGE 44) 


Compen- | 


vania, was slated for the office and none 
better could have been secured. His la- 
mented recent death, however, compels 
the chosing of another, but so far no 
name has been presented. 


Plan for Rate-Making 


Briefly, the plan contemplates a gov- 
erning organization to be known as the 
National Council. on Compensation In- 
surance; its purpose being the making 
of rates. collection and tabulation of sfa- 
tistics bearing thereon; development of 
rating plans and systems that will pro- 
duce the greatest possible accident pre- 
vention effect, and administering rating 
affairs in the interest of the insured, the 
carrier and the general public. 


Governing Committee 


The governing committee would be 
composed of eight carriers, and would 
have charge of all business affairs of 
the National Council regional commit- 
tees composed of not less than four 
nor more than ten members would be 
approved who would have final author- 
ity over rates within their respective 
jurisdictions. The National Council 
would be under the direct supervision 
of the National Convention of Insur- 
ance Commissioners, which would be 
privileged to have a resident representa- 
tive in the office of the National Council 
with authority to acquaint himself and 
the National Convention with details of 
all vote-making procedure, such repre- 
sentative to act as chairman of all com- 
mittees having to do with rating mat- 
ters. 

Carriers Favor Change 


Carriers themselves believe not only 
that the machinery of ratemaking should 
be reorganized and put upon a substan- 
tial anc permanent national basis, but 
that the state authorities through the 
National Convention of Insurance Com- 
missioners should be brought into con- 
tact with the undertaking in the most 
intimate 


way. 
The essential features of the new 
plan are: (1) It brings together into 


one national organization all the statis- 
tical and other ratemaking resources of 
the country, a concentration which, even 
then, is no more than adequate to solve 
the difficult problems of the business. 
The national organization is to be 
equipped with an adequate staff of ex- 


perts, skilled in actuarial science and 
engineering technique. The staff will 


thus be competent to develop rates 
and rating plans acceptable to all par- 
ties in interest—the supervising offi- 
cials, the insuring public and the car- 
riers themselves. 

(2) The application of rates adjusted 
to the hazards of individual risks 
through merit rating to be accomplished 
by local administration bureaus under 
the general supervision of a department 
of the national organization. 

(3) Complete supervision of the act- 
ual working of the plan by the National 
Convention of insurance Commissior- 
ers, thus bringing the authorities of each 
state into direct contact with it. 

The advantages to be thus secured 
are better made rates, greater uni- 
formity, greater efficiency, with a conse- 
quent saving in expense, and better fa- 
cilities for supervision by state author- 








Page Thirty-five 





CONTINENTAL CASUALTY 
WILL NOW WRITE BONDS 


Supervisor Harve G. Badgerow 
Will Have Charge of the New 
Department 


TO START SERVICE JAN. 1 


Company Thus Adds Ancther Divi- 
sion to Its Plan of Service for 


Its Agencies 





Announcement ts made 
President H. G. B. 
Continental Casualty of Chicago that 
the company will the transac- 
tion of fidelity and business on 
Jan. 1 next. The is already 
authorized by its charter to write surety 


this week by 
Alexander of the 


begin 
surety 
company 





HARVE G. BADGEROW 


The 
devoted to 
the 
agency 


bonds. will be 
prepared for 
working out 


bond 


rest of the year 
well 
and 
various 


getting 
new business 
details, forms, 
contracts and supplies. 

Badgerow to Be in Charge 


Harve G. Badgerow of Chicago, one 
of the main factors in the Rockwooa- 
Badgerow Company, the well known 
agency, will have charge of the new 
department at. the head office of the 
Continenta!. He will continue his con- 
nection with his agency and will divide 
his time between the two offices. Mr. 
Badgerow is a successful underwriter 
who has had a wide and successful ex- 
perience. He is especially versed in 
suretyship as he has given that his 
particular attention. 

Mr. Badgerow took the law course at 
the University of lowa. His old home 
was at Sioux City, Ia., and after leav- 
ing college he opened a local agency at 
Sioux City. Later he became manager 








of the compensation bureau in Pennsyl- 





ities. 


in the northwestern part of the stdte 
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for the old Title Guaranty & Surety 
of Scranton, Pa. The company later 
on appointed him state manager and he 
moved his headquarters to Des Moines. 
Having shown his ability as an organ- 
izer and business getter, the Title Gua- 
ranty transferred him to Chicago as 
resident manager and later he became 
western manager, having charge of a 
large section. He organized the Bad- 
gerow Company which continued his 
work with the Title’ Guaranty. When 
the Title Guaranty was sold to the 
American Surety the Badgerow Com- 
pany took the general agency of the 
Aetna Casualty & Surety in Chicago. 
Later Mr. Badgerow joined hands with 
W. H. Rockwood, forming the Rock- 
wood-Badgerow Company, which has 
very successfully represented a num- 
ber of companies in all lines. 


President of the Federation 


Mr. Badgerow has been prominent in 
the general insurance field, having been 
the first president of the Illinois In- 
‘surance Federation and later was called 
to that position in 1920 and 1921. In 
December, 1920, he was chosen as presi- 
dent of the Insurance Federation of 
America. He is now serving as chair- 
man of the insurance committee of the 
Chicago Association of Commerce. Mr. 
Badgerow was prominent in the war 
activities and is a civic leader.- Dur- 
ing his college days he gained fame on 
his football team. 

Mr. Badgerow is not only a success- 
ful administrator, but is a business or- 
ganizer and business getter. He has 
a charming personality and is popu- 
lar with all who know him. 


Adds to Its Facilities 


The entry of the Continental into 
the surety field adds another depart- 
ment to that company’s scheme of serv- 
ice. The Continental has attained dis- 
tinction and prominence in the casualty 
insurance world under the management 
of Mr. Alexander and his associates. 
It has been the policy of the manage- 
ment to enlarge its scope as rapidly as 
possible in order to give its agents full 
facilities. The Continental has become 
a multiple line company. In entering 
the surety field it will make the Con- 
tinental Casualty the only large casu- 
alty company domiciled in Chicago do- 
ing a surety business. 

Growth of Continental Casualty 


The Continental Casualty has been 
in business for over 25 years, but up 
to 1915 it confined its activities to ac- 
cident and health insurance. It had 
the largest income of any company 
devoting itself to disability insurance. 
In 1915 it added workmen’s compen- 
sation, liability and automobile insur- 
ance to its list. In 1917 it organized 
its burglary department and in 1918 
it began writing plate glass insurance. 
The Continental puts each new depart- 


nent on a self sustaining basis, The 
company, therefore, has had a sym- 
metrical growth in assets, volume of 
business and surplus fund. 


Vice-president H. A. Behrens of the 
company in speaking of the addition 
of new departments says: 

“The new departments are primarily 
for the benefit of Continental agency 
connections and these will be given the 
preference in the planting of agencies 
for the new departmerits. In line with 
the policy pursued by the Continental 
under similar situations when other 
departments were added, it has no de- 
sire or intention to induce Continental 
agents to give up their present suretv 
affiliation where these ?re satisfactorv.” 

The triennal examination of the Conti- 
nental Casualty conducted by the In- 
diana, Illinois, Towa’ and California 
departments as of Dee. 31, last, showed 


assets, $8,906,999; capital stock, $1,000,- | examiners to know the past experience 
000; net surplus, $1,217,075; premiums, | in all lines. 

$9,727,150. The examiners had high “As a result of minute examination 
praise for the management. Ample re-| into all phases of the business, it can 


serves are maintained to meet all future 


claims. The conclusions of the examiners 
were: 
“The system in operation in all 


branches is such as to afford proper de- 
termination of the company’s policy and 
financial condition. Business is produced 


Material assistance effecting the account- 


be stated that the 


meet all of its obligations to the public 
and that 
an honorable basis.” 


ning mate of the Continental Casualty, 
does a life business only, It 








ARRANGE FOR THE ADDRESSES 


Casualty and Surety Men Preparing for 
an Interesting Meeting Latter Part 
of Month 


NEW YORK, Sept. 13.—President 
A. Duncan Reid of the International 
Association of Casualty & Surety Un- 
derwriters predicts a large attendance 
at the annual meeting to be held at 
Lake Placid, N. Y., Sept. 25-27. Not 
only will there be a large number of 
company officials present, but members 
of the National Association of Casualty 
& Surety Agents meeting at the same 
time will draw a large number of gen- 
eral agents. The address of Governor 
Nathan M. Miller of New York will at- 
tract wide attention. One of the impor- 
rant talks will be by Henry D. Sayer, 
industrial commissioner of New York 
state on “Relationship of Stock Com- 
pany and Carriers of Workmen’s Com- 
pensation Insurance in the state of New 
York.” Elliott Wadsworth, assistant 
secretary of the treasury at Washing- 
ton, will have as his subject. “How Can 
the Relations between the Federal Gov- 
ernment and the Surety Companies be 
Improved?” David Van Schaack of the 
Aetna Life will have as his subject, 
“Automobile Accident Prevention Cam- 
paign.” Mr. Van Schaack is one of the 
officials of the National Safety Council 
and has taken wide interest in safety 
work. 

President Reid’s Comment 


One of the interesting features of the 
convention will be a symposium of 
talks on the general subject, “How Can 
Health and Accident Underwriting Be 
Improvec?” President Reid in speak- 
ing of the International Association 
says: 

The International Association of Cas- 
ualty and Surety Underwriters has a very 
long and interesting history of real use- 
fulness in the casualty and surety field. 
Its annual gathering has been regarded 
as a meeting place of officials where, per- 
haps, the human element has been devel- 
oped and useful friendships fostered, 
resulting in much good, perhaps to a 
greater degree than has been fully real- 
ized in dealing with the controversiai 
problems that have arisen in the various 
rating or departmental organization deal- 
ing with rating problems. 

During the past few years there has 
grown up a feeling that perhaps the In- 
ternational has served its purpose and 
should be allowed to g into history. 
Last year when I reluctantly assumed 
the presidency of the organization I stated 
that the International should be either 
put on the map or given a decent burial. 
I have given much thought to the prob- 
lem and have concluded that there is 
even a greater need than ever for such 
an organization. It can prove to be most 
helpful to the business as a whole as 
being a forum or meeting place where not 
only personal relationships can be re- 
newed and developed, but where practical 
problems of the broadest character af- 
fecting the business as a whole can and 
should be discussed freely and frankly, 
in the hope that constructive educational 
results can be obtained. 


promptly met without taking avail of 
technicalities. 

“The examiners were impressed with 
the desire of the company to keep itself 
constantly acquainted with its current 
condition. 

“It maintains 
auditing and 


efficiently 
statistical 


conducted 
departments. 


ing phases was furnished by the audit- 


ing department and the data available 
in the statistical department enabled the 


company is able to 


it is its policy to do so upon 
The Continental 


Assurance, the run- 


is con- 





upon a staple basis and losses are|stantly growing. 


uncertain as to the extent of his burglary 
coverage. ; 
there are two general types of such pro- 
tection. 
only” policy, is limited to cover loss ‘‘oc- 
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IMPORTANT NEBRASKA CASE 


Question Whether Injury to Both Legs 
Means Double Compensation— 
Operation Order Involved 


LINCOLN, NEB., Sept. 12. — 
Whether, when a man is injured in both 
legs, resulting in the permanent partial 
loss of use of both, he is entitled to com- 
pensation for the period of 215 weeks 
or double that number because both 
legs are involved, is one of several im- 
portant lega! propositions placed be- 
fore the state supreme court in an ap- 
pea! filed by the United States Fidelity 
& Guaranty from an award made to 
Jack Frost in Lancaster county. The 
court there gave him $15 a week for 
the rest of his natural life. The com- 
pany says this will result in giving 
him a great. deal more money 
than if he had lost his legs out- 
right. It has paid Frost the $15 a 
week originally awarded him by the 
compensation commissioner, and is wil- 
ling to pay him, if so required, as 
much as $4,300 more, but insists that 
the court award gives him $16,000 more 
than he can possibly be entitled to re- 
ceive, even if the decision is that he 
should be paid for 430 weeks. 

Another important point involved in 
the case is whether an injured worker is 
bound to obey the orders of the com- 
pensation commissioner that he submit 
himself to a surgical operation. Corg- 
missioner Kennedy found that sucn 
an operation would relieve him but he 
refused and the lower court decided 
that where a worker believed he would 
not be cured he could, not be compelled 
to submit to an operation. 


Accident or Disease? 


SALT LAKE CITY, UTAH, Sept. 12.— 
The Utah supreme court must decide 
whether the Industrial Commission was 
right in granting the dependents of 
Clarence Salisbury, who died from heart 
disease following injuries received while 
in the employ of a mining company, full 
compensation under the workmen’s com- 
pensation law. Salisbury sprained the 
muscles of his right side, which resulted 
in his laying off work. The illness was 
of a lingering nature and he developed 
heart trouble and died. The commission 
claimed that death was the result of the 
injuries, but the mining company and the 
insurance carrier contended that it was 
due to disease and not accelerated by the 
injury. The case is regarded as an im- 
portant one and will have a bearing on 
other cases. 


Charge Frauds by Physicians 


CLEVELAND, O., Sept. 12.—Stories are 
current here that five physicians, who 
are alleged to have defrauded the Ohio 
Industrial Commission, will be brought 
before the federal grand jury within a 
short time. Four of these men are said 


of the mails in the collection of their 
fees on supposedly faisified claims jg the 
ground for resorting to the federa| 
court. 

The Industrial Commission does not 
charge that all physicians Serving jt 
who receive large sums for their work. 


pad their bills. On the other hand, it 
believes that the great majority are 
honest and some of them do 


r not ask 
fees in some cases where they are legiti- 


mately entitled to pay. Many Physicians 
in large establishments earn and fe. 
ceive large sums, it is said, and there jg 
no suspicion attached to their bills, 

Investigations in the five cases ar, 
said to have revealed falsified records 
of injuries to workmen attended, charges 
for more calls than were made ang 
charges for attending workmen who 
were never injured. 


Texas Department’s Recommendations 


AUSTIN, TEX., Sept. 12.—The present 
system of supervision of compensation 
insurance is declared by Commissioner 
Chapman in his annual report, just 
issued, to be ‘neither efficient nor satis. 
factory.” The department has no aée- 
quate funds to administer the law ana 
necessarily accepts data furnished by the 
Texas branch of the National Bureau of 
Casualty & Surety Underwriters, the 
companies paying for it. It is recom- 
mended that an independent Texas 
bureau be organized, composed of com- 
panies writing in Texas acting directly 
and with the department, the expense to 
be borne by the companies, not to exceed 
three-fourths of 1 percent of the gross 
compensation premiums collected by 
each company, the insurance department 
reserving the right to approve or dis- 
approve rates submitted by this bureau. 
These companies should be kept abso- 
lutely solvent, demands the report, be- 
cause of the very class of people involved 
and of benefits accruing. 

It is further recommended that the 
Texas Employers Insurance Association 
hereafter operates its business under the 
general laws of the state and on the 
same basis of other companies writing 
compensation insurance. It is declared 
that the reasons which governed at the 
time the compensation law was enacted 
in Texas and gave special privileges to 
the Texas Employers Insurance Associa- 
tion have passed and that the law should 
be repealed giving it these advantages. 


State Fund in Texas Platform 


AUSTIN, TEX., Sept. 12.—Someone put 
semething over the Texas democrats in 
their state convention in San Antonio 
last week when they inserted the last 
sentence of Plank 17 committing the 
state to the operation of all workmen's 
compensation insurance in Texas. No 
one appears to know how the sentence 
got into the platform. More or less like 
Goldberg, that sentence probably “means 
nothing.” Platforms are made in Texas 
for high sounding purposes and to catch 
a few thousand votes, not for fulfillment. 
Not only that, but Texas is not ready to 
go into the insurance business. That 
step has not been agitated one second 
and there is no anticipation that the 
legislature will pay any attention to it 








to be Cleveland physicians. Alleged use 


when it convenes next January. 
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COMMENTS ON BURGLARY LINE 


United States Chamber of Commerce 
Presents Some Fundamental In- 
formation for Use of Assured 

The Chamber of Commerce of the 
United States makes some Comment on 
residence burglary insurance. It deals, 
with it in a fundamental way for the 
benefit of policyholders who do not 
know insurance details. Regarding the 
subject it says: 

The owner of a residence is frequently 


It is to his interest to know 


One form, which is a “burglary 





casioned by any persons (except persons 





whose property is covered hereby) mak- 
ing felonious entry into the premises by 
actual force and violence, of which force 
and violence there shall be visible marks 
made by tools or explosives at the place 
of such entry.” This policy is limited in 
the coverage granted by the necessity for 
proving there has been a forced entry. 
The other type, usuailiy known as the 
“burglary, theft and larceny” policy. 
covers losses from burglary as described 
above, and in addition losses from num- 
erous other hazards to which a residence 
is exposed as, for instance, theft by sneak 
thieves, dishonest servants, or by me- 
chanics employed on the premises. 


Person Insured 


In both forms of contracts any person 
named as the insured, or any permanent 
member of the household, is protected 
against loss of possessions. The property 
of guests and domestic servants is eX- 
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cluded, but may be covered by the pay- 
ment of an additional premium. A 
further qualification of the contract re- 
quires that the premises be occupied 
solely by the insured, and be used only 
for residential purposes. 


Property Insured 


The articles insured are usually divided 
into the four classes set forth below. The 
first two are most commonly used: 

First, articles such as jewelry, precious 
stones, silverware and furs. 

Second, wearing apparel and all other 
property usually found in a residence, in- 
eluding money, securities and coin col- 
lections up to $50, with the exception of 
domestic animals, medals, manuscripts, 
deeds and other business or legal papers. 
Wines and liquors are specifically ex- 
cluded but may be included by the pay- 
ment of an additional premium. 

Third, articles which the insured may 
desire to value separately and insure ‘spe- 
cifically. 

Fourth, horses, «vehicles, automobiles 
and motor cycles in private stables or 
garages which are in, or adjacent to, the 
premises of the insured. 


Separate Valuation 


A separate valuation must be stated for 
each of the four classes described above, 
but the total of all the classes must equal 
at least $1,000, since that is the minimum 
amount for which a policy will be issued. 
Usually the valuation placed on the sec- 
ond class must be at least $500. The plac- 
ing of a specific valuation on each class 
of property covered by the policy limits 
the amount that can be recovered for loss 
of property in that class. This calls 
attention more forcibly to the value of 
that property and has a tendency to in- 
duce the policyholder to insure it fully. 


Extent of Recovery 
The amount for which recovery is ob- 
tainable may in no event exceed the actual 


cash value of the property at the time it 
was stolen. In addition to the loss of 





such property as is included under the 


above four classifications the policy gen- 
erally covers loss or damage to the prem- 
ises occasioned by the intruders. The 
company cannot usually be held liable 
under a burglary policy for loss con- 
tributed to by water, invasion, insurrec- 
tion, raid, war or the action of the ele- 
ments. Losses caused or contributed to 
by fire or explosion are not covered unless 
the explosion is caused by burglars. 


Qualifying Conditions 


Certain conditions generally found in 
these policies are of great importance. 
One of these stipulates that the policy 
shall be void if the residence is unoccu- 
pied more than a total of four months 
during any one year. The reasonableness 
of this is apparent, but the period may 
be extended by the payment of an addi- 
tional premium. 

All policies require that immediate 
notice be given by the insured to the 
police in the event of loss. This permits 
of an immediate investjgation and estab- 
lishment of the fact that a loss has oc- 
curred on the premises covered by the 
policy. 


Effect of Other Insurance 


Where other burglary insurance is car- 
ried, the policy provides for a distribution 
of the loss among the various companies 
insuring the property in the proportion 
that the face of each policy bears to the 
tutal of all the policies. 

However, if the insured has purchased 
a separate contract on a specific article, 
the company will not be liable under a 
general policy for its loss. The assump- 
tion here is that such property already is 
fully insured, which would make unneces- 
sary any additional coverage under a 
blanket policy. 

The rates for burglary and theft insur- 
ance are necessarily not uniform, since 
they must take into consideration, among 
other things, the previous loss records of 
the insurance companies, local conditions 
in the city or towr in which the risk is 
located, the kind of residence, the occu- 
pants, and the extent of coverage desired. 
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TALKS ON DISABILITY PLAN 


Vice-President Cleary of Northwestern 
Mutual Life Compares Clause With 
Non-cancellable Contract 


Vice-President M. J. Cleary oi the 
Northwestern Mutual Life, in a recent 
statement telling why that company 
has not adopted the double indemnity 
and total and permanent disability 
clause, comments on some of the fea- 
tures of these provisions that will make 
interesting reading to accident and 
health men. He says for example: 

“No one can say today where the 
present disability annuity and double 
indemnity clause will lead. Of one 
thing we are certain. If we enter this 
field we must go where the others go. 
It would be folly to go in upon the 
assumption that the present basis marks 
the limit to which there would be occa- 
Sion to go. here are companies today 
issuing policies under which they are 
obligated to pay each month as a dis- 
ability benefit, 2 percent of the face of 
the policy. There are companies issu- 
ing policies that promise to pay three 
times the face in the event of accidenjal 
death. Some day someone is going to 
raise the limit on the companies issu- 
ing these policies. Not a year passes 
that some company does not go a step 
beyond the previous limit. None can 
perceive the end. 

“Double indemnity is accident insur- 
ance and disability coverage is health 
and accident insurance. Contracting 
tor them as part of a life insurance pol- 
icy does net change their character. A 
company issuing this coverage becomes 
a multiple line company. The present 
cay disability clause under which a 
company agrees to treat three months’ 
total disability as satisfactory evidence 
0: permanent disability, is a noncancel- 
lable health and accident disability con- 
tract with a three months’ elimination 
Ferlod just as clearly as the noncancel- 
able contract with the casualty compa- 


nies. Printing the disability and acci- 
dent provisions on the same paper with 
the life insurance policy does not 
change it. 

“There is voluminous and convincing 
evidence that the ablest and most ex- 
perienced casualty insurance men in 
this country view the noncancellable ac- 
cident and health contract as a field of 
endeavor fraught with peril to their 
companies. These men have had years 
and years of experience with a very 
large number of health and accident 
risks. We have had no such experi- 
ence. Other life companies have had 
but comparatively little. We do nor 
believe that we should hazard the funds 
of the life policyholders of the present 
and the future in this speculative field.” 


POLICY WITH SUBSCRIPTIONS 


North American Accident Has Had 
Considerable Experience in Dealing 
With the Newspaper Campaigns 


The North American Accident has 
had considerable experience in issuing 
accident policies in connection with 
newspaper subscriptions. A newspaper 
desires to put on a subscription cam- 
paign. It offers an accident policy if a 
subscriber agrees to take the paper for 
a year. Usually the extra charge is 50 
cents. In some cases the pelicy has 
been given at the regular price of a sub- 
scription, but this is rather rare, as the 
state insurance department generally 
objects to such procedure. For 50 cents 
the policy gives $1,000 death indemnity 
for travel accidents, or in fact when one 
is killed on any vehicle except a fire 
department or police motor. It also 
gives $10 a week indemnity. A consid- 
erable volume of this business was sold. 
The papers are not very active during 
the summer season, but a number are 
planning to put on campaigns this fall. 
In some cases it has been found desir- 
able on renewals to sell a more liberal 





policy or at least give the person an 


option of purchasing a more liberal con- 
tract. Perhaps a persen will pay 75 
cents or $1 and have an enlarged cover- 
age or more liberal benefits. 

So far as an advertising proposition in 
the promotion of commercial accident 
insurance, the North American has not 
found the newspaper feature of riuch 
assistance to its regular agents. Un- 
doubtedly the company gets greater 
momentum in the way of advertising 
but the benefits will not be reaped until 
later. The agents going around to 
solicit those who have taken the low 
priced policy find that most of the sub- 


large volume of business to yield a rea- 
sonable profit. 

One feature that is very pleasing to 
the companies in newspaper accident in- 
surance is the understanding that people 
purchasing the policies seem to have 
about their coverage. Claim depart- 
ments state that there is very little fric- 
tion when it comes to claim settlements. 
The people understand that the ccver- 
age is limited. ; 


Establishes Boston Branch 





scriptions are taken by the women folks 
at home in the name of the man, but he 
knows but little about it. It may require 
three or four calls to get an interview 
with the man. This is a lot of time 
wasted, which the agents find can be put 
to better advantage. The loss ratio is 
fairly high. The company of course, is 
very sure of its money and the commis- 
sions paid are small. It will require a 


BOSTON, MASS., Sept. 12.—The Peer- 
less Casualty of Keene, N. H., has estab- 
lished a branch department at 17 Pearl 
street, Boston, in charge of H. J. Wholley 
as executive representative of the com- 
pany. The Peerless began business in 
1903 to handle accident and health busi- 
ness, and operates in the New England 
and some dozen western states. Mr. 
Wholley is a native of Boston and has 
had some seven years experience in the 
casualty field in New York and the west. 
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WATCH TAX ABATEMENT BOND 


Surety Companies See Danger in Tak- 
ing Chances on Concerns of 
Doubtful Responsibility 


A number of the surety companies 
are watching very carefully tax abate- 
ment bonds these days, especially ow- 
ing to the financial situation and the 
doubt as to the financial ability of a 
number of concerns. Home offices are 
asking that applications for such bonds 
be scrutinized very carefully, first to 
find out whether the applicant has a 
legitimate claim on the government for 
abatement and secondly whether he is 
in a position to pay the tax if a case is 
made out against him. 

In some cases it has been found that 
concerns are pretty hard pressed for 
money and are contesting claims that 
have very little foundation. In some 
cases, surety companies have written 
these bonds on the statement of banks 
that they would loan the applicant the 
money to pay for these taxes if they 
were called upon to pay them. In 
Chicago, for instance, the Fort Dear- 
born National Bank had backed up a 
number of applicants for abatement 
bonds. Now that the Fort Dearborn 
Bank has been absorbed, these appli- 
cants will have to establish new bases ot 
credit. 


not made an 


the tax abatement bond. 


out any official action being 


against the taxpayer. 


taxpayer and judgment be 


quite carefully. 

Seek Ruling on Indemnity Bond 
action on an indemnity bond. 
tended that a 


the surety. The argument 





In some cases the government has 
execution on the tax- 
payer, but has gone straight to the 
surety and demanded payment under 
The policy 
of the government seems to be not to} j¢ 
embarrass a concern that is very shaky 
by pressing it for its taxes, but at- 
tempts to hold the surety liable with- 
taken 
The surety com- 
pany might object to this and demand 
that proper execution be made in the 
secured. 
However, if the surety company re- 
fuses to pay until this is done, it 1s 
likely to get in disfavor with the au- 
thorities at Washington and find that it 
has been ruled out of church so far 
as government bonds are concerned. 
Companies, therefore, are telling their 
general agents to watch these bonds 


The Aetna Casualty & Surety has ap- 
pealed to the Nebraska supreme court to 
determine whether it can be joined in an 
It is con- 
judgment must first be 
secured against the party covered by the 
bail before a demand can be made upon 
is that this 
permits the company to make choice of 
whether it desires to litigate its liability 


or pay the amount of the judgment in so 
far as it is covered by the bond. 

L. C. Guernsey, a taxi driver, covered by 
the Aetna, was sued by Mary A. Myers 
for damages resulting from an automobile 
collision. Mrs. Myers testified that she 
saw the taxi coming at a tremendous 
speed towards the intersection for which 
her car was also headed, but that she 
gave no intimation to the unseeing driver 
of the approaching danger. Guernsey’s 
attorneys ask the court to rule that “rear 
seat driving” is not only a right and a 
privilege that a woman possesses, but 
that the law imposes upon her the duty 
of warning the driver of danger, and that 
if she does not do so she Cannot recover 
damages for injuries sustained in the 
ensuing accident. 


NOT SELLING CHECK BONDS 


Agents Not Pushing Check Alteration 
and Forgery Policy—Strong Argu- 
ments May Be Used 





Agents specializing in surety business 
have as a class not given a great deal 
of attention to the check alteration and 
forgery policy now issued by a num- 
ber of surety companies. Half-hearted 
solicitations have been made by a num- 
ber of agents, who, after trying to place 
a few bonds of this kind, have come to 
the conclusion that the field for this 
class of protection is very limited. That 
every business house recognizes the 
need for protecting itself against check- 
raising is evidenced by the fact that 
check-raising machines are sold by the 
thousands, and nearly every large busi- 
ness concern has its checks made of 
some sort of safety paper. Last year 
is estimated that there were losses 
to business concerns of more than $30,- 
000,000 through check alteration. 

If a check has been altered, the fact 
can often not be proven in court. 
Crooks who make a specialty of tam- 
pering with and raising checks are ex- 
perts. They know how to cover up 
their tracks. If the evidences of a 
check having been altered are not quite 
obvious, the court will hold that the 
individual or concern upon whom the 
| check is drawn is responsible for the 
| loss. Whoever cashes the check can- 
| not be held liable if the check, on the 
| face of it, does not give some indica- 

tion of having been tampered with. 
| With this knowledge it is obvious that 
nearly every business house in the coun- 
try may sustain a heavy loss at some 

time or other due to a check alteration. 

| A bond covering this hazard is much 
simpler and less expensive than any 
check protecting machine or safety pa- 
pers that have yet been devised, and it 
is more desirable for the reason that it 
absolutely protects, whereas a machine 
or safety paper can be beaten by the 
crook who has made a study of check 
altering, 
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METROPOLITAN’S PLANS ~ 
FOR ACCIDENT BUSINESS 


May Use It Partly for Purpose of 
Building Up Production 
of Ordinary Life 


CONSIDERED GOOD LEAD 


Now Stressing Accident End But Will 
Push Health Later—Regular 
Hours of Work Big Factor 


While some surprise was expressed 
at the time of the Metropolitan Life 
entered. the accident and health field 
over the fact that its cancellable con- 
tracts were strictly of the commercial 
class, and that these, together with the 
non-cancellable, which the Metropolitan 
is also issuing, would have no appeal to 
the company’s industrial life policyhold- 
ers, men in touch with the Metropol- 
itan’s plans, however, state that this is 
in line with its move te put greater 
stress on the writings of ordinary life 
business and to get away from the idea 
of being known primarily as an indus- 
trial company. 

Along the same line is the recent 
change of the title of the men in charge 
of the various district offices from super- 
intendent to manager and the efforts 
which have been made to get a higher 
class of men into the ranks of its solic- 
itors. The Metropolitan has been 
adding a considerable number of col- 
lege men to its agency force recently. 
It is able to show them that the aver- 








age income of men now on the job, who 
presumably have not their qualifications | 
for success, is of a sort to make the 
proposition an attractive one. | 


Ordinary Writings Large 


It is pointed out that for a number of 
years past, the ordinary writings of the | 
Metropolitan have been greatly in ex- | 
cess of its industrial business. In the | 
peak year of 1920, they were almost 
twice as large and even last year they 
showed a very decided margin of super- 
iority. All of. the Metropolitan agents 
are supposed to get their debit cent | 
cleaned up early in the week and devote | 
considerable time the latter part of the | . 
week to the sale of ordinary life insur- | | 
ance. Their work during this period is | 
not among their industrial policyhold- | 
ers, to whom some ordinary insurance 
is, of course, sold on the regular round, 
but among the same classes of prospects | 
who are canvassed for ordinary life by 
other life insurance salesmen. 


Accident and Health as Opener 


! 
| 
Recognizing the value of accident and | 
health insurance as an opener for ordi- | 
nary life, the Metropolitan expects to | 
make good use of it in developing = 
class of life business, as well as develop- 
ing a profitable business in the disability | 
lines themselves. All of its accident and 
health business will be written through | 
its own agents. The commissions paid | 
on that business are on the same general | 
hasis as life insurance commissions and | 
hence would not prove attractive to the | 
regular salesmen of disability insurance, | 
although there is no complaint along | 
this line from the men who have been | 
selling life insurance only and are ac- 
eustomed to the life commission scale. | 
The Metropolitan’s disability policies 
are written on a part‘cipatinge basis and | 
hecause of the comparatively low ac- | 
quisition cost, it expects to be able to | 
make some good returns in dividends to | , 
its policvholders. 


Stress Accident End First 


In instructing Metropolitan agents, 
who have sold no accident and health | 


'the accident end. 


| being drilled thoroughly, 


‘that class of coverage. 
tan, of course, provides the health cover- | 


| ber of hours of work each day. 











WHERE TO LOOK FOR COURT BONDS 


ILLIAM R. BISHOP from the 
WV home office of the Fidelity & De- 

posit, gives some advice to agents 
as to where to look for so-called court 
bonds. He says that the general ten- 
dency for the new agents is to send in 
an appeal or supersedeas bond where 
the applicant has practice ally no prop- 
erty. Or he may send in a bond for a 
guardian where the experience of the 
company shows that joint control 
should be exercised, although the agents 
may oppose it largely because the appli- 
cant opposed it. So far as the Fidelity 
& Deposit is concerned Mr. Bishop says 
that it prefers bonds for administrators, 
executors, trustees that sell real estate 
and distribute, trustees to foreclose 
mortgage and distribute proceeds, refer- 
ees to sell property and distribute, re- 
celvers and trustees in bankruptcy, 
receivers in equity, and all fiduciary 
risks where no duties devolve upon the 
fiduciary to invest or reinvest funds 
coming into their hands. Commenting 
further he says: 


As a rule, long-term risks such as 
guardians, committee, conservators, trus- 
tees under will or deed, are furnished 
with corporate surety owing to the fact 
that the fiduciary must invest and re- 
invest, and because the surety on the 
bond is responsible for any investment 
which the fiduciary may make except 
in strict accordance with statutes. The 
personal surety will, as a rule, fight shy 
of these types of bonds. 


Plaintiff’s Bonds 


Plaintiff's bonds are more desirable 
than defendant’s bonds. Ordinarily, repu- 
table attorneys will not bring suit unless 
their client has a meritorious case with 
a prospect of winning it. There are 
several businesses which will require 
these bonds from time to time. For 
instance, every wholesale house doing 
business outside of the state in which 
it is located must require a residence 
costs bond, because wholesale houses 
extend credit and from time to time their 
customers will not pay without suit. Be- 
fore the foreign concern or non-resident 


|} can bring suit, a bond must be furnished 


to cover the costs. 

If an agent has -.a wholesale house 
located in his territory, he can secure 
up-to-date reports on it from commer- 
cial agencies. If these are satisfactory, 
he can then go to the wholesale house 
and explain how he can furnish their 
nonresidence costs bonds wherever they 
want them. At the same time, he can 
urge the wholesale house to encourage 


insurance heretofore, 

elling these policies, attention is being 
directed primarily at the present time to 
The men in charge 
of the instruction work take the position | 
that when an agent is taking up the line | 
of that sort, which is entirely new to 


him, one thing at a time is about all that | 


he can digest. The agents are now 
therefore, in 
the arguments as to the necessity for 


accident insurance protection, 


raised by prospects who are solicited for 


age as well, and agents will sell that to 
prospects who want it, but their sales 


| drill at the present time is on the acci- 


dent feature. 
up later. 


The health will be taken 


Regular Hours Big Factor 


The fact that the Metropolitan is 
pushing more strongly for ordinary busi- 
ness does not in any way mean that it 
intends to drop its industrial business. 
The industrial organization is regarded 
as a most valuable asset. The f 
agents are virtually on a salary basis, 
so far as the handling of their industrial 


| debit is concerned, makes it possible for | 
the company to require a regular num- | 


This 
regularity of hours, as contrasted with 
the irreguiar hours of work on the part 
of many men who are selling life insur- 
ance simply on a commission basis, is 


in the methods of | 


and the | 
answers to the objections that may be | 


The Metropoli- | 


fact that | 





home industry by placing their business 
with him, a local man. In fact, it is 
possible to enter into an agreement with 
the wholesale house whereby these bonds 
can be furnished without the necessity 
of a separate application for each and 
every case. 


Attachment and Garnishment 


The agent can also explain to whole- 
sale houses how they can use attachment 
and garnishment bonds, not only in their 
own states, but in other states in which 
they are doing business. Agreements 
can be drawn up including these bonds, 
under the same arrangements as sug- 
gested above for non-residence costs 
bonds. 

Installment concerns such as 
houses, furniture dealers, etc., 
replevin bonds, and for houses 
kind with good standings, a written 
agreement can be made whereby the 
agent can furnish the above bonds with- 
out the red tape of an application in 
each and every instance. 

I should like to emphasize again that 
appeal, sSupersedeas, dissolve attach- 
ment and, in fact, practically all bonds 
for defendants, are more hazardous risks 
than bonds for plaintiffs, and I would 
advise agents not to make special efforts 
to solicit them. Personal surety usually 
eschews bonds of this character, and 
corporate surety has generally to carry 
the risk. For this reason agents do not 
really have to solicit this class of bonds 
because the applicants will come to the 
agent, while on the other hand, the most 
desirable business usually seeks personal 
surety. 


piano 
require 
of this 


Charge Premiums Against Estate 


A feature of most judicial bonds which 
many agents overlook is that the pre- 
miums can be charged against the estate 
or made a part of the costs. Agents 
should not fail to explain this to their 
patrons, for when an administrator 
understands that the bond premium will 
rot all come out of his pocket but is 
divided up, so to speak, among all the 
heirs to the estate, with each heir re- 
auired to pay his pro rata share, then 
the premium charged will not assume 
such large proportions in his eyes. 

If our business can be explained to 
agents, which I believe it can, and if 
they, in turn, explain it to their clients, 
| then the business will grow and con- 
tinue to do so year after year. The time 
| will undoubtedly come when applicants 
| will seek corporate surety just the same 
| as they now seek corporate fire insur- 
ance or corporate life insurance. The 
agent will have imparted their knowl- 
edge to the public, and the public will 
have become educated. 





credited by the officials of the Metro- 
| politan with much of its success and is 
regarded as one of the strong factors 
in building up the tremendous volume of 
business which it now has on its books. 
That same condition is expected to be 
equally as great in advantage in building 
up accident and health business as it 
has been on the life insurance line, in 
both ordinary and industrial. 


_ New Actuarial Firm 


A partnership has been formed under 
the name of Woodward & Fondiller to 
| conduct a business as consulting actu- 
aries and consultants in insurance man- 
agement, accounting and law, with 
offices in the Mutual Life Building, 43 
Cedar Street, New York. Joseph H. 
Woodward, the senior partner, was for- 
merly auditor of the New York insur- 
ance department and later actuary of 
the New York State Industrial Com- 
mission. He has recently been assist- 
ant actuary of the Equitable Life of 
New York. He is a fellow of the Actu- 
arial Society of America, the Casualty 
Actuarial Society and the American In- 
| stitute of Actuaries. Richard Fondiller 
has had a considerable life and casualty 
insurance experience and until recently 
was superintendent cf group insurance 
accounts of the Equitable Life. He isa 
member of the New York bar, a fellow 
of the American Institute of Actuaries 
and of the Casualty Actuarial Society. 


‘meeting at 





Septombes 14, 1999 





—— 


BRO SMITH FOR I MORE 
LIBERAL ADJUSTMENTS 


General Counsel of Travelers Cop. 


demns Contesting Claims on 
Technicalities 


DANGER FOR COMPANIEs 


Affects Their Reputation for Fair Deal. 
ing and Lessens Appreciation 
of Value of Insurance 


The contesting of claims on strictly 
technical points was condemned by Wil. 
liam Bro Smith, general counsel of the 
Travelers, in his address before the In. 
ternational Claim Association at its 
Atlantic City this week 





WILLIAM BRO SMITH 
General Counsel Travelers 


He took the position that it is possible 
to make more improvement in service 
and to reduce claim controversies by a 
much larger percentage than heretofore, 
with all due regard to the company’s 
rights and without interfering in the 


slightest degree with the prosecution 
and punishment of criminal claimants. 

“Tf we neglect opportunities of this 
kind when they are presented,” he asked, 
“are we not voluntarily exposing our 
companies to danger? This exposure 
is a serious one, for it materially affects 
the reputation for fair dealing of a com- 
pany which is unsuccessful in its con- 
tention as the merits of a loss claim, 
just as it lessens the appreciation of the 
value of insurance protection generally.” 

Most Insurance Patrons Honest 

Mr. Bro Smith’s remarks were di 
rected primarily to cases involving 
claims under accident and health poli- 
cies, but he stated that they would apply 
also to all casualty lines and_ recent 
property damage losses as well as per- 
sonal injury claims. He referred to the 
fact that if there were not some dis- 
honest claimants, there would be very 
little for the adjuster to do, but ex- 
pressed the belief that most of the 
patrons of insurance are honest, law- 
abiding people and the very great ma- 
jority of all loss claims presented to 
insurance companies are honest claims, 
predicated upon loss or damage actually 
sustained. He said that it was not the 
adjuster’s place to try to correct the 
mistakes of the underwriting depart- 
ment as to the hazards covered nor te 
undertake to change a possible under- 
writing loss into a profit by maladminis- 
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There are 42% more names on the list 

of employers carrying Group Insurance 

in The Travelers than on the Group 
list of any other Company. 


Some of the Reasons 


Guaranteed low cost. 

Payment of death claims within 48 hours after notice. 

Claim offices wherever certificate-holders may travel in the United States or Canada. 

The size and stability of The Travelers. 

The fact that employees instantly recognize a Travelers contract as the best in insurance. 

The Travelers permanent total disability clause. 

The Travelers simplified system of records. 

The privilege extended to employers, of consultation with Travelers experts on engineer- 
ing and safety problems, personnel management, industrial relations, employees’ 
social organizations and magazines, factory and office lighting, promotion of health 
among workers, etc. 

9. Safety bulletins, danger signs, safety pamphlets and books, The Travelers Standard. 

10. Payroll envelope enclosures to keep the subject of Group Insurance before employees. 

11. Christmas greeting cards for the use of employers among employees and their families. 

12. Educational literature on personal hygiene for distribution among employees. 


00 2 D> Or 09 0 


Tue TRAVELERS INSURANCE COMPANY Tue TRAVELERS INDEMNITY COMPANY 
Hartford L. F. BUTLER, PRESIDENT Connecticut 


T HE TRAVELER'S 


ACCIDENT, LIFE, LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, ENGINE, ELECTRICAL MACHINERY 


The odds always favor the Travelers man 
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The Northern Indemnity Corporation 
Home Office: 
154 LOUIS STREET 
GRAND RAPIDS, MICHIGAN 





Specializing in Automobile 
Liability, Property Damage 
and Collision, and Excess 
Insurance. 





Agents Wanted In: 
Iowa, Kentucky, Indiana, Michigan and Illinois 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








The American Credit-Indemnity Co. 
ef NEW YORK 
CREDIT INSURANCE ONLY 


E. M. TREAT, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 114@ Marquette Bldg., Chicago 






































soup | LHE METROPOLITAN CASUALTY 
ENTERPRISING Slane Gitar 40 Sedes th, tee Vek the 
LIBERAL PLATE GLASS INSURANCE 
PROMPT EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 
S. WM. BURTON, Sec. ALBERT H. LAHY, Asst. Secy. 
Re-Insurance 


DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 11 So. LaSalle St. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 








PETER EPES, Supt. of Agents E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 





AUTOMOBILE 
Macon, Ga. PLATE GLASS 
BURGLARY 
W. E. SMALL, President LIABILITY 
PROPERTY DAMAGE 
100% American—Have You Thought of It? ‘“comMpENSATION 
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tration in the claim department. “To 
pare or to make a so-called salvage on 
unjust claims is maladministration and 
worse,” he said. 


Accident or Disease? 


He pointed out that by far the great- 
est number of controversies in connec- 
tion with accident insurance arise out of 
the question as to whether or not the 
disability or death resulted from acci- 
dental bodily injuries covered by the 
contract or from disease. He held that 
whenever it appears that the disability 
or death is caused directly by disease, 
either with or without the intervention 
of some accidental violence, it will con- 
tinue to be the duty of the claim depart- 
ment to decline to make payment, but 
that in many cases the fact of a serious 
accidental bodily injury was beyond dis- 
pute and that there was only a question 
of fact involved as to whether or not 
the accidental injury, regardless of some 
organic change in the person of the 
insured, would have caused death. 


Specific Case Cited 


In that connection he referred to a 
case where the death of a professional 
man over 60 followed within a short 
time after he had received a severe in- 
jury to the skull, caused by a weight 
which had been dropped from a build- 
ing. It appeared that certain blood ves- 
sels of the brain were ruptured and this 
rupture was the immediate cause of 
death. It also appeared that there was 
some arterio-sclerosis, but not to a 
greater extent than might reasonably 
have been expected in a man 60 years 
of age. 

“Now, was it not a mistake for the 
insurance company in such a case to 
raise a question as to liability?” he 
asked. “Policies of accident insurance 
are issued to men 60 years of age and 
over but the representation as to sound 
physical condition on the part of the 
insured must reasonably be taken to 
refer to the bodily condition as it might 
be supposed to exist at the age of the 
insured. It would be unreasonable to 
expect that a man of 60 or over should 
have the arterial and other organic con- 
ditions of soundness which would be 
found in a man of 30. 

“Tt would take the wisdom of Solo- 
mon to decide properly all of the cases 
where the question involved is whether 
the disability is due to an accidental in- 
jury or disease independently of each 
other. But with our past experience to 
guide us, are we not forced to the con- 
clusion that disputes of the kind indi- 
cated are ill advised, that too many have 
occurred and that a voluntary assump- 
tion of liability in cases of this kind 
where proof of serious accidental in- 
jury is presented would be to the ad- 
vantage of the insurer?” 


Covering Sunstroke 


He also referred to the covering of 
sunstroke, stating that at the time this 
coverage was extended it was well un- 
derstood that sunstroke was a kind of 
disease and not a bodily injury effected 
through external and accidenta! violence, 
and it was undoubtedly the intention 
that benefits should be paid whenever 
the insured suffered from sunstroke, re- 
gardless of the conditions. However, 
one of the supervising insurance offi- 
cials of the country insisted that in- 
surance companies which were not au- 
thorized to issue life insurance or in- 
surance against disease should restrict 
the operation of the sunstroke clause to 
sunstroke produced by external and ac- 
cidental violence, and thereafter, when 
sunstroke claims were presented, some 
of the companies which had made their 
contracts correspond with the rulings of 
the official referred to, undertook to de- 
cline claims for sunstroke benefits be- 
cause of the absence of proof that sun- 
stroke claimed was effected through 
external, violent and accidental means. 

“Inasmuch as the original purpose of 
the companies was as stated and hav- 
ing in mind the reasons for the limita- 
tion, was it not worse than unwise 
under the circumstances either to dis- 
pute claims of this kind or to insist upon 
proof of a character which by reason of 
nature of sunstroke was unobtainable?” 

Mr. BroSmith especially condemned 





the disputing of claims because of the 
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| What to Say to Former | 
Plate Glass Policyholders 
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C. MacINTYRE, manager of the 

e plate glass department of the 
Continental Casualty, believes that there 
is a great deal of plate glass business 
to be written among property owners 
who dropped out a few years ago dur. 
ing the time that the price of plate 
glass was so high. Mr. MacIntyre has 
been interested in the plan followed by 
one agency which has produced a very 
substantial amount of plate glass busi. 
ness. He says that this agency maip. 
tains a card index of every plate glass 
policyholder ever written. A record js 
made of when the policyholder dropped 
out and why. Every so often pros. 
pects of this kind are visited by 
the agency and told that rates have 
taken a drop, or they are seen immedi. 
ately after a loss occurs. The plate 
glass man of the agency, if he is told 
that no loss has been sustained for 
several years, reminds the prospect that 
under the circumstances a breakage js 
just about due. He points out that the 
man who has not sustained a plate glass 
loss for some time is the one most 
likely to have one in the near future. 
Such a prospect is about due for a 
little misfortune. 

* * 

The plate glass solicitor tells his 
lapsed policyholders: “You have been 
lucky, that’s all. You have not had a 
plate glass breakage for a long time. 
You have commenced to decide that 
plate glass insurance is not necessary 
because when you carried it you just 
paid out your premiums and were never 
paid any losses. You have happened 
to have no losses, but that cannot con- 
tinue indefinitely. It is about time for 
a loss to take place here, and when it 
comes, you will be holding the bag 
yourself. I will admit that you have 
saved money, but don’t you think that 
you have saved just about enough? 
You had better get covered now so 
when your loss does come, the insur- 
ance company can pay for it instead of 
you. Your good luck won’t continue for- 
ever. Don’t carry your idea too far. 
Be satisfied with what you have saved. 
and get in out of the rain with a plate 
glass insurance policy.” 


Zurich Drops Yellow Cab Line 

After carrying the insurance of the 
Yellow Cab Company of Chicago for 
3ix months, the Zurich has regired from 
the line. The company took the busi- 
ness as a six months’ experiment, and 
the period has now expired. The com- 
pany found that losses were heavy, 
and decided that it was impossible to 
make a profit on the business. Losses 
on this class are heavy, as evidenced 
by the sharp increase in rates recently 
made in several of the larger cities iti- 
cluding Chicago. 


The Standard Accident of Detroit has 
been licensed to write fidelity and surety 
business in New York, in addition to the 
casualty lines that it has written in that 
state in the past. 





, — 





failure of the insured to give notice of 
injury or sickness or put in proof of 
disability within the period limited by 
the insurance contract. He declared that 
these provisions were never intended and 
should not be used as a weapon with 
which to strike down the honest claim- 
ant. 

“There is no moral justification for 
a refusal to recognizetihe company’s ob- 
ligation,” he said. “A defense of this 
kind, against an otherwise meritorious 
claim is on a par with the plea of the 
statute of limitations to a just debt.” 


POSITION WANTED 


Casualty Man — College graduate age thirty- 
four, familiar with Compensation, Public Lia- 
bility and Automobile Insurance. Now avail- 
able to broker as partner or on salary. Will 
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| Federal Surety Company 


Home Office, Davenport, Iowa 








Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 


W. L. TAYLOR 


Vice-Presiden! and General Manager 














ATHLETIC INSURANCE 


The SOUTHERN SURETY COMPANY, as usual, is leading 
competitors. 


The new Athletic policy described in the Aug. 17th issue of the 
National Underwriter is entirely new. 


Covers all forms of Professional and Semi-Professional athletics. 


General Agents are being appointed. Must stand rigid inves- 
tigation. 

Good commission and excellent service. 

Write or wire— 


Ellis-Clark Co. 
SPECIAL REPRESENTATIVES 


437 Second National Building 
AKRON, OHIO 

















PROGRAM ANNOUNCED 
FOR H & A CONVENTION 


Washington, D. C., Is Meeting 
Place for Sessions on 
October 3-5 


TWO CONFERENCES JOIN 


Health & Accident Underwriters’ Con- 
ference and Southern Insurers’ 
Conference Meet Together 


The tentative program just an- 
nounced for the joint convention of 
the Health & Accident Underwriters’ 
Conference and the Southern Indus- 
trial Insurers’ Conference, to be held 
in Washington, D. C., Oct. 3-5, is 
indicative of an unusually interesting 
three day session of informal discus- 
sion interspersed with formal address- 
es by leaders in the business and well 
known figures in other channels. A 


large part of each of the sessions is to 
be given over to round table discus- 
sions of present day problems of the 
business, many subjects being sug- 
gested and an opportunity given for 
the offering of further topics of discis- 


sion. Among the outside speakers | 


scheduled for addresses are Thomas 
B. Donaldson, commissioner of insur- 
ance for Pennsylvania; Congressman 
L. J. McFadden, F. Robertson Jones, 
secretary International Association 
Casualty & Surety Underwriters; Dr. 
William A. Granville, president Insur- 
ance Economics Society; Burt Miller, 
superintendent of insurance, District of 
Columbia; W. S. Crawford, New York 
“Journal of Commerce,” and W. W. 
Mack, “Weekly Underwriter.” 


Meet in Joint Session 


The two Conferences will meet in 
joint session except for the transaction 
of business matters, the joint meetings 
taking place in the Rose Room of the 
Hotel Washington. Separate business 
sessions of the Health & Accident 
Underwriters’ Conference will be in the 
same room and the sessions of the 
Southern Conference will be in the sun 
parlor of the hotel. The business ses- 
sions will also be of special interest 
this year, as there are several matters 
of great importance to the business 
which will be covered by committee 
and special reports. The entertainment 
features of the convention are being 
well cared for and the program for 
the visiting ladies is being given special 
attention. The first day they will be 
taken on a tour of the city and then 
visit Arlington Cemetery, where a 
wreath will be placed on the grave of 


| 
| 
| 


| 
| 





an unknown soldier, On the secong 
day there will be a trip to the Congres. 
sional Library and in the afternoon the 
entire convention will make a trip to 
Mount Vernon. In the evening th 
annual banquet will be held. With the 
detailed entertainment program jt is 
expected that there will be an Improved 
attendance at all business sessions a. 
there will be no necessity for separate 
trips for sight-seeing purposes, The 
election of officers and selection of the 
next meeting place will close the con. 
— on the morning of the third 
ay. 


Complete Tentative Program 


The tentative program as announced 
by the Health & Accident Underwrit. 
ers’ Conference is as follows: 


Tuesday, Oct. 3, 10 A. M, 
Joint Meeting 


President I. S. D. Sauls, presiding, 

Call to Order—President W. R. Sand. 
ers. 

Prayer—Rev. Clavis G. Chappell, D, ¢, 

Address of Welcome—Andrew J, Cum- 
mings. 

Response—C, A. Craig, president Na. 
tional Life & Accident. 

(Southern Conference retires.) 

Roll Call—President William R. Sanq- 
ers, presiding. 

Report of Credential Committee—c, 9, 
Pauley. 

Reading of Minutes—W. W. Dark. 

Address of President—William R 
Sanders. 

Report of Executive Committee—R, ¢ 
Budlong. 

Report of Treasurer—C. H. Brackett. 

Report of Auditing Committee—James 
J. Barnsdall. 

Report of Manual Committee—F, ¢, 
Crittenden. 

Report of Grievance Committee—w. 
W. Powell. 

Report of Bureau of Attorneys—J, B, 
Boyer. 

Report of Membership Committee—w. 
Cc. Alpaugh. 

Report of Entertainment Committee— 
Bayard P. Holmes. 

Report of Co-Operation Committee— 
C. E. F. Peterson. 

Report of Committee on Legislation 
and Taxation—cC. H. Boyer. 

Tuesday, Oct. 3, 2 P. M. 

President William R. Sanders, presid- 
ing. 

Address—Thomas B. Donaldson, _in- 
surance commissioner of Pennsylvania. 

Address—Congressman L. J. MeFad- 
den, chairman Committee on Banking 
and Currency. 

Address—aA. E. Forrest, vice-president 
and general manager, North American 
Accident. 

“Whose Ox Is Gored?’—F. Robertson 
Jones, secretary International Associa- 
tion Casualty & Surety Underwriters. 

Round Table—C. H. Boyer, presiding. 

Subjects for Discussion: 

What course should a Conference com- 
pany follow where an agent of another 
company is seeking a contract? 

Are policies for large premiums as 
profitable in proportion as policies for 
small premiums? 

Are policies without a waiting period, 
or special policies, with the additional 
premium charged, as profitable as reg- 
ular policies, or policies without a wait- 
ing period of seven days? 

De farmers have the proper manual 





CASUALTY ADJUSTMENT BUREAU 


Tel. John 111425 90 William St., New York City 
THOS. GALBO, Genl. Mer. 


Reliable—Investigations and Adjustments by Experts—Quick Service 
OUR REPUTATION is based on past performance—We show Results 
SEND FOR BOOKLET OF REFERENCE 
Liability, Compensation, Auto, Fire and Theft, Collision, 


Property Damage, Admiralty Subrogations 
Personal Accidents, Burglary, Plate Glass 








Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 
WE ISSUE 


DEPOSITORY, FIDELITY BONDS JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








positions. 


A Young Man’s Opportunity 


We want to hear from young men now connected with local or 
general agencies and who are familiar with Fidelity and Surety 
lines. Men whose present field seems to be limited and who are 
anxious to travel as Special Agents after being properly trained 
and later to be placed in lucrative branch office or general agency 


All applicants must possess either actual or potential ability. 


Address B-62 
CARE THE NATIONAL UNDERWRITER 
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classification as compared with other oc- 
ations? 

gnould dishonest agents be reported 

to the various insurance departments? 


Wednesday, Oct. 4, 10 A. M. 
Joint Meeting 


president I. S. D. Sauls, presiding. 
Address—Burt Miller, superintendent 
of insurance, District of Columbia. 
(Southern Conference retires.) 
president William R. Sanders, pre- 


ew. S. Crawford, insurance 
editor, “Journal of Commerce,” New 
York. 


“paternalism and Autocracy”’ — Dr. 
William Anthony wranville, president 
Pennsylvania College, president Insur- 
ance Economies Society of America. 

“Co-operation and Publicity —Willard 
w. Mack, president “Weekly Under- 
yy al Table — Vice-President John 
Patterson, presiding. , 

Subjects for Discussion: — logit 

What constitutes discrimination? 

What is the cost of making the rec- 
ords required by the Statistical Bureau? 

Should agents be permitted to make 
claim adjustments before submitting the 
claim papers to the Home Office? 

Is the writing of non-cancellable acci- 
dent policies desirable? 

What additional premium should be 
charged for a non-cancellable monthly 
premium payment accident and health 
policy over that of the regular rate? 

What record system should an _ in- 
surance company employ in the home 
office in its claim department for the 
taking care of claims? 


Wednesday, Oct. 4 


Trip to Mount Vernon and return, un- 
der the personal supervision of Bayard 
P. Holmes, chairman entertainment com- 
mittee on Health and Accident Under- 
writer’s Conference and Louis Phillips, 
chairman entertainment committee of 
Southern Industrial Insurers Conference. 

8 p. m.— Banquet for members of both 
Conferences, visiting ladies and guests. 


Thursday, Oct. 5, 10 A. M. 


President William R. Sanders, pre- 
siding. 

“Our Conference, Past, Present and 
Future’—H. B. Hawley, president Great 
Western Accident. 

Round Table—Dr. W. F. Jarvis, presi- 
dent Fraternal Protective Association, 
presiding. 

Subjects for Discussion: 

How extensively should waivers be 
placed on policies in preference to can- 
cellation? 

Is the acquisition cost of new busi- 
ness excessive as relates to the future 
volume of business of the company? 

Is a medical examination or inspection 
of applicants advisable? 

Should the Conference have a bureau 
of physicians? 

What constitutes rebate? 

(Other subjects may be introduced in 
writing to presiding officer.) 

Reports of Special Committees. Presi: 
dent William R. Sanders, presiding. 

Deferred Business. 

New Business. 

Election of Officers. 

Date and Place of Next Meeting. 

Adjournment. 


Not Behind Compulsory Liability 


MILWAUKEE, WIS., Sept. 12.—The 
Casualty Underwriters Association of 
Milwaukee will hold its first meeting of 
the 1922-1923 season some time this 
month. Some members of the organiza- 
tion as individuals are interested in the 
movement which has been started to 
Present a bill in the next session of the 
State legislature to provide a compul- 
sory liability insurance law for Wiscon- 
Sin automobile drivers. The impression 
that has apparently been gained in some 
quarters that the Casualty Underwrit- 
ers Association is behind this proposed 
measure is emphatieally denied by Rob- 
ert R. Elsner of the David Vance agency, 
Secretary of the Casualty Underwriters 
Association, as well as other officers 
and members, The association as a body 
did not and will not take sides in this 
compulsory liability insurance measure, 
although it is possible that the subject 
might come up for discussion as other 
current matters do that might affect the 
casualty underwriting field. 





° S. Smith, special agent for the cas- 
ualty departments of the Aetna Life, is 


in Dallas, Tex., stimulating business and 
instructing agents, 1 
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Kimball C. Atwood, Jr., assistant sec- 
retary of the Preferred Accident of 
New York, is a young man who is des- 
tined to be heard from in casualty in- 
surance. He is learning the business 
under that competent underwriter, W. 
C. Potter, secretary, at the present time 
from the office end but later he expects 
to get out into the field and deal with 
the company’s business and agents all 
over the country. Mr. Atwood is a 
graduate of the Columbia Law School 
and thus will combine with the valuable 
underwriting experience that he is get- 
ting, a legal knowledge which will 
stand him in good in his insurance 
work. He is married, and has a young 
son who is named Kimball C. III. 

Mr. Atwood, Sr., is one of the sub- 
stantial successes in the insurance 
world and has large outside interests 
in addition to the Preferred Accident. 
He has a grape-fruit plantation in Flor- 
ida, an immense apple orchard in Vir- 
ginia, as well as some tobacco interests. 
Mr. Atwood ‘came to New York from 
Maine, where he was reared on a farm 
He started in business life as a book- 
keeper but soon got into the insurance 
business. He is gifted to an unusual 
degree with sound business judgment 
as well as managerial capacity. The 
Preferred Accident is near the five mil- 
lion mark in annual premiums and has 
as its running mate the Atwood Fire, 
which is being developed along the 
same conservative lines which made 
the Preferred Accident a success. Mr. 
Atwood, Jr., is very much like his father 
in temperament, is annroachable, a 
good mixer, and will make his mark in 
his chosen field of insurance. 


Henry W. Brown, son of the late S. 
W. Brown, senior member of Brown, 
Eaton & Co., a former prominent Bos- 
ton agency, and manager of the bur- 
glary and plate glass department of the 
Royal Indemnity for New England in 
the office of Field & Cowles, died last 
week, following an operation for appen- 
dicitis. He had made a rapid rise in the 
insurance business and was very popu- 
lar. He was 33, a graduate of Dart- 
mouth College in the class of 1911 and 
served as sergeant in the ordnance de- 
partment during the war. 


Aubrey L. Maddock, agency assistant 
of the Travelers, spent his summer vaca- 
tion and a short leave of absence from 
the company’s service in conducting a 
camp for 225 disabled veterans of the 
world war at Niantic, Conn. When the 
plan of providing this health and recrea- 
tion measure for the incapacitated ex- 
soldiers of Hartford was proposed early 
in the summer Mr. Maddock was made 
chairman of the publicity committee. 
His work in raising the necessary funds 
was successful and he was appointed 
secretary of the executive committee 
composed of the governor of the state 
and prominent citizens, including R. J. 
Sullivan, vice-president of the Travelers 
Indemnity and secretary of the com- 
pensation and liability department of 
the Travelers. 

When the plans were about completed 
Mr. Maddock, who held a lieutenant’s 
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rank in the army, was appointed camp 
director. Lieut, Col. Earl D. Church 
was chief associate camp director; J. C. 
Taylor and F, P. Stanley, aides. All 
are connected with the home office of 
the Travelers, 

The Y. M. C. A., K. of C.,. Jewish 
Welfare Board and Salvation Army co- 
operated with the veterans’ bureau in 
Hartford in making the camp a success. 
The beneficiaries of the outing ex- 
pressed their appreciation to Mr. Mad- 
dock with a handsome Hamilton watch. 


Thomas M. Robbins, who became af- 


filiated with the Continental Casualty 
about a year ago, and is one of the 
leading casualty producers of Cleve- 


land, O., already ranks among the ten 
leading producing: units of the ,Conti- 


nental’s liability division. Mr. Rob- 
bins has built up a large brokerage 
business in Cleveland. His business 


has grown rapidly, and some months 
ago he took his son, H. D. Robbins, 
into partnership. Mr. Robbins, in ad- 
dition to handling his insurance agency, 
is president of the Depositors Savings 
and Loan Company of Cleveland, vice- 
president of the Western Reserve Se- 
curities Company, and president of the 
Depositors Mortgage Company. Mr. 
Robbins has always taken a deep in- 
terest in the upbuilding of Cleveland, 
and is typical in his activities of the 
spirit which has made Cleveland one of 
the great cities of the middle west. _ 

Vice-President and Superintendent of 


Agencies John L. Mee oi the National 
Surety suffered a slight relapse from 
the throat trouble from which he has 
been suffering for the past week at his 
home. It appears the only way that 
he can be cured and permanently re- 
lieved is through a minor operation 
which will be performed this week. 

E. I, Fiery, assistant manager in Chi- 
cago of the liability department of 
Travelers and Travelers Indemnity, one 
of the most aggressive and popular of 
the younger insurance executives in 
Chicago, was married last Saturday aft- 
ernoon to Miss Josephine Brewer of 
Bloomington, Ill. The ceremony took 
place in the Fourth Presbyterian Church 
in Chicago. Mr. Fiery was president of 
the Insurance Club of Chicago last year 
and built that organization to its pres- 
ent size ‘and influence largely through 
personal effort. 


CLAIM MEN’S MEETING 
ON AT ATLANTIC CITY 


(CONTINUED FROM PAGE 35) 
standard policy. There should be no 
technical defense where proof is made 
of substantial facts on which liability 
depends. 

Removal to U. 8. Courts 

John A. Millener, supreme attorney 
of the United Commercial Travelers of 
America, read a paper on “Federal 
Practice—the Right to Remove Litiga- 
tion from a State Tribunal to a Federal 
Forum.” The United States Supreme 
Court in the case of Secretary of State 
of Arkansas vs. Burk Construction Co., 
42 Supreme Court Reporter, 188, held 
that a case may be removed by the com- 
pany from state to federal court with- 
out suffering loss of license. The first 
anti-removal statute was enacted in 
1875. Many states followed such leg- 
islation. These statutes provided for 
revocation of license of a company if a 
cause brought against it by a citizen of 
the state were removed to the federal 
court. Prior decisions holding a state 
could not prevent removal but could re- 


| tion, Dr. Wm. L. Gahagan. 





voke license for doing so were reversed | 


by the Burk case. The interpleader act 
passed by Congress in February, 1917, 


provides that where there are two or | 


more claimants residing in different 
states and the company admits liability 
on the policy, the company may require 
claimant to interplead in federal court 
upon pavment of amount of policy into 
court. There is no such relief from 
multiplicity of suits where a company 
denies liability on policy and effort to 





obtain legislation for this were recom- 
mended. 
J. V. Barry Speaks 


The second morning James V. Barry, 
fourth vice-president of the Metropolitan 
Life, gave “A Few Observations on 
Claim Adjusting and Other Things.” Mr. 
Barry said that he believed thoroughly 
in the benefits of the Claim Association. 
It acts as a clearing house for import- 
ant ideas for giving the insuring public 
full value. The future of the business 
lies with the claim man. No company 
dares to defy an enlightened public. The 
life of the business depends on the suc- 


cess of every properly conducted com- 
pany. Most claims are legitimate, only 
half of 1 percent trouble makers. The 


chief function of a company is the pay- 
ment of claims. The adjuster who tries 
technicalities is not an adjuster but a 
claim dodger. As to the other things, it 
is the duty of all to be optimistic and 
face the future courageously and smil- 
ingly. 
Doector’s Relations to Claims 


Dr. C. R. G, Forrester of Chicago read 
a carefully prepared paper on “Injuries 
to the Bones and Nerves in Their Rela- 
tion to Personal Accident and Sickness 
Insurance.” He stressed the point that 
the best possible technical advice be 
secured on notice of accident, as it will 
mean a saving to companies net only as 
to fees but for value of advice and as to 
future risk. The claim man should co- 
operate heartily with his doctor. In re- 
viewing reports of claims the best ac- 
tion for the claim man is to put it 
straight up to the medical counsel or 
chief surgeon as to the advisability or 
necessity for examination, and hold him 
responsible for’ results. The doctor 
should be a man experienced in that 
particular subject, The companies will 
find ultimately that it would be to their 
advantage to use services of a bone 
surgeon for a bone case, or a nerve 
specialist for such diseases as neueras- 
thenia and locomotor ataxia, an eye man 
for an eye case, a pathologist for post 
mortems, ete. The ideal medical aid is 
a man‘with surgical, medical and insur- 
ance experience. Physicians are not ad- 
vised as claim men. Discussing risks 
after injury has been sustained, he said 
he would almost always advise against 
renewal of assured’s policy if he has suf- 
fered fractures of head or spine. 

The afternoon session was devoted to 
a question box. Close questions in in- 
terpretation of various clauses were dis- 
cussed. The annual banquet was held 
Tuesday evening, with no set program or 
speeches. Leroy P. Gregory made a mov- 
ing speech, paying tribute to the char- 
acter, inflexible purpose and loyalty of 
one long connected with the associa- 
He said that 
it had been the greatest of opportunities 
to sit at the feet of such a tutor, men- 
tor and counsellor and with great appre- 
ciation of services rendered the 
ciation over long period of years, it was 
his pleasure to present a silver loving 
cup in the name of the International 


Claim Association. William BroSmith 
gave a short, impromptu, humorous 
speech and the dinner closed with a 


hearty invitation to all to attend the 


convention next year. 
Millener Made President 


At the final session Wednesday morn- 
ing James G. Madigan, vice-president 
of the Union Indemnity, delivered an 
instructive address on “What and When 
Is a Public Conveyance.” 

The following officers were elected for 
the ensuing year: President—John A. 
Millener, supreme attorney United Com- 
mercial Travelers of America; vice- 
president—Phillip L. Hotchkiss, assist- 
ant secretary Aetna Life; secretary— 
F. B. Wilde, Connecticut General Life; 
treasurer—F. Leroy Templeman, man- 
ager Accident and Health Claim Division 
Maryland Casualty; Librarian—Bayard 
P. Holmes, president and general man- 
ager Hooper Holmes Bureau. 


asso- ! 





Get Standard’s General Agency 


McNaughton & Livingston have been 
appointed general agents for the Stand- 


ard Accident in Detroit and vicinity. 
Charles N. McNaughton, president of 
the agency company, was for many 


years general agent for the American 
Bonding and later consolidated with J. 
K. Livingston, general agent of the 
Fidelity & Deposit, when the latter 
company purchased the American Bond- 
ing. 


Installs Postage Meter 


The Continental Casualty and Con- 
tinental Assurance have joined the ranks 
of the pioneers of those using the 
new “postage meters,” one of these new 
machines having been installed in the 
home offices of these Chicago companies. 
The machine eliminates the use of 
stamps and speeds up the mailing work. 


It automatically stamps, cancels and 
seals mail at an unusual speed. It also 
eliminates the canceling and _ sorting 


process in the post office. The Hartford 
Fire and the Equitable Life of New York 
are also users of the machine. 


Will Write All Lines 


The New York Indemnity will enter 
the casualty field and intends to write 
workmen's compensation, automobile, all 
forms of liability, personal accident and 
allied casualty lines. Its capital has 
just been increased. So far only bur- 
glary and plate glass business has been 
written, 


Preferred’s Golf Policy 
The Preferred ‘Accident will shortly 
put out a new golf policy. which it will 
sell at $5.00 per year. 








Menig With Schaefer and Shevlin 


Frank J. Menig has joined the Schae- 


fer & Shevlin agency in New York and 
will have charge of its surety depart- 
ment. This office is general agent for 
the Detroit Fidelity & Surety. Mr. 
Menig has been in the surety business 
for over 15 years, over nine years in 
the home office of the National Surety 


Company as department head and assist- 


ant secretary. He was later assistant 
superintendent of the surety depart- 
ment in the New York office of the 
Hartford Accident. 


Eagle Enters Massachusetts 


The Eagle Indemnity has been licensed 


by the Massachusetts department to 
write casualty and surety business. The 
Eagle is allied with the Royal Indem- 


nity. 


Casualty Notes 


Charles H. Holland, 
Royal Indemnity 
demnity, is on the 
he will spend several weeks. 

A. R. Kroppach, Davenport attorney, 
has joined the force of the Federal 
Surety as assistant to W. H. Claudill, 
attorney and superintendent of the claim 
department, 


président of the 
and the Eagle In- 
Pacific Coast where 


The Cooperative Casualty Company of 
America, Lancaster, Pa., has been licensed 


by the Ohio Department to write dis- 
ability insurance. H. B. Bausman, War- 
ren, O., will represent the company as 
agent. 

J. E. McCurday has been made chief 


compensation underwriter at the Chi- 
cago branch office of the Aetna Life and 
affiliated companies, taking the place of 
C. H. Taylor, who died recently after a 
long sickness, 

Don’t seem possible, but it is reported 
that the owner of several buildings in 
a prosperous town where there are sev- 
eral insurance agents, says he never 
heard of tornado insurance! He said 
this after he had suffered quite a wind- 
storm damage, and to the discredit of 
the local agents. 





CASUALTY COMPANIES’ SEMI-ANNUAL STATEMENTS 


(As Filed with the Governor of Georgia) 


Assets 
Snes eee $ 3,506,720 
Employers Liability .......... 32,425,210 
Fidelity & Deposit............ 14,098,832 
Hartford Live Stock.......... 1,275,265 
ae, RS, CO Oe Is Ans oko ses 6,385,614 
Maryland Casualty ........... 30,211,273 
Masonic Accident ............ 378,230 
Nationa Sdrety ii 5.6... kts 26,361,433 
Sep e eae  eaine 1,736,269 
moval Indemnity ...........s. 16,717,497 
ee ere re 34,605,742 





Six Months———, 


Surplus Income Disbmnts. 
PS ee $ 1,624,440 $ 955,978 
6,600,870 12,372,993 10,331,366 
2,551,890 5,420,217 4,585,334 
311,229 483,01 533,741 
1,576,335 3,968,986 1,705,937 
6,232,037 11,502,764 10,372,310 
74,037 375,671 358,520 
6,087,080 7,238,808 6,516,423 
485,332 682,768 722,158 
3,813,596 6,469,974 5,685,470 
5,992,714 14,139,828 13,805,742 
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Makes Business Card 
Pay Its Own Way 


Maxine the business card pay its 


own way is the idea of Le Ro 
Darnold of Kansas City, vice-president 








| and manager of the western department 
|of the Eastern Casualty. 


Mr. Darnold 
has designed a business card which 
serves more than the purpose of intro. 
ducing the agent. It introduces the 
company in a fairly complete way. The 
card opens into a strip three times the 
size of the ordinary business card, Aj] 
the space not taken by the business card 
section is devoted to exploitation oj 
health insurance. Even an application 
for turther information on the health jn. 
surance policy of the, company is jp. 
cluded in the little folder, which is an 
ideal example of utilization of space, 

After telling his story, Mr. Darnold 
has space enough leit over in which to 
have printed a quotation of Emerson's 
which is applicable in this case. “Ip 
presenting this card we are reminded of 
Imerson’s saying, that ‘the reading of a 
book often means the fortune of a 
man,” says the little folder, and con- 
tinues: “Here is an instance where the 
reading of a circular may mean the 
preservation of the fortune of a man.” 

Mr. Darnold accomplishes his purpose 
of telling much in a small space by mak- 
ing his remarks clear and brief and 
above all to the point, 
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Inter-Ocean Casualty 


Company 


CINCINNATI, OHIO 
Premium Income, 1921 . .. . .$954,210.74 


Increase over 1920 ......... 166,315.67 
Admitted Assets, Dec. 31,1921 422,565.20 
Increase over 1920......... 44,377.96 
Capital and Surplus, 


* Dec. 31, 1921... 307,908.69 

Above fi verified by examination of the In- 

ree Beparnent of Indiana and Ohio under 

auspices Examination Committee of the Na- 

tional C ion of I Commissioners. 
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J. W. SCHERR W. G. ALPAUGH 
President Secretary 
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The Sign of Good Casualty Insurance 





























Guarantee oa Acc vide 
Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 





Over 60 Years of Public Service 
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Incorporated 1860 


UNITED 
HREMEN’S INSURANCE 
COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 
F. W. LAWSON, President 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 


















































Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 
Following Sentence In Their Glazing Specifications 


Glazing Specification 


Ali Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable |Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 





All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 








Factory and General Office 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 





